
CITY COUNCIL AGENDA 
Monday, November 25, 2024, 5:30 p.m. 

1. Roll Call/Determination of Quorum

2. Pledge of Allegiance

3. Approval of Agenda

4. Recognition/Presentations
4.1 Introduction and Swearing In of New Full-time Police Officer (3) 

of the Fairmont Police Department 

4.2 Quarterly Employee Years of Service Recognition (4) 

5. Public Discussion/Comment  (Individual comments are limited to 3 minutes) (5)

6. Consent Agenda (Items removed from consent will be placed at the end
of the items under new business)

A. Minutes
6.A.1 Consideration of the City Council Minutes from the Special (6) 

Meeting on November 14, 2024 

B. Check Registers
6.B.1 Accounts Payable November 2024 (9) 

C. Other
6.C.1  Consideration to Declare Equipment as Excess – Police (10) 

Department 

6.C.2 Consideration to Approve 2025 the Miscellaneous License (11) 
Renewals 

6.C.3 Consideration to Approve Interim Employment Agreement (13) 
between City of Fairmont and Jeff O’Neill 

6.C.4 Consideration to Approve Purchase Order Increase for Public (14) 
Works Plow Truck 

7. Public Hearings

8. Old Business
8.1 Consideration to Amend Fairmont City Code, Chapter 14- (38)

Lodging Tax 



9. New Business
A. Public Works/Utilities

B. Finance
9.B.1 Consideration to Award the Sale of GO Bonds, Series 2024A (40) 

9.B.2 Consideration to Amend Resolution 2024-34 to Remove the (85)
Woodland Avenue Street Improvement from the Assessment Roll 

9.B.3 Consideration to Declare Costs and Prepare the Assessment  Roll (88)
For Woodland Avenue Improvement Project 

9.B.4 Consideration to Call for a Public Hearing on the Woodland (91) 
Avenue Improvement Project 

9.B.5 Consideration to Approve Resolutions regarding Electric and (95) 
Water Reimbursements 

C. Other
9.C.1 Consideration of a Memorandum of Understanding with the (101) 

Region Nine Development Commission on Energy and 
Environmental Resiliency (EER) 

9.C.2 Consideration of Amending Fairmont City Code, Chapter 4 - (119) 
Animals and First Consideration of Ordinance 2024-06 

10. Council Discussion

11. Staff/Liaison Reports
A. Public Works
B. Finance
C. City Administrator
D. Mayor/Council

Hasek – PUC
Kawecki
Lubenow
Maynard – Charter Commission
Miller – Visit Fairmont
Baarts

12. Adjournment
Dates to Note 

HAPPY THANKSGIVING: CITY OFFICES CLOSED November 28 – 29, 2024 all day 
Council Meeting   Truth in Taxation  December 9, 2024 6:00 pm 
HAPPY HOLIDAYS: CITY OFFICES CLOSED  December 24 -25, 2024 all day 
HAPPY NEW YEAR: CITY OFFICES CLOSED  January 1, 2025  all day 
Council Meeting  January 13, 2024  5:30 pm 
Council Workshop  Tree Dump January 27, 2025 4:00 pm 
Council Meeting  January 27, 2025 5:30 pm 
League of MN Cities Training February 3, 2025 5:00 pm 



STAFF MEMO 
Prepared by: 
Michael Hunter, Police Chief 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item 
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
        4.1 

Reviewed by: Item: Introduction and Swearing In of New Full-time Police 
Officer of the Fairmont Police Department 

Presented by: 
Michael Hunter, Police Chief 

Action Requested:  

Vote Required: 
☐ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action:   

Board/Commission/Committee Recommendation: 

PREVIOUS COUNCIL ACTION 

REFERENCE AND BACKGROUND  

The Fairmont Police Department is proud to welcome and introduce our newest full time police 
officer:  

Officer Klay Brown is a Fairmont High School graduate and a former FPD intern who started his 
duties as a full time police officer on October 10, 2024.  

Officer Brown will be ceremonially sworn in and introduce himself to Council and the Community. 

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 
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STAFF MEMO 
Prepared by: 
Betsy Steuber, City Clerk 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item 
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
 4.2 

Reviewed by: Item: Quarterly Employee Years of Service Recognition 

Presented by:  
Mayor Baarts 

Action Requested:  

Vote Required: 
☐ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action: 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND    The City would like to recognize the following employees for 
their years of service: 

Ross Campbell, Fire Department  – 10 years 

Matthew Streit, Fire Department  – 10 years 

Doug Harstad, City Hall: Building Department – 10 years 

Thomas Donnelly, Fairmont Liquor Store – 10 years 

Steven Zwiefel, Wastewater Department – 10 years 

Brian Paradis, Street Department – 35 years 

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 
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STAFF MEMO 
Prepared by: 
Betsy Steuber, City Clerk 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item 
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
  5 

Reviewed by: Item: Public Discussion/Comment 

Presented by: 
Betsy Steuber, City Clerk 

Action Requested:  

Vote Required: 
☐ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action:   

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND   

Prior to regular business, is there any public discussion/comment? 

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 
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STAFF MEMO 
Prepared by: 
Betsy Steuber, City Clerk 

Meeting Date: 
11/25/2024 

☒ Consent Agenda Item 
☐ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
6.A.1

Reviewed by: Item: Consideration of the City Council Minutes from the 
Special Meeting held November 14, 2024 

Presented by: 
Betsy Steuber, City Clerk 

Action Requested:  Motion to Approve the City Council 
Meeting Minutes from the Special Meeting held November 14, 
2024 

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND  

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS  

City Council Meeting Minutes: Special Meeting, November 14, 2024 
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City of Fairmont 
100 Downtown Plaza 
Fairmont, MN  56031 

City Council Minutes November 14, 2024 
Special Meeting: Continuation of City Administrator City Hall, 5:00 p.m. 

6-month Performance Evaluation

CALL TO ORDER The Fairmont City Council met in special session at the City Hall Council 
Chambers. Mayor Baarts called the meeting to order at 5:00 p.m. 

ROLL CALL Council present: Lee Baarts, Mayor 
Wayne Hasek, Councilmember 
Britney Kawecki, Councilmember 
Randy Lubenow, Councilmember 
Jay Maynard, Councilmember 
Michele Miller, Councilmember 

Staff present: Matt Skaret, City Administrator 
Betsy Steuber, City Clerk 
Rachel Viesselman, Human Resource Manager 
Christina C. Petsoulis, Flaherty & Hood Attorney 

PLEDGE OF  The City Council and all present stood for the Pledge of Allegiance. 
ALLEGIANCE 

APPROVAL OF Motion was made by Councilmember Maynard, seconded by  
AGENDA Councilmember Miller to approve the agenda as presented. All present 

voted in favor. Motion carried.  

ROTATING VOTES Please note that votes taken by roll call are called by the City Clerk on a 
rotating basis; however, the written minutes list the Councilmembers in 
alphabetical order.  

CLOSED SESSION The agenda item for this special meeting of the Fairmont City Council  
is the continuation of the evaluation of the performance of City 
Administrator Matt Skaret, who is subject to the Council’s authority. 
Pursuant to Minnesota Statute § 13D.05, subd. 3(a), this portion of the 
meeting may be closed. Administrator Skaret confirmed he would like the 
portion of the meeting pertaining to the performance evaluation closed.  

Motion was made by Councilmember Maynard, seconded by 
Councilmember Miller to close the meeting, pursuant to Minnesota 
Statute § 13D.05, subd. 3(a). Council went into closed session at 5:01 p.m. 
with City Administrator Skaret and City Clerk Steuber exiting the room.  
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OPEN SESSION Mayor Baarts declared the meeting open at 6:26 p.m., with no formal 
action taken. 

ADJOURNMENT Motion was made by Councilmember Maynard, seconded by 
Councilmember Hasek, to adjourn the meeting, as there was no further 
business to come before the Council. All present voted in favor. Motion 
carried. The Fairmont City Council adjourned at 6:27 p.m. 

______________________________ 
ATTEST: Lee C. Baarts, Mayor  

__________________________ 
Betsy Steuber, City Clerk 

8



STAFF MEMO 
Prepared by: 
Paul Hoye, Finance Director 

Meeting Date: 
11/25/2024 

☒ Consent Agenda Item 
☐ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
6.B.1

Reviewed by: Item: Consideration of Accounts Payable November 2024 

Presented by: 
Paul Hoye, Finance Director 

Action Requested:  Motion to Approve the November 
2024 Accounts Payable List 

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND  

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 

The November 2024 bills are attached at the end of the agenda. 
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STAFF MEMO 
Prepared by: 
Betsy Steuber, City Clerk 

Meeting Date: 
11/25/2024 

☒ Consent Agenda Item 
☐ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
6.C.1

Reviewed by:  Item:  Consideration to Declare Equipment as Excess – Police 
Department 

Presented by: Action Requested:  Motion to Declare Equipment as Excess 
within the Fairmont Police Department and Authorize Staff to 
Post for Sale  

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action: Approval 

Board/Commission/Committee Recommendation: 

PREVIOUS COUNCIL ACTION 

REFERENCE AND BACKGROUND   
The Fairmont Police Department wishes to declare the following piece of equipment as excess: 

- Ricoh C4503 Color Copier

The item listed will be sold on minbid.org or sold to the vendor for buy back. 

BUDGET IMPACT 

Sale receipts will be returned to the appropriate Departmental Fund 

SUPPORTING DATA/ATTACHMENTS 
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STAFF MEMO 
Prepared by: 
Betsy Steuber, City Clerk 

Meeting Date: 
11/25/2024 

☒ Consent Agenda Item 
☐ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
6.C.2

Reviewed by: Item: Consideration to Approve 2025 the Miscellaneous 
License Renewals 

Presented by: 
Betsy Steuber, City Clerk 

Action Requested:  Motion to Approve the 2025 License 
Renewals for Cigarette and Tobacco Products, THC/Edibles, 
Refuse Hauling, Taxi and Theater 

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND  

The 2025 Cigarette and Tobacco Products, Edible Projects Infused with Tetrahydrocannabinol 
(THC), Refusing Hauling, Taxi, and Theater Licenses expire on December 31, 2024. Applications 
for renewal of license and the appropriate fee have been received from the applicants listed on 
the attached sheet. 

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS  

2025 Miscellaneous License Renewals 
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2025 Miscellaneous License Renewals 
Cigarette/Tobacco Product License 

Business Name Location 
Casey's Retail Company dba Casey's General Store #1772 202 East Blue Earth Avenue 
Fairmont Smoke Shop  1023 East Blue Earth Avenue, Ste #2 
Fairmont Smokes, LLC. dba Fair Smokes  1245 Goemann Road 
Fareway Stores, Inc. dba Fareway Stores, Inc. #102 500 South  State Street 
Hy-vee, Inc. dba Hy-vee  907 South State Street 
Hy-Vee, Inc. dba Hy-vee C-Store #5183  917 South State Street 
Kareem, Inc. dba I Mart Stores  407 East Blue Earth Avenue 
Kwik Trip, Inc. dba Kwik Trip #424 217 South State Street 
United Fuels Midwest, LLC  dba Fairmont Shell  1552 Albion Avenue 
United Fuels Midwest, LLC dba Whoa N'Go Fairmont  2197 North State Street 
United Fuels Midwest, LLC. dba Speedway Fairmont 307 North State Street 
Walgreen Co. dba Walgreens #09350  1123 Blue Earth Avenue 
Walmart Stores, Inc. dba Walmart Store #3806  1250 Goemann Road 

Edible Projects Infused with Tetrahydrocannabinol (THC) License 

Business Name Location 
Advanced Core, LLC  800 Blue Earth Avenue 
Fairmont Smoke Shop  1023 East Blue Earth Avenue, Ste #2 
Fairmont Smokes, LLC. dba Fair Smokes 1245 Goemann Road 
Kwip Trip Inc.  217 South State Street 

Refusing Hauling License 

Business Name 
B & B Sanitation & Recycling LLC. 
Chamness Technology, Inc. dba Green RU 
Hometown Sanitation Services, LLC 
LJP Waste Solutions 
Waste Management  

Taxi License 

Business Name 
Crystal Gruber dba Crystal’s Taxis Cab 

Theater License 

Business Name Location 
Fairmont Theatre 1201 North State Street 
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STAFF MEMO 
Prepared by: 
Betsy Steuber, City Clerk 

Meeting Date: 
11/25/2024 

☒ Consent Agenda Item 
☐ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
6.C.3

Reviewed by: Item: Consideration to Approve Interim Employment 
Agreement for City Administrator Position 

Presented by: Action Requested:  Motion to Approve Interim Employment 
Agreement between the City of Fairmont and Jeff O’Neill 

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND  

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 
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STAFF MEMO 
Prepared by: 
Matthew R. York, Public 
Works/Utilities Director 

Meeting Date: 
11/25/2024 

☒ Consent Agenda Item 
☐ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
6.C.4

Reviewed by: Item: Consideration to Increase a Purchase Order with TBEI for 
a Public Works Plow Truck in the amount of $8,700 

Presented by: 
Matthew R. York, Public 
Works/Utilities Director 

Action Requested:  Motion to Approve a $8,700 Increase to 
Purchase Order #14983 for a Public Works Plow Truck with 
TBEI 

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action: Approval 

Board/Commission/Committee Recommendation: 

PREVIOUS COUNCIL ACTION 

City Council Approval of Truck Chassis and Upfitting Services Purchase on 02/12/24 in the amount 
of $213,749. 

REFERENCE AND BACKGROUND  

In February, the City signed a purchase order with TBEI of Lake Crystal for the upfitting of a new 
Public Works Plow Truck.  At that time, the cost to purchase the equipment from Hinke and to 
have TBEI install the equipment was $111,492.   

Since then, Hinke has gone through a shift in ownership and modifications to their production 
plans.  They informed the City that the equipment will not be ready for installation until 
February/March 2026.  TBEI suggested moving forward with the equipment through Falls 
Equipment, of Little Falls, MN.  Their equipment cost is $8,700 higher than Hinke but will be 
available for installation in April 2025. 

Staff are requesting an additional $8,700 to change equipment vendors.  All costs are based on 
State Bid Pricing. 

  BUDGET IMPACT 

Budgeted costs for the Plow Truck =  $250,000 

Costs with Additional $8,700 = $222,449 

  SUPPORTING DATA/ATTACHMENTS 

Original Purchase Orders for Chassis and Upfitting Services 
Hinke Quote 
Falls Equipment Quote 
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Ox Bodies | Crysteel | DuraCfass | Rugby | J^raH | Traris
PROUDLY MADE IN THE USA

52182 Ember Road
Lake Ciystal MN 56055
507-726-2728

^ '". 'i

Quote Response Form Page 1 of 10

01/31/2024 09:05 AM

End User:

Customer: 105716

RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Taken By: Brandon Oachs
Phone: 507-235-9149

Fax: 507-238-9044

Estimate

LC00144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-CASSEM, MARTY USD

Unit Price Extended Price

EA 1,002437433

**VEmFYBOM**

ULTRA MD-10'6"-JU50-34-FAIRMONT-INS 29,093.00 29,093.00

Box Make and Model J-CRAFT model - ULTRA-MD

List tmck type box fits Single Axle

Box style Square, Western Crossmemberless

Width & length of box 96" wide O.D.

Side panel description 10 ga Gr-50 outer panel, 7 ga Gr-50 inner panel, fully boxed top rails, horizontally braced, w/sloped self

cleaning mbrails.

Front panel description 7 ga Gr-50 construction, contoured to body shape, reinforced top rail, with center reinforcing.

Floor description 1/4"" thick Hardox Material, approx 95" wide.

Comer post description 7 ga 201 STAINLESS steel, full depth, located at rear of body. 1/4" SS Rear Apron and latching hardware

Under structure description structural I-BEAM longsills (no crossmembers)

Tailgate description 7 ga Gr-50 main panel, 10 ga GR-50 reinforcings. 1-1/4" dia top & bottom pins, Airtrip linkage standard.

Hinge Description Upper gate hinges constructed of 1" thick steel, supported by dual 1/2" ears

Description of peripheral items FMVSS-108 approved (mbber grommet mounted) L.E.D. clearance lights, wiring harness, and

L.E.D. cluster of 3 included. Airtrip tailgate. Rear mudflaps included.

(lights, access steps, etc.)

Is installation included in price? Yes_X_ or No

Is box painted? Yes__X__ or No

Warranty Info 24 Months from "in service" date

Includes:
**NOTE: NO D-RING OR LIFT LOOP ON TAILGATE PER CLIENT REQUEST**
**NOTE: LEFT REAR CAMERA MOUNT OFF PILLAR WITH HOLE FOR WIRE WITH CAMERA SHIELD
1.1 - Air operated tailgate latch

1.2 - Box Vibrator - Cougar DC 3200
1.004- 10'6" 106ULTRAMD-JU50-34-34-34

(NOTE: BODY WILL BE 34" FRONT, SIDES & REAR)
1.4 - Adder OR Deduct per 2" of side OR tailgate height added (Deducted 12" from Front)
1.4 - Adder OR Deduct per 2" of side OR tailgate height added (Deducted 2" from Rear)
1.4 - Adder OR Deduct per 2" of side OR tailgate height added (Added 4" to Sides)
1.7 - Installation of Body
1.8 - Installation of Air Trip

1.9 - Installation ofVibrator 17



Quote Response Form Page 2 of 10

01/31/2024 09:05 AM
Ox Bodies | Crysteel | Duradass | Rugby | J-Cratt | Travis

PROUDLY MADE IN THE USA

1.10 - Single Axle Painting of Box - Shot Blast entire exterior of body & understmcture, Polyurethane Primer, with Polyurethane
Top Coat Painted 1 Color with undercoated understructure between longsills only. (Single stage paint only)
**Paint Color: Green Elite BC / Paint code: L0446ED Cab Match**
1.270 - Frame Paint Black after Equipments Installed

1.013 - Interior Step, Installed (2 ea) - Front Left / Right
1.054 - Dual "split" line sander manifolds in rear comer posts - Two Per Side

1.079 - Cabshield, 1/2 type Stationary Free-Standing style, w/painted carbon steel canopy, shovel holders, & mounts for cabshield
mounted reservior. Installed.
1.088 - Walla-ail (Grip Strut) full length, both sides of 10'-6" MD body
1.102 - Stow-A-Way Access ladder, w/ steps above (3 ea) MX body series only (Carbon) - Qty 3 - Front Left, Front Right, Left
Rear
1.177 - One (1) pair of oval cut outs - Strobe Cutouts
1.178 - One (1) pair of LED S.T.T. Ovals, installed
1.221 - Removable ShurCo "Pull Type Tarp" Parts - Steel Body
1.280 - CAMERA-REAR-COVER-SS-12GA - PROTECTP/E CAMERA COVER (x2)
Hoist:
2.0 Box Hoist Make and Model J-Craft JU-50

Class & type NTEA Class 50, Type V underbody

Rated capacity Up to 18.8 ton

Maximum PSI operating pressure 2000 PSI

Cylinder bore & stroke 8" dia x 21" Stroke

Piston rod diameter & description 2-1/4" diaNirtrated Shaft

Sub-frame construction 1/4" X 4" Rectangular Tube subframe, & crossmembers, Hinge point constructed of5"angle, with 1" pin
supports, 3-l/2"solid block hinges, & 2" dia pins (greasable), and 2 safety props included.

Is installation included in price? VGS__X__ or No

Warranty Info 24 Months from "in service" date

Includes:
2.1 - J-Craft JU-50 Hoist 10'-6" Body

2.3 - Installation for Underbody Hoist

EA 1.002437543 STROBE SYSTEM DOTS 109-AMBER/BLUE-INS 2,910.00 2,910.00

1.123 - Whelen DOT-3109 system (2 strobe) pkg, installed (Micro 400 front strobes) -DOTS 109 - (2) STAINLESS STEEL Micro
Edges with 60' TPR. Includes DOT-LED Flasher/Junction box and install kit - Installed

NOTE: ONE TO BE AMBER AND ONE TO BE BLUE
NOTE: BLUE ON PASSENGER SIDE OF TRUCK / AMBER ON DRIVERS SIDE

EA 1.002020359 WHELEN-OVAL STROBE KIT(2) AMBER-NO SW-IN 445.00 445.00

1.169 - WHELEN 5G Series LED Amber Oval Strobes (QTY 2 EACH) INSTALLED
*Mounted in body Rear Pillars wired seperatly from Front Strobes**

EA 2.001852519 WHELEN-LED SPOT LIGHT(P36SLCHG)-INS 304.00 608.00

1.157 - Accessory LED work light with disconnect (WHELEN SPOT/FLOOD P36SLCHG)
One Light for the Sander Spinner offsander in housing

One light to shine on the end of the underbody passenger side
All Wired to One Switch in Dash.

EA 1.001864033 STROBE (SUFACE MOUNT)-WHELEN-TIR3-INS 425.00 425.00
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Quote Response Form ^^^
Ox Bodes | Cqsteel | Duradass | Rugby | ^Craft | Travls

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Crystal MN 56055 Customer: 105716
507-726-2728 RANDY MARTIN

FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Phone: 507-235-9149
Taken By: Brandoa Oachs pg^; 507-238-9044

Estimate Terms Quote Date Expiration Date Salesperson Customer Currency

LC00144220

UM

Net 30 Days.

Quantity Item Description

1/9/2024 2/8/2024 -CASSEM, MARTY

Unit Price

USD

Extended Price

1.172 1864033 STROBE (SUFACE MOUNT)-Whelen TIR3- Pair -INS
Two Suface Mounted Strobes Mounted in Grill of Tmck

EA 1.001917680 PLOW LIGHTS MIRROR MOUNT, HAMSAR-AL-INST 732.00 732.00

1.138 - Mirror mounted 81091/2 Hamsar-HOH light package (Alum brackets)
Add Extra Leg to Support MiiTor

EA 1.001734604 SHURCO DURAPULL, MANUAL 11' TARP-INST 995.00 995.00

1.208 - SHUR-CO - DuraPull Manual Tarp System 96" wide, Galvanized Steel Tarp Housing, Spring Loaded Tarp Spool,

Aluminum Mounting Strips, Standard Taip Guide and Tension Ratchet

EA 1.001808860 FENDERS, MIN2260 SGL AXLE INSTALLED 937.00 937.00

1.182 - Fenders, Minimizer, model MIN2260B SGL AXLE black (Ipc) Poly fender set. Installed

EA 1.001768834 FRONT MUDFLAPS, 30" J-CRAFT RUBBER-INS 453.00 453.00

1.Oil - FRONT MUDFLAPS, 30" J-CRAFT Rubber Flap w/Anti Sail Bracket- INSTALLED
MOUNTED OFF TRUCK FRAME AHEAD OF REAR AXLE / FENDERS

EA 1.001988961 BRUSH GUARDS-SS MICRO-INSTALLED 134.00 134.00

1.126 - Brush guards for Stainless Micro 400's (Pair) - Installed

EA 1.002333662 CAMERA PKG-RV-805A-7"-HD-INST 1,319.00 1,319.00

1.285 - RV-805A-Series HD Night Vision Camera System with 7.0" Touch Screen LCD Monitor Installed.
CAMERA MOUNTED OFF DRIVERS SIDE REAR PILLAR WITH CAMERA-REAR-COVER-SS-12GA - PROTECTIVE
CAMERA COVER INSTALLED

EA 1.002437544 HENKE-ll'-FIXED-UNDERBODY-CARBIDE-IN 16,894.00 16,894.00
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Ox Bodies | ftysteel | Duradass | Rugby | J-CraH | Travls
PROUDLY MADE IN THE USA

52182 Ember Road
Lake Qystal MN 56055
507-726-2728

Quote Response Form Page 4 of 10

01/31/2024 09:05 AM

End User:

Customer: 105716

RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Taken By: Brandon Oachs
Phone: 507-235-9149

Fax: 507-238-9044

Estimate

LC00144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-CASSEM, MARTY USD

Unit Price Extended Price

Underbody Plow, Make and Model Henke UBS (FDCED Underbody - CHEEK PLATE DETACH)

Moldboard description 1" thick x 20" SEP carbon steel x 11', AASHO punched

Moldboard cutting edge description UBS11 Carbide Cutting Edge .875X5 DB

Moldboard Hydraulic cylinder description Two (2) 3" bore DA. actuating cylinders
with 2" nitrited rod Mounted on Passenger Side. No Reversing Cylinders.

Moldboard maximum PSI operating pressure Downpressure relief set at 500 PSI

(for actuating cylinders), Downpressure Relief Valve Included.

Mounting Hardware TWO CHEEK PLATES AVITH ANGLES FOR QUICK DETACH.

Paint UBS painted Satin Black

Warranty Information 12 Months from "in service" date

Includes:

**Note: J-Craft to Use Two Cheek Plates for Mounting with Lower Bolt Up

for a Quick Removal of the Underbody and lock out bars as there are no reversing cylidners on scraper**
3.005 - Scraper-ll'-l" MB w/Dual Lift Cylinder LESS CUTTING EDGES
3.102 - Installation ofunderbodyploww/dual lift cylinders
3.3 - ADDER FOR CHEEK PLATE MOUNTING IN LIEU OF STANDARD MOUNTING LEGS
3.9-4 line standard bulkhead coulpers - (Two Per Side Mounted off Cheek Plate for Easy Removal)

3.6 - UBS11 Carbide Cutting Edge .875X5 DB
*Note: No Auto Lift on Underbody Per Client*

EA 1.002437545 HENKE-PLOW HITCH-UQH-TILT-INS 6,822.00 6,822.00

5.0 - Front Hitch - Make and Model Henke Universal Hitch (UQH) Low Profile
Pick Truck Attach in Options Below
Lift cylinder description See Options Below
Truck frame mounting requirements 18"-24" front frame extensions.
Warranty Info 12 months from "In-Service" date

Includes:
5.1 - Installation of Front Hitch

5.3-4 line standard bulkhead coulpers

5.6 - Tilt feature - Manual (Note: All but AQC Hitch)
5.12- Truck Attach kit, J-Craft Style with Bolt on Bumpers
5.17 - 4" X 10" Double Acting Cylinder

EA 1.002104837 HENKE-43R11-SSTE-TRIP EDGE-INS 15,916.00 15,916.00
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Quote Response Form ^::^
Ox Bodies | Crysteel | DwaClass i Rugby | J-Crart | Travts

PROUDLY MADE IN THE USA

Estimate

LCOO144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-CASSEM, MARTY USD

Unit Price Extended Price

6.0 Two-Way Reversible Snow Plow - Make and Model Henke 2 -Way Reversible Road Warrior Plows

Moldboard height 42"

Discharge Height 42

Plow Throat depth from vertical to deepest point in. 26"

Plowing Angle 35 degrees

Moldboard thickness & type of steel 10 gauge Rolled Plate Moldboard with Integral Shield & 100% fully welded

Type, size and number of vertical reinforcement ribs. Plate, 1/2" x 4" Tapered, Qty. 6

Adjustable Cutting Edge Angles to Pavement Measured from Roadway Surface through Perpendicular Back Toward Tmck 3
positions from 10 to 25 degrees

State number of hook up points from moldboard to frame. 5 points with 1" bearing surface in bushings

Type and size of reinforcement of frog at either end. 3/4" x 4" x 4" with 1/2" gussets between bolt holes

Type of Left Side Nose Open

Type and size of circle fi-ame 3 1/2" x 3 1/2" x 1/2" rolled angle w/ span 77.3" Inverted Circle Standard

Size of double acting reversing cylinders. Hydraulic power reverse with (2) 3" x 10 x 2" D.A. cylinders & cushion valve

Size and type of reinforced snow flap 2 ply 12" mbber flap (optional)

Type and size of push frame 4" x 4" x 3/8" square steel tube

Cutting Edge (AASHO punched) size. See Below for Cutting Edges

Distance beyond vertical that snow deflectors integral with moldboard extends. 26.5" at 10 degree layback

Size of adjustable snow shoes See Below for Shoe Options

Weight of plow (less hitch and hydraulics) 1,771 Ibs average weight between 10' - 12' plows

Type and number ofresettable HD compression spring trip mechanisms. SSTE - TRIP EDGE

Painting system with type of paint Commercial Blast, Industrial primer, Plow painted to your color specification (BLACK)

Warranty Info 12 months from "In-Service" date

Includes:
6.008 - ROAD WARRIOR PLOW - 42R11IS-ECT- LESS CUTTING EDGES
6.5 - Plow Portion UQH

6.21 - Carbide Cutting Edge .75X8X132
6.31 - Add for 8" CARBIDE moldboard curb guard each (Left)
6.31 - Add for 8" CARBIDE moldboard curb guard each (Right)
6.39 - Snow Wheel Systems Brackets Only (includes XL push-beam)
- Client to Install Snow Wheel System

6.41 - Rod Markers (Pair)
6.42 - Jack Stand
6.44-Rubber Shield 11'

6.51 - SSTE w/Individual Springs and Shafts- Square Spring Trip Edge
6.63 - 3/8" Poly Moldboard Overlay on Steel Moldboard for 10', 11' & 12'
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Quote Response Form ^^^
Ox Bodies | Ciysteel | DuraClass | Rugby | J-Craft | Travls

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Crystal MN 56055 Customer: 105716
507-726-2728 RANDY MARTEN

FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Phone: 507-235-9149
Taken By: Brandon Oachs pg^ 507-238-9044

; Estimate Terms Quote Date Expiration Date Salesperson Customer Currency

LC00144220

UM

Net 30 Days.

Quantity Item Description

1/9/2024 2/8/2024 -CASSEM, MARTY

Unit Price

USD

Extended Price

EA 1.002571102 MAB HITCH-3/4"-PH20-7RV SOCKET-INS 1,419.00 1,419.00

**REF: 2437546 - PREVIOUS HITCH - NO WING CROSS TUBE HOLE NEEDED IN HITCH, CHANGE TO 3/4" PLATE**

7.0 - Pup Hitch - Make & Model 3/4" thick pull plate, w/1/2" thick bracing to truck frame. Safety Chain D-Rings installed.
Provision for electrical socket included.

Vertical Tongue Weight 18,000 Ibs

Horizontal Tongue Weight 90,000 Ibs max Gross Trailer Weight

Latching Tensile Strength 20,000 Ibs

Rated Capacity 90,000 Ibs max Gross Trailer Weight

Is Installation included? Yes X or No

Is the Price of the Hitch for a Truck with Air and Electric Provided to Rear of Frame? Yes X or No
Note:Truck Must come w/Tractor Pkg

Warranty Information 24 Months from "in service" date

Includes:
7.2 - Insallation ofPup Hitch

7.18 - PH-20 HOOK Installed
7.21-7 contact RV socket installed

- ICC Bumper

- Re-Mount Round OEM lights Lights in Hitch
-Ground to Pintle 23"

EA 1.002357348 J-CRAFT 9x6TG-SS-DROPOUT-STD COUPL-INS 8,398.00 8,398.00
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Ox Bodes | Crysteel | Duradass | Rugby | Jtran | Trams

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Crystal MN 56055 Customer: 105716
507-726-2728 RANDY MARTIN

FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Phone: 507-235-9149
Taken By: Brandon Oachs pg^; 5Q7-238-9044

LC00144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-CASSEM, MARTY

Unit Price

USD

Extended Price

**REF: 2357348 - MAKE NEW KIT - CHANGES ARE TO MAKE A NEW ADJUSTABLE SPINNER MOUNT ALL ELSE
THE SAME - SEE DIGITAL PHOTOS FOR EXAMPLES IN THEIR FILE**

8.0 Sander - Make and Model J-Craft 9TGS SS Tailgate Sander

Auger size 9" Auger

Type of Sander Stainless Steel Under tailgate type, 9" dia (carbon steel) 6" pitch single auger, direct hydraulic drive, Oversized
auger motor for low speed operation & continuous flow, LH Discharge w/POLY self-leveling spinner assembly, Dual over-center
locks on hopper cleanout door, mtg brackets and mtg tabs welded to hopper, In Stainless Mill Finish.

number of spinners Single Left Hand Spinner

Warranty Information 24 Months from "in service" date

Includes:

8.1 - Installation of Sander
8.2 - Sander with standard couplers installed

8.9 - Exterior spill plates (Bolt-On) made from stainless steel (REF: 2100961)
Note: Use 2500683 BRACKET SPINNER MOUNT ADJUST 7SS to extend spinner lower to ground.

EA 1.002571103 MAB HYDRAULICS FAIRMONT-2024-5100EX-INST 23,131.00 23,131.00
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Quote Response Form ^:^
Ox Bodtes | Crysteel | DuraClass | Rugby | J-CraB | Travls

PROUDLY MADE IN THE USA

Estimate

LCOO144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-CASSEM, MARTY USD

Unit Price Extended Price

**REF: 2437548 - CHANGE TO NO WING KIT**

9.0 Hydraulics - Make and Model Force America pump, Force/Parker 4020LS Add-A-Stack Valve Series

Cab Controls Description RVC control levers with remote cables to valve.

Sander Control Description Force America 5100EX Electronic control, w/stand-by, blast, ground-speed interrupt, & liquid

hookup.

Pump Drive Description Front Frame Mounted, Engine Crankshaft driven

Pump Type Variable displacement, axial piston type, load-sensing,

Valve Description Closed center load-sensing type, w/mid-inlet, manifold design

Number and type functions6 ftinctions: Body Hoist Underbody DA, Plow Lift DA-4 way stick, Plow Angle DA-4 way stick,
Underbody DA, Sander Auger & Spinner.

Type of Valve Actuation Remote cable controls, except Auger & Spinner

Reservoir Size Selectable, w/filler-breather, sight glass, suction screen, and magnetic plug

Fluid Type ATF (equivalent to Dexron III)

Filter Style Remote mount, or intank w/12 volt DC condition indicator, & return line check valve.

Valve Enclosure Stainless Steel constmction, frame mount design, w/removable cover. Valve Enclosure Mounted on Stainless
Steel Mountmg Brackets.

Hose Recommendation 2" dia suction, 1-1/4" dia return, 1" dia pressure, w/balance to match equipment port sizing. R2 for
pressure lines, Rl for return lines, R4 for suction line. Return line manifold included.

Warranty Information 24 Months from "in service" date

Includes:

9.1 - Installation (Hose, plumbing, hardware, labor, etc.) ofhydraulics.
9.6 - 4020LS VALVE 6 FUNCTIONS INSTALLED
9.14 - Remote cable controls w/3 button control 6 functions Installed
9.19 - FN-TANK mounted filter w/12 volt indicator, installed

9.28 - J-Craft Stationary Cabshield mounted reservoir 30 gal (painted carbon steel)
w/in-tank filter provision, installed

9.34 - Force FASD45L LS pump (6.0 CID) mstalled
9.57 - Force 5100 EX-3F (Stand-Alone) digital control Ground based, Open loop type,

w/digital readout, INSTALLED
**Note: Do not hook Ground Speed**

9.66 - Temp/Low oil indicator system, SLIM-LINE AND CABSHIELD MOUNTED w/light mounted in cab installed
9.88 - (ADDER) Double Acting Plow Float. **NOTE: ON PLUMBING FOR PLOW RAISE/LOWER - FOR PLOW FLOAT TO
WORK IT NEEDS TO BE PLUMBED BACKWARDS AND THE CONTROL WILL NEED TO BE DEALT WITH AS
WELL**
9.018 - U-2 nitrogen accumulator (Used on Underbody)

No Gauge Included for Uaderbody Down Pressure
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Ox Bodies | Crysteel | Duraaass | Rugby | J-Cran | Travls

PROUDLY MADE IN THE USA

52182 Ember Road
Lake Ciystal MN 56055
507-726-2728

Quote Response Form Page 9 of 10

01/31/2024 09:05 AM

End User:

Customer: 105716

RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Taken By: Brandon Oachs
Phone: 507-235-9149

Fax: 507-238-9044

Estimate

LCOO144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-CASSEM, MARTY USD

Unit Price Extended Price

EA 1.001651881 ELECTRONIC BRAKE CONTROLLER PKG INS.PROD 445.00

7.14 - Electronic PRODIGY Brake controller w/wiring to rear socket, installed in cab of truck. Installed (1651881)

EA 1.002333663 ADDTL CAMERA, DVR-916-AHD-NIGHTVIS-INST 416.00

1.286 - RV-805A-Series HD Night Vision Additional Camera, Installed.

Wing Camera Mounted off Strobe Tube with CAMERA-REAR-COVER-SS-12GA - PROTECTIVE CAMERA COVER
INSTALLED

445.00

416.00

EA 1.00 2495595 MNDOT STATE CONTRACT PURCHASE (222960) 0.00 0.00

After reviewing your equip, needs, and per the State ofMN contract number (222960) release number 8-863(5) and J-Craft
contract number 222960, valid thru February 29th, 2024 we offer this for your consideration.

Note:
1. This quote is a summary of the State ofMN price pages, and detailed spec sheets.

2. Warranty is 24 months from In-Service date.

ISO 9001:2008 CERTIFIED
J-Craft is certified as a NTEA MVP member.
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01/31/2024 09:05 AM
Ox Bodies | dysteel | Duradass | Rugby | J-CraH | Travls

PROUDLY MADE IN THE USA

52182 Ember Road
Lake Crystal MN 56055
507-726-2728

End User:

Customer: 105716

RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Taken By: Brandon Oachs

Estimate Terms

Phone:507-235-9149

Fax:507-238-9044

Quote Date Expiration Date Salesperson Customer Currency

LC00144220 Net 30 Days. 1/9/2024 2/8/2024 -CASSEM, MARTY USD

Municipal Terms of Sale:

If you accept this proposal please sign and date below with P0# if you use one:

P0# w^
Accepted By (Print):

Accepted By (Signature):

Date:
Note: If Changes need to be made after PO is submitted we will need a revised PO reflecting the changes.

Visit us online at www.j-craftinc.com/

OPTIONS TO ADD:
ADD $8,935.00 TO TOTAL FOR VARITECH LDS-TG075-EGF Tailgate mount for all STEEL dump bodies. 75 gallon tank,
STAINLESS STEEL mtg hardware, plumbing, & Electric Gravity Feed Valve system, installed WITH FORCE GRAVITY FEED
HARNESS AND 5100EX CABABLE OF RUNNING PREWET.
(NOTE: THIS WILL HAVE SPRAY NOZZEL ON SPINNER TO PREWET MATERIAL)

ADD $10,483.00 TO TOTAL FOR VARITECH LDS-TG100-EGF Tailgate mount for all dump bodies. 100 gallon tank,
STAINLESS STEEL mtg hardware, plumbing, & Electric Gravity Feed Valve system, installed WITH FORCE GRAVITY FEED
HARNESS AND 5100EX CABABLE OF RUNNING PREWET.
(NOTE: THIS WILL HAVE SPRAY NOZZEL ON SPINNER TO PRJ3WET MATERIAL)

ORDER MAY BE SUBIECT TO PRICE INCREASES AT TIME OF BUILD IF MATERIAL COSTS ARE TOO HIGH BASED
ON MARKET CONDITIONS.

Per OEM manufacturer guidelines the following recommendations should be followed. Failure to follow OEM guidelines can
result in non warrantable failure.

Within the first week of use, recheck the installation of the PTO. Check for leaks and loose mounting hardware (studs, cap screws,
nuts). Recheck the cable or lever connections for proper adjustment and tighten any loose connections. At regular maintenance

intervals, check adjustments and lubricate moving parts, tighten and repair the connections, mounting hardware, cable or lever
linkage. Refer to OEM owners manual for regular maintenance intervals.

Sale Amount:

Freight:
Sales Tax:

FET Charges:
Total Amount:

111,492.00
0.00

0.00

0.00

111,492.00
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11/17/2024 01:31 PM
Ox Bodes | Crystee] | Duraaass | Rugby | J-CraH \ Travls

PROUDLY MADE IN THE USA

52182 Ember Road
Lake Ciystal MN 56055
507-726-2728

End User:

Customer: 105716

RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Taken By: Brandon Oachs

Estimate Terms

Phone: 507-235-9149

Fax: 507-238-9044

Quote Date Expiration Date Salesperson

f ,•? /.,. $

Customer Currency

LC00144220

UM

Net 30 Days.

Quantity Item Description

1/9/2024 2/8/2024 -JOHNSON, SHAUN

Unit Price

USD

Extended Price

EA 1.002437433

**VERIFY BOM**

ULTRA MD-10'6"-JU50-34-FAIRMONT-INS 29,093.00 29,093.00

Box Make and Model J-CRAFT model - ULTRA-MD

List truck type box fits Single Axle

Box style Square, Western Crossmemberless

Width & length of box 96" wide O.D.

Side panel description 10 ga Gr-50 outer panel, 7 ga Gr-50 inner panel, fully boxed top rails, horizontally braced, w/sloped self

cleaning rubrails.

Front panel description 7 ga Gr-50 construction, contoured to body shape, reinforced top rail, with center reinforcing.

Floor description 1/4"" thick Hardox Material, approx 95" wide.

Comer post description 7 ga 201 STAINLESS steel, full depth, located at rear of body. 1/4" SS Rear Apron and latching hardware

Under structure description structural I-BEAM longsills (no crossmembers)

Tailgate description 7 ga Gr-50 main panel, 10 ga GR-50 reinforcmgs. 1-1/4" dia top & bottom pins, Airtrip linkage standard.

Hinge Description Upper gate hinges constructed of 1" thick steel, supported by dual 1/2" ears

Description of peripheral items FMVSS-108 approved (rubber grommet mounted) L.E.D. clearance lights, wiring harness, and
L.E.D. cluster of 3 included. Airtrip tailgate, Rear mudflaps included.

(lights, access steps, etc.)

Is installation included in price? Yes_X_ or No

Is box painted? Yes__X_ or No_

Warranty Info 24 Months from "in service" date

Includes:
**NOTE: NO D-RING OR LIFT LOOP ON TAILGATE PER CLIENT REQUEST**
**NOTE: LEFT REAR CAMERA MOUNT OFF PILLAR WITH HOLE FOR WIRE WITH CAMERA SHIELD
1.1 - Air operated tailgate latch
1.2 - Box Vibrator - Cougar DC 3200
1.004- 10'6" 106ULTRAMD-JU50-34-34-34

(NOTE: BODY WILL BE 34" FRONT, SIDES & REAR)
1.4 - Adder OR Deduct per 2" of side OR tailgate height added (Deducted 12" from Front)
1.4 - Adder OR Deduct per 2" of side OR tailgate height added (Deducted 2" from Rear)
1.4 - Adder OR Deduct per 2" of side OR tailgate height added (Added 4" to Sides)
1.7 - Installation of Body
1.8 - Installation of Air Trip
1.9 - Installation ofVibrator 27
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11/17/2024 01:31 PMQuote Response Form

Ox Bodes | Crysteel | Duaaass | Rugby | Jtraft | Travis
PROUDLY MADE IN THE USA

1.10 - Single Axle Painting of Box - Shot Blast entire exterior of body & understructure, Polyurethane Primer, with Polyurethane
Top Coat Painted 1 Color with undercoated understructure between longsills only. (Single stage paint only)
**Paint Color: Green Elite EC / Paint code: L0446ED Cab Match**

1.270 - Frame Paint Black after Equipments Installed
1.013 - Interior Step, Installed (2 ea) - Front Left / Right

1.054 - Dual "split" line sander manifolds in rear comer posts - Two Per Side

1.079 - Cabshield, 1/2 type Stationary Free-Standing style, w/painted carbon steel canopy, shovel holders, & mounts for cabshield
mounted reservior. Installed.

1.088 - WaUa'ail (Grip Strut) full length, both sides of 10'-6" MD body

1.102 - Stow-A-Way Access ladder, w/ steps above (3 ea) MX body series only (Carbon) - Qty 3 - Front Left, Front Right, Left
Rear

1.177 - One (1) pair of oval cut outs - Strobe Cutouts
1.178 - One (1) pair of LED S.T.T. Ovals, installed
1.221 - Removable ShurCo "Pull Type Tai-p" Parts - Steel Body
1.280 - CAMERA-REAR-COVER-SS-12GA - PROTECTIVE CAMERA COVER (x2)
Hoist:
2.0 Box Hoist Make and Model J-Craft JU-50

Class & type NTEA Class 50, Type V underbody

Rated capacity Up to 18.8 ton

Maximum PSI operating pressure 2000 PSI

Cylinder bore & stroke 8" dia x 21" Stroke

Piston rod diameter & description 2-1/4" dia Nirtrated Shaft

Sub-frame construction 1/4" X 4" Rectangular Tube subframe, & crossmembers, Hinge point constmcted of5"angle, with 1" pin

supports, 3-l/2"solid block hinges, & 2" dia pins (greasable), and 2 safety props included.

Is installation included in price? Yes_X_ or No

Warranty Info 24 Months from "in service" date

Includes:
2.1 - J-Craft JU-50 Hoist 10'-6" Body

2.3 - Installation for Underbody Hoist

EA 1.002437543 STROBE SYSTEM DOT3109-AMBER/BLUE-INS 2,910.00 2,910.00

1.123 - Whelen DOT-3109 system (2 sb-obe) pkg, installed (Micro 400 front strobes) -DOT3109 - (2) STAINLESS STEEL Micro
Edges with 60' TPR. Includes DOT-LED Flasher/Junction box and install kit - Installed

NOTE: ONE TO BE AMBER AND ONE TO BE BLUE
NOTE: BLUE ON PASSENGER SIDE OF TRUCK / AMBER ON DRIVERS SIDE

EA 1.002020359 WHELEN-OVAL STROBE KIT(2) AMBER-NO SW-IN 445.00 445.00

1.169 - WHELEN 5G Series LED Amber Oval Strobes (QTY 2 EACH) ^STALLED
*Mounted in body Rear Pillars wired seperatly from Front Strobes**

EA 2.001852519 WHELEN-LED SPOT LIGHT(P36SLCHG)-INS 304.00 608.00

1.157 - Accessory LED work light with disconnect (WHELEN SPOT/FLOOD P36SLCHG)
One Light for the Sander Spinner off sander in housing
One light to shine on the end of the underbody passenger side

All Wired to One Switch in Dash.

EA 1.001864033 STROBE (SUFACE MOUNT)-WHELEN-TIR3-INS 425.00 425.00
28



BTBEI Quote Response Form ^,J^
Ox Bodes | Crysteel | DtraClass | Rugby | J-Cralt | Traris

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Qystal MN 56055 Customer: 105716

507-726-2728 RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Phone: 507-235-9149
Taken By: Brandon Oachs p^; 507-238-9044

Estimate

LC00144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-JOHNSON, SHAUN USD

Unit Price Extended Price

1.172 1864033 STROBE (SUFACE MOUNT)-Whelen TIR3- Pair -INS
Two Suface Mounted Strobes Mounted in Grill of Track

EA 1.001917680 PLOW LIGHTS MIRROR MOUNT, HAMSAR-AL-INST 732.00 732.00

1.138 - Mirror mounted 81091/2 Hamsar-HOH light package (Alum brackets)

Add Extra Leg to Support Mirror

EA 1.001734604 SHURCO DURAPULL, MANUAL 11'TARP-INST 995.00 995.00

1.208 - SHUR-CO - DuraPull Manual Tarp System 96" wide, Galvanized Steel Tai-p Housing, Spring Loaded Tarp Spool,
Aluminum Mounting Strips, Standard Tarp Guide and Tension Ratchet

EA 1.001808860 FENDERS, MIN2260 SGL AXLE INSTALLED 937.00 937.00

1.182 - Fenders, Minimize!-, model MIN2260B SGL AXLE black (Ipc) Poly fender set, Installed

EA 1.001768834 FRONT MUDFLAPS, 30" J-CRAFT RUBBER-INS 453.00 453.00

1.Oil - FRONT MUDFLAPS, 30" J-CRAFT Rubber Flap w/Anti Sail Bracket- D\TSTALLED
MOUNTED OFF TRUCK FRAME AHEAD OF REAR AXLE / FENDERS

EA 1.001988961 BRUSH GUARDS-SS MICRO-INSTALLED 134.00 134.00

1.126 - Bmsh guards for Stainless Micro 400's (Pair) - Installed

EA 1.002333662 CAMERA PK.G-RV-805A-7"-HD-INST 1,319.00 1,319.00

1.285 - RV-805A-Series HD Night Vision Camera System with 7.0" Touch Screen LCD Monitor Installed.
CAMERA MOUNTED OFF DRIVERS SIDE REAR PILLAR WITH CAMERA-REAR-COVER-SS-12GA - PROTECTIVE
CAMERA COVER INSTALLED

EA 1.002571102 MAB HITCH-3/4"-PH20-7RV SOCKET-INS 1,419.00 1,419.00
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Quote Response Form Page 4 of 8

11/17/2024 01:31 PM
Ox Bodies | Crysteel | DuraClass | Rugby | J-Craft | Travis

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Qystal MN 56055 Customer: 105716
507-726-2728 RANDY MARTFN

FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Phone: 507-235-9149
Taken By: Brandon Oachs p^; 507-238-9044

Estimate

LCOO144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-JOHNSON, SHAUN USD

Unit Price Extended Price

**REF: 2437546 - PREVIOUS HITCH - NO WING CROSS TUBE HOLE NEEDED IN HITCH, CHANGE TO 3/4" PLATE**

7.0 - Pup Hitch - Make & Model 3/4" thick pull plate, w/1/2" thick bracing to truck frame. Safety Chain D-Rings installed.

Provision for electrical socket included.

Vertical Tongue Weight 18,000 Ibs

Horizontal Tongue Weight 90,000 Ibs max Gross Trailer Weight

Latching Tensile Strength 20,000 Ibs

Rated Capacity 90,000 Ibs max Gross Trailer Weight

Is Installation included? Yes X or No

Is the Price of the Hitch for a Truck with Air and Electric Provided to Rear of Frame? Yes X or No

Note:Truck Must come w/Tractor Pkg

Warranty Information 24 Months from "in service" date

Includes:
7.2 - Insallation ofPup Hitch

7.18 - PH-20 HOOK Installed
7.21 - 7 contact RV socket installed

- ICC Bumper

- Re-Mount Round OEM lights Lights in Hitch
-Ground to Pintle 23"

EA 1.002357348 J-CRAFT 9x6TG-SS-DROPOUT-STD COUPL-INS 8,398.00 8,398.00
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11/17/2024 01:31 PM
Ox Bodes | Crysteel | Diradass | Rugby | WraH | Travis

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Crystal MN 56055 Customer: 105716
507-726-2728 RANDY MARTIN

FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Phone: 507-235-9149
Taken By: Brandon Oachs pg^; 507-238-9044

Estimate

LCOO144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-JOHNSON, SHAUN USD

Unit Price Extended Price

**REF: 2357348 - MAKE NEW KIT - CHANGES ARE TO MAKE A NEW ADJUSTABLE SPINNER MOUNT ALL ELSE
THE SAME - SEE DIGITAL PHOTOS FOR EXAMPLES IN THEIR FILE**

8.0 Sander - Make and Model J-Craft 9TGS SS Tailgate Sander

Auger size 9" Auger

Type of Sander Stainless Steel Under tailgate type, 9" dia (carbon steel) 6" pitch single auger, direct hydraulic drive, Oversized

auger motor for low speed operation & continuous flow, LH Discharge w/POLY self-leveling spinner assembly, Dual over-center
locks on hopper cleanout door, mtg brackets and mtg tabs welded to hopper. In Stainless Mill Finish.

number of spinners Single Left Hand Spinner

Warranty Information 24 Months from "in service" date

Includes:
8.1 - Installation of Sander
8.2 - Sander with standard couplers installed

8.9 - Exterior spill plates (Bolt-On) made from stainless steel (REF: 2100961)
Note: Use 2500683 BRACKET SPINNER MOUNT ADJUST 7SS to extend spinner lower to ground.

EA 1.002571103 MAB HYDRAULICS FAIRMONT-2024-5100EX-INST 23,796.00 23,796.00
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11/17/2024 01:31 PM
Ox Bodies | Crysteel | DuraCiass | Rugby | J-Craft | Travfs

PROUDLY MADE IN THE USA

Estimate

LCOO144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-JOHNSON, SHAUN USD

Unit Price Extended Price

**REF: 2437548 - CHANGE TO NO WLNG KIT AND REVERSIBLE SCRAPER**

9.0 Hydraulics - Make and Model Force America pump, Force/Parker 4020LS Add-A-Stack Valve Series

Cab Controls Description RVC control levers with remote cables to valve.

Sander Control Description Force America 5100EX Electronic control, w/stand-by, blast, ground-speed interrupt, & liquid

hookup.

Pump Drive Description Front Frame Mounted, Engine Crankshaft driven

Pump Type Variable displacement, axial piston type, load-sensing,

Valve Description Closed center load-sensing type, w/mid-inlet, manifold design

Number and type functions 7 functions: Body Hoist Underbody DA, Plow Lift DA-4 way stick, Plow Angle DA-4 way stick,

Underbody DA Lift 4 way stick, Underbody DA Angle 4 way stick, Sander Auger & Spinner.

Type of Valve Actuation Remote cable controls, except Auger & Spinner

Reservoir Size Selectable, w/filler-breather, sight glass, suction screen, and magnetic plug

Fluid Type ATF (equivalent to Dexron III)

Filter Style Remote mount, or intank w/12 volt DC condition indicator, & return line check valve.

Valve Enclosure Stainless Steel construction, frame mount design, w/removable cover. Valve Enclosure Mounted on Stainless
Steel Mounting Brackets.

Hose Recommendation 2" dia suction, 1-1/4" dia return, 1" dia pressure, w/balance to match equipment port sizing. R2 for

pressure lines, Rl for return lines, R4 for suction line. Return line manifold included.

Warranty Information 24 Months from "in service" date

Includes:
9.1 - Installation (Hose, plumbing, hardware, labor, etc.) ofhydraulics.
9.6 - 4020LS VALVE 7 FUNCTIONS INSTALLED
9.14 - Remote cable controls w/3 button control 7 functions Installed
9.19 - IN-TANK mounted filter w/12 volt indicator, installed

9.28 - J-Craft Stationary Cabshield mounted reservoir 30 gal (painted carbon steel)

w/in-tanlc filter provision, installed

9.34 - Force FASD45L LS pump (6.0 CID) installed
9.57 - Force 5100 EX-3F (Stand-Alone) digital control Ground based. Closed loop type,

w/digital readout, INSTALLED
**Note: Do not hook Ground Speed**

9.66 - Temp/Low oil indicator system, SLIM-LINE AND CABSHIELD MOUNTED w/light mounted in cab installed
9.88 - (ADDER) Double Acting Plow Float. **NOTE: ON PLUMBING FOR PLOW RAISE/LOWER - FOR PLOW FLOAT TO
WORK IT NEEDS TO BE PLUMBED BACKWARDS AND THE CONTROL WILL NEED TO BE DEALT WITH AS
WELL**
9.018 - U-2 nitrogen accumulator (Used on Underbody)
No Gauge Included for Underbody Down Pressure
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Ox Bodes | Crysteel | DwaQass | Rugby | J-CraH | Travls
PROUDLY MADE IN THE USA

52182 Ember Road
Lake Crystal MN 56055
507-726-2728

Quote Response Form Page 7 of 8

11/17/2024 01:31 PM

End User:

Customer: 105716

RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Taken By: Brandon Oachs
Phone: 507-235-9149

Fax:507-238-9044

Estimate

LCOO144220

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson Customer Currency

-JOHNSON, SHAUN

Unit Price

USD

Extended Price

EA 1.001651881 ELECTRONIC BRAKE CONTROLLER PKG INS.PROD 445.00

7.14 - Electronic PRODIGY Brake controller w/wiring to rear socket, installed in cab of truck. Installed (1651881)

EA 1.002333663 ADDTL CAMERA, DVR-916-AHD-NIGHTVIS-INST 416.00

1.286 - RV-805A-Series HD Night Vision Additional Camera, Installed.

Wing Camera Mounted off Strobe Tube with CAMERA-REAR-COVER-SS-12GA - PROTECTIVE CAMERA COVER
INSTALLED

445.00

416.00

EA 1.00 2495595 MNDOT STATE CONTRACT PURCHASE (222960) 0.00 0.00

After reviewing your equip, needs, and per the State ofMN contract number (222960) release number S-863(5) and J-Craft

contract number 222960, valid thi-u February 29th, 2024 we offer this for your consideration.

Note:
1. This quote is a summaiy of the State of MN price pages, and detailed spec sheets.
2. Warranty is 24 months from In-Service date.

ISO 9001:2008 CERTIFIED
J-Craft is certified as a NTEA MVP member.
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Quote Response Form ,,/,,,^:18
Ox Bodes | dysteel | Duraaass | Rugby | J^rafl | Travls

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Crystal MN 56055 Customer: 105716
507-726-2728 RANDY MARTIN

FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Phone:507-235-9149
Taken By: Brandon Oachs p^. 5Q7-238-9044

Estimate

LCOO144220

Terms

Net 30 Days.

Quote Date

1/9/2024

Expiration Date

2/8/2024

Salesperson

-JOHNSON,

Customer

SHAUN

Currency

USD

Municipal Terms of Sale:

If you accept this proposal please sign and date below with P0# if you use one:
P0#

Accepted By (Print):

Accepted By (Signature):

Date:
Note: If Changes need to be made after PO is submitted we will need a revised PO reflecting the changes.

Visit us online at www.j-craftinc.com/

ORDER MAY BE SUBJECT TO PRICE INCREASES AT TIME OF BUILD IF MATERIAL COSTS ARE TOO HIGH BASED
ON MARKET CONDITIONS.

Per OEM manufacturer guidelines the following recommendations should be followed. Failure to follow OEM guidelines can

result in non warrantable failure.
Within the first week of use, recheck the installation of the PTO. Check for leaks and loose mounting hardware (studs, cap screws,
nuts). Recheck the cable or lever connections for proper adjustment and tighten any loose connections. At regular maintenance

intervals, check adjustments and lubricate moving parts, tighten and repair the connections, mounting hardware, cable or lever

linkage. Refer to OEM owners manual for regular maintenance intervals.

Sale Amount:

Freight:
Sales Tax:

FET Charges:
Total Amount:

72,525.00

0.00

0.00

0.00

72,525.00
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0T3EI Quote Response Form .,,,_;^
Ox Bodies | Crysleel | DuraClass | Rugby | J-Cfaft | Traris

PROUDLY MADE IN THE USA

52182 Ember Road End User:
Lake Ciystal MN 56055 . Customer: 105716

507-726-2728 ^ RANDY MARTIN
^ ;>•)'"- FAIRMONT CITY OF

•' ' ' 411 EAST MARGARET STREET
/'>'•>';•'',' '^;<,i./ FAIRMONTMN 56031

^' * /

Phone:507-235-9149 . • ' I [ ^
Taken By: Brandon Oachs p^; 507-238-9044 "''

Estimate

LC00153722

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

11/4/2024

Expiration Date

12/4/2024

Salesperson Customer Currency

-JOHNSON, SHAUN USD

Unit Price Extended Price

EA 1.002652460 MAB*FALLS IBR-11'-REVERSIBLE-INS 21,963.00 21,963.00

Underbody Plow, Make and Model Falls IBR (Reversible Underbody)
Art

1" thick x 15", 17", or 20" SEP 40/50 carbon steel,^'" radius curvature, AASHTO & Carbide punching standard. Hinged on 1-
3/4" cold rolled shaft.

Moldboard cutting edge description UBS11 Carbide Cutting Edge

Moldboard Hydraulic cylinder description Dual (LH & RH) 3" x 11-1/2" stroke w/1-1/2" dia chrome shafts. 7500 psi burst
strength, double acting, cushioned with Nitrogen
Accumulator system, including pressure reducing relieving valve

Moldboard maximum PSI operating pressure 500 PSI (Cylinder pressure)

Circle Drive Description Dual double acting cylinders w/1" thick A36 steel plate circle, 45° (max) rotation either direction

Circle Drive Hydraulic Cylinder description 3-1/2" dia x 18" stroke, w/2" dia chrome rods

Mounting Hardware Cheek Plate Style

Paint UBS painted Satin Black

Warranty Information 12 Months from "in service" date

Includes:
3.005 - Scraper FALLS IBR-11A 1" MoldBoard LESS CUTTING EDGES
3.102 - Installation ofunderbody plow

3.9-4 line standard bulkhead coulpers - (Two Per Side Mounted off Cheek Plate for Easy Removal)

3.6 - UBS11 Carbide Cutting Edge
*Note: No Auto Lift on Underbody Per Client*

EA 1.002652461 MAB FALLS-48XB2-UQH-3.5xlODA-INS 6,822.00 6,822.00

5.0 - Front Hitch - Make and Model Falls Universal Hitch (UQH)
Pick Truck Attach in Options Below

Lift cylinder description See Options Below
Truck frame mounting requirements 18-24" front frame extensions.
Warranty Info 12 months from "In-Service" date

Includes:
5.1 - Installation of Front Hitch

5.3 - 4 line standard bulkhead coulpers
5.12- Truck Attach kit, Falls Version
5.17 - DA. 3-1/2" x 10" stroke, Nitrided

EA 1.002652463 MAB FALLS-PTE1148-POLY-TRIP EDGE-DMST 18,882.00 18,882.0035



BTBEI Quote Response Form ,,,,_^3
Ox Bodies [ Crysteel | Duradass | Rugby I J-Craft | Travls

PROUDLY MADE IN THE USA

Estimate

LC00153722

UM

Terms

Net 30 Days.

Quantity Item Description

Quote Date

11/4/2024

Expiration Date

12/4/2024

Salesperson Customer Currency

-JOHNSON, SHAUN USD

Unit Price Extended Price

6.0 Two-Way Reversible Snow Plow - Make and Model Falls POLY Series REVERSIBLE

Moldboard height 48"

Discharge Height 48"

Plow Throat depth from vertical to deepest point in. 15"

Plowing Angle 30 to 35 degrees, Right or Left

Moldboard thickness & type of steel 3/8" UHMW Poly

Type, size and number of vertical reinforcement ribs. (10) 5" flamecut

Adjustable Cutting Edge Angles to Pavement Measured from Roadway Surface through Perpendicular Back Toward Truck 15° to
35°

State number of hook up points from moldboard to frame. Four (4)

Type and size of reinforcement of frog at either end. No Extra Reinforcement

Type of Left Side Nose N/A

Type and size of push frame 4" x 4" x 3/8" tubing, & A-Frame

Cutting Edge (AASHO punched) size. See Below for Cutting Edges

Distance beyond vertical that snow deflectors integral with moldboard extends. 12"

Size of adjustable snow shoes See Below for Shoe Options

Weight of plow (less hitch and hydraulics) 2450 Ibs & 2550 Ibs

Type and number ofresettable HD compression spring trip mechanisms. Single section, 'torsion' spring tripedge

Painting system with type of paint Commercial Blast, Industrial primer, Plow painted to your color specification (BLACK)

Warranty Info 12 months from "In-Service" date

Includes:
6.008 - PTE-1148/TRP-EDG/NOSHU/POLY-BLK Plow LESS CUTTING
6.5 - Plow Portion UQH

6.21 - Carbide Cutting Edge .75X6X132
6.31 - Add for 6" Hard Faced moldboard curb guard each (Left)
6.31 - Add for 6" Hard Faced moldboard curb guard each (Right)

6.39 - Snow Wheel Systems Brackets Only (includes XL push-beam)
- Client to Install Snow Wheel System

6.41 - Rod Markers (Pair)
6.42 - Jack Stand
6.44 - Rubber Shield 11'
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Quote Response Form Page 3 of 3

11/17/2024 01:32PM
Ox Bodies | Crisleel | Duraaass | Rugby | J-&a)t | Travls

PROUDLY MADE IN THE USA

52182 Ember Road
Lake Ciystal MN 56055
507-726-2728

End User:

Customer: 105716

RANDY MARTIN
FAIRMONT CITY OF
411 EAST MARGARET STREET
FAIRMONTMN 56031

Taken By: Brandon Oachs
Phone:507-235-9149

Fax: 507-238-9044

Estimate

LC00153722

Terms

Net 30 Days.

Quote Date

11/4/2024

Expiration Date

12/4/2024

Salesperson

-JOHNSON,

Customer

SHAUN

Currency

USD

Municipal Terms of Sale:

If you accept this proposal please sign and date below with P0# if you use one:
P0#

Accepted By (Print):

Accepted By (Signature):

Date:
Note: If Changes need to be made after PO is submitted we will need a revised PO reflecting the changes.

Visit us online at www.j-craftinc.com/

ORDER MAY BE SUBJECT TO PRICE INCREASES AT TIME OF BUILD IF MATERIAL COSTS ARE TOO HIGH BASED
ON MARKET CONDITIONS.

Per OEM manufacturer guidelines the following recommendations should be followed. Failure to follow OEM guidelines can

result in non wan-antable failure.
Within the first week of use, recheck the installation of the PTO. Check for leaks and loose mounting hardware (studs, cap screws,
nuts). Recheck the cable or lever connections for proper adjustment and tighten any loose connections. At regular maintenance

intervals, check adjustments and lubricate moving parts, tighten and repair the connections, mounting hardware, cable or lever
linkage. Refer to OEM owners manual for regular maintenance intervals.

Sale Amount:

Freight:
Sales Tax:

FET Charges:
Total Amount:

47,667.00
0.00

0.00

0.00

47,667.00
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STAFF MEMO 
Prepared by: 
Betsy Steuber, City Clerk 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item 
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
       8.1 

Reviewed by:   Item: Consideration to Amend Fairmont City Code, Chapter 14 
– Lodging Tax

Presented by: Action Requested:  Motion to Approve Final Consideration of 
Ordinance 2024-04: An Ordinance Amending Fairmont City 
Code, Chapter 14 – Licenses, Permits and Miscellaneous 
Business Regulations 

Vote Required: 
☒ Simple Majority
☐ Two-Thirds Vote
☐ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

PREVIOUS COUNCIL ACTION 
July 22, 2024- City Council discussed updating the Lodging Tax Ordinance and incorporating 
Airbnb’s. 
October 28, 2024- City Council Approved First Consideration of Ordinance Amending Lodging Tax 
Ordinance 

REFERENCE AND BACKGROUND   
 At the July 22nd meeting, Council discussed the lodging tax ordinance and whether it should be 
applied to Airbnb’s.  While there was no motion made, the general position of the Council was 
that the 3 percent lodging tax should be applied to Airbnb’s and other short-term rentals just like 
hotels and motels pay.  The Council was also in agreement that the City’s current ordinance is 
out of date.  

City Staff worked with City Attorney Brown on updating the ordinance. The recommended 
ordinance was presented to the Council, for first consideration, on October 28, 2024 with full 
council approval. Assuming approval of the second consideration of Ordinance 2024-06 at this 
evening’s meeting, lodging tax is anticipated to start being collected from Airbnb’s starting 
January 1, 2025.  

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 
Ordinance 2024-04 
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ORDINANCE NO. 2024-04 

AN ORDINANCE AMENDING FAIRMONT CITY CODE, CHAPTER 14 – LICENSES, 
PERMITS AND MISCELLANEOUS BUSINESS REGULATIONS  

THE CITY OF FAIRMONT DOES ORDAIN (new material is underlined; deleted material is 
lined out; sections which are not proposed to be amended are omitted; sections which are only 
proposed to be re-numbered are only set forth below as to their number and title): 

SECTION 1.  Fairmont City Code, Chapter 14 - Lodging Tax, Article 4. - Definitions, 
Section 14-51, is hereby amended to read as follows: 

Sec. 14-51. Definitions. 

 Lodging means the furnishing for a consideration of lodging by the following: a hotel, motel, bed and 
breakfast, rental housing unit as defined in section 27-3 of this code, or public/private campground; except 
where such lodging shall be for a continuous period of thirty (30) days or more to the same lodger(s). The 
furnishing of rooms owned by religious, educational or nonprofit organizations for self-sponsored activities 
shall not constitute "lodging" for purposes of this program. 

Passed by the City Council of the City of Fairmont, Minnesota, this ____ day of 
_____________________ 2024. 

_____________________________ 
Lee C. Baarts, Mayor 

ATTEST: 

____________________________ 
Betsy Steuber, City Clerk 

First Consideration: 10/28/24 
In favor: Councilmembers Hasek, Lubenow, Kawecki, Maynard and Miller
Opposed: None
Abstain: None
Absent: None
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STAFF MEMO 
Prepared by: 
Paul Hoye, Finance Director 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
9.B.1

Reviewed by: Item: Consideration to Award the Sale of $9,000,000 of GO Bonds, 
Series 2024A 

Presented by: 
Paul Hoye, Finance Director 

Action Requested: Motion to Approve Resolution 2024-41: 
Providing for the Issuance and Sale of $9,000,000 GO Bonds, 
Series 2024A, Pledging for the Security Thereof Special 
Assessments and Levying a Tax for the Payment Thereof 

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action: Approval 

Board/Commission/Committee Recommendation: 

PREVIOUS COUNCIL ACTION 
At the September 23, 2024 meeting, Council approved a 5-year street reconstruction plan, a 
Municipal Advisory Service Agreement with Northland Securities to assist with the sale of bonds 
to fund our 2024 Street Improvement Program, and approved Resolution 2024-33 providing for 
the competitive negotiated sale of general obligation bonds. The Council also held a public 
hearing at the October 14, 2024 meeting as required by Minnesota Statutes, Chapter 475 to 
finance street reconstruction improvements under the 5-year street reconstruction plan. 

REFERENCE AND BACKGROUND   
The proceeds from the $9,000,000 GO Bonds sale will go towards reimbursing the costs of the 
2023 and 2024 Street Improvement Programs and will also fund the 2025 Street Improvement 
Program that will include Lake Avenue and the 2026 Street Improvement Program that includes 
Blue Earth Avenue, Park Street and Orient Street.  Total construction costs for the 2023-2026 
Street Improvement Programs total $15,184,953.  City staff gave a presentation to Moody’s on 
October 11th, and Moody’s has maintained the City’s Aa3 rating noting our regional economic 
significance and the City’s robust financial position as credit strengths.  They also noted a factor 
that could lead to an upgrade would be to maintain our reserves near current levels and long-
term liabilities below 200% while addressing near term capital needs.  Jessica Green from 
Northland Securities will present the results of the bid opening at the council meeting. 

BUDGET IMPACT 
The Council approved a $400,000 or 5.8% levy increase with the 2025 preliminary budget to pay 
the debt service on this $9,000,000 GO Bond issue. 

SUPPORTING DATA/ATTACHMENTS 
Resolution 2024-41 
Moody’s Credit Rating 
Bond Sale Summary
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EXTRACT OF MINUTES OF A MEETING 
CITY COUNCIL OF THE 

CITY OF FAIRMONT, MINNESOTA 

HELD:  NOVEMBER 25, 2024 

Pursuant to due call, a regular or special meeting of the City Council of the City of 
Fairmont, Martin County, Minnesota, was duly held at the City Hall on November 25, 2024, at 
5:30 P.M., for the purpose, in part, of authorizing the issuance and awarding the sale of 
$8,445,000 General Obligation Bonds, Series 2024A. 

The following members were present: 

and the following were absent: 

Member ______________ introduced the following resolution and moved its adoption: 

RESOLUTION NO. 2024-41 

RESOLUTION PROVIDING FOR THE ISSUANCE AND SALE OF 
$8,445,000 GENERAL OBLIGATION BONDS, SERIES 2024A, PLEDGING 

FOR THE SECURITY THEREOF SPECIAL ASSESSMENTS AND LEVYING 
A TAX FOR THE PAYMENT THEREOF 

A. WHEREAS, the City Council of the City of Fairmont, Minnesota (the "City"), has
heretofore determined and declared that it is necessary and expedient to issue $8,445,000 
General Obligation Bonds, Series 2024A (the "Bonds" or individually a "Bond"), pursuant to 
Minnesota Statutes, Chapter 475; and  

1. Chapter 429 to finance street improvements (the "Improvements"); and

2. Section 475.58, Subdivision 3b, to finance street reconstruction improvements
under the City's 2025 through 2029 Street Reconstruction Plan (the "Street Reconstruction 
Projects"); and 

B. WHEREAS, the Improvements and all their components have been ordered prior
to the date hereof, pursuant to the procedural requirements of Minnesota Statutes, Chapter 429; 
and 

C. WHEREAS, on October 14, 2024, following duly published notice thereof, the
Council held a public hearing on the issuance of not to exceed approximately $20,000,000 
principal amount of bonds to finance the Street Reconstruction Projects and all persons who 
wished to speak or provide written information relative to the public hearing were afforded an 
opportunity to do so; and 

D. WHEREAS, no petition signed by voters equal to 5 percent of the votes cast in
the City in the last municipal general election requesting a vote on the issuance of the street 
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reconstruction bonds was filed with the Clerk within 30 days after the public hearing on October 
14, 2024; and 

E. WHEREAS, the Street Reconstruction Portion of the Bonds (hereinafter defined), 
together with any outstanding bonds of the City that are subject to the City's net debt limit, do 
not exceed the City's net debt limit; and 

F. WHEREAS, the City has retained Northland Securities, Inc., in Minneapolis, 
Minnesota ("Northland"), as its independent municipal advisor for the sale of the Bonds and was 
therefore authorized to sell the Bonds by private negotiation in accordance with Minnesota 
Statutes, Section 475.60, Subdivision 2(9) and proposals to purchase the Bonds have been 
solicited by Northland; and 

G. WHEREAS, the proposals set forth on Exhibit A attached hereto were received 
by the Finance Director, or designee, at the offices of Northland at 10:30 A.M. on the date 
hereof, pursuant to the Notice of Sale established for the Bonds; and 

H. WHEREAS, it is in the best interests of the City that the Bonds be issued in book-
entry form as hereinafter provided; and 

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Fairmont, 
Minnesota, as follows: 

1. Acceptance of Proposal.  The proposal of Piper Sandler & Co. (the "Purchaser"), 
to purchase the Bonds in accordance with the Notice of Sale, at the rates of interest hereinafter 
set forth, and to pay therefor the sum of $8,884,998.82, plus interest accrued to settlement, is 
hereby found, determined and declared to be the most favorable proposal received and is hereby 
accepted and the Bonds are hereby awarded to the Purchaser.   

2. Bond Terms. 

(a) Original Issue Date; Denominations; Maturities; Term Bond Option.  The Bonds 
shall be dated December 19, 2024, as the date of original issue and shall be issued forthwith on 
or after such date in fully registered form, shall be numbered from R-1 upward in the 
denomination of $5,000 each or in any integral multiple thereof of a single maturity (the 
"Authorized Denominations") and shall mature on March 1 in the years and amounts as follows: 

Year Amount Year Amount 
    

2026 $335,000 2034 $590,000 
2027 425,000 2035 615,000 
2028 440,000 2036 635,000 
2029 465,000 2037 665,000 
2030 490,000 2038 690,000 
2031 515,000 2039 720,000 
2032 540,000 2040 750,000 
2033 570,000    
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As may be requested by the Purchaser, one or more term Bonds may be issued having 
mandatory sinking fund redemption and final maturity amounts conforming to the foregoing 
principal repayment schedule, and corresponding additions may be made to the provisions of the 
applicable Bond(s). 

(b) Allocation.  The aggregate principal amount of $2,800,000 maturing in each of 
the years and amounts hereinafter set forth are issued to finance the Improvements (the 
"Improvement Portion); and the aggregate principal amount of $5,645,000 maturing in each of 
the years and amounts hereinafter set forth are issued to finance the Street Reconstruction 
Projects (the "Street Reconstruction Portion"): 

 
 
 
 

Year 

 
Improvement 

Portion 

 
Street 

Reconstruction 
Portion 

 
Total 

Amount 
 

2026 $110,000 $225,000 $335,000 
2027 140,000 285,000 425,000 
2028 145,000 295,000 440,000 
2029 155,000 310,000 465,000 
2030 160,000 330,000 490,000 
2031 170,000 345,000 515,000 
2032 180,000 360,000 540,000 
2033 190,000 380,000 570,000 
2034 195,000 395,000 590,000 
2035 205,000 410,000 615,000 
2036 210,000 425,000 635,000 
2037 220,000 445,000 665,000 
2038 230,000 460,000 690,000 
2039 240,000 480,000 720,000 
2040 250,000 500,000 750,000 

If Bonds are prepaid, the prepayments shall be allocated to the portions of debt service 
(and hence allocated to the payment of Bonds treated as relating to a particular portion of debt 
service) as provided in this paragraph.  If the source of prepayment moneys is the general fund of 
the City, or other generally available source, including the levy of taxes, the prepayment may be 
allocated to any portions of debt service in such amounts as the City shall determine.  If the 
source of the prepayment is special assessments pledged to and taxes levied for the 
Improvements, the prepayment shall be allocated to the Improvement Portion of debt service.     

(c) Book Entry Only System.  The Depository Trust Company, a limited purpose 
trust company organized under the laws of the State of New York or any of its successors or its 
successors to its functions hereunder (the "Depository") will act as securities depository for the 
Bonds, and to this end: 

(i) The Bonds shall be initially issued and, so long as they remain in book 
entry form only (the "Book Entry Only Period"), shall at all times be in the form of a 
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separate single fully registered Bond for each maturity of the Bonds; and for purposes of 
complying with this requirement under paragraphs 5 and 10 Authorized Denominations 
for any Bond shall be deemed to be limited during the Book Entry Only Period to the 
outstanding principal amount of that Bond. 

(ii) Upon initial issuance, ownership of the Bonds shall be registered in a bond 
register maintained by the Bond Registrar (as hereinafter defined) in the name of CEDE 
& CO., as the nominee (it or any nominee of the existing or a successor Depository, the 
"Nominee"). 

(iii) With respect to the Bonds neither the City nor the Bond Registrar shall 
have any responsibility or obligation to any broker, dealer, bank, or any other financial 
institution for which the Depository holds Bonds as securities depository (the 
"Participant") or the person for which a Participant holds an interest in the Bonds shown 
on the books and records of the Participant (the "Beneficial Owner").  Without limiting 
the immediately preceding sentence, neither the City, nor the Bond Registrar, shall have 
any such responsibility or obligation with respect to (A) the accuracy of the records of the 
Depository, the Nominee or any Participant with respect to any ownership interest in the 
Bonds, or (B) the delivery to any Participant, any Owner or any other person, other than 
the Depository, of any notice with respect to the Bonds, including any notice of 
redemption, or (C) the payment to any Participant, any Beneficial Owner or any other 
person, other than the Depository, of any amount with respect to the principal of or 
premium, if any, or interest on the Bonds, or (D) the consent given or other action taken 
by the Depository as the Registered Holder of any Bonds (the "Holder").  For purposes of 
securing the vote or consent of any Holder under this resolution, the City may, however, 
rely upon an omnibus proxy under which the Depository assigns its consenting or voting 
rights to certain Participants to whose accounts the Bonds are credited on the record date 
identified in a listing attached to the omnibus proxy. 

(iv) The City and the Bond Registrar may treat as and deem the Depository to 
be the absolute owner of the Bonds for the purpose of payment of the principal of and 
premium, if any, and interest on the Bonds, for the purpose of giving notices of 
redemption and other matters with respect to the Bonds, for the purpose of obtaining any 
consent or other action to be taken by Holders for the purpose of registering transfers 
with respect to such Bonds, and for all purpose whatsoever.  The Bond Registrar, as 
paying agent hereunder, shall pay all principal of and premium, if any, and interest on the 
Bonds only to the Holder or the Holders of the Bonds as shown on the bond register, and 
all such payments shall be valid and effective to fully satisfy and discharge the City's 
obligations with respect to the principal of and premium, if any, and interest on the Bonds 
to the extent of the sum or sums so paid. 

(v) Upon delivery by the Depository to the Bond Registrar of written notice to 
the effect that the Depository has determined to substitute a new Nominee in place of the 
existing Nominee, and subject to the transfer provisions in paragraph 10 hereof, 
references to the Nominee hereunder shall refer to such new Nominee. 
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(vi) So long as any Bond is registered in the name of a Nominee, all payments
with respect to the principal of and premium, if any, and interest on such Bond and all 
notices with respect to such Bond shall be made and given, respectively, by the Bond 
Registrar or City, as the case may be, to the Depository as provided in the Letter of 
Representations to the Depository required by the Depository as a condition to its acting 
as book-entry Depository for the Bonds (said Letter of Representations, together with any 
replacement thereof or amendment or substitute thereto, including any standard 
procedures or policies referenced therein or applicable thereto respecting the procedures 
and other matters relating to the Depository's role as book-entry Depository for the 
Bonds, collectively hereinafter referred to as the "Letter of Representations"). 

(vii) All transfers of beneficial ownership interests in each Bond issued in
book-entry form shall be limited in principal amount to Authorized Denominations and 
shall be effected by procedures by the Depository with the Participants for recording and 
transferring the ownership of beneficial interests in such Bonds. 

(viii) In connection with any notice or other communication to be provided to
the Holders pursuant to this resolution by the City or Bond Registrar with respect to any 
consent or other action to be taken by Holders, the Depository shall consider the date of 
receipt of notice requesting such consent or other action as the record date for such 
consent or other action; provided, that the City or the Bond Registrar may establish a 
special record date for such consent or other action.  The City or the Bond Registrar shall, 
to the extent possible, give the Depository notice of such special record date not less than 
fifteen calendar days in advance of such special record date to the extent possible. 

(ix) Any successor Bond Registrar in its written acceptance of its duties under
this resolution and any paying agency/bond registrar agreement, shall agree to take any 
actions necessary from time to time to comply with the requirements of the Letter of 
Representations. 

(d) Termination of Book-Entry Only System.  Discontinuance of a particular
Depository's services and termination of the book-entry only system may be effected as follows: 

(i) The Depository may determine to discontinue providing its services with
respect to the Bonds at any time by giving written notice to the City and discharging its 
responsibilities with respect thereto under applicable law.  The City may terminate the 
services of the Depository with respect to the Bond if it determines that the Depository is 
no longer able to carry out its functions as securities depository or the continuation of the 
system of book-entry transfers through the Depository is not in the best interests of the 
City or the Beneficial Owners. 

(ii) Upon termination of the services of the Depository as provided in the
preceding paragraph, and if no substitute securities depository is willing to undertake the 
functions of the Depository hereunder can be found which, in the opinion of the City, is 
willing and able to assume such functions upon reasonable or customary terms, or if the 
City determines that it is in the best interests of the City or the Beneficial Owners of the 
Bond that the Beneficial Owners be able to obtain certificates for the Bonds, the Bonds 
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shall no longer be registered as being registered in the bond register in the name of the 
Nominee, but may be registered in whatever name or names the Holder of the Bonds 
shall designate at that time, in accordance with paragraph 10.  To the extent that the 
Beneficial Owners are designated as the transferee by the Holders, in accordance with 
paragraph 10, the Bonds will be delivered to the Beneficial Owners. 

(iii) Nothing in this subparagraph (d) shall limit or restrict the provisions of
paragraph 10. 

(e) Letter of Representations.  The provisions in the Letter of Representations are
incorporated herein by reference and made a part of this resolution, and if and to the extent any 
such provisions are inconsistent with the other provisions of this resolution, the provisions in the 
Letter of Representations shall control. 

3. Purpose.  The Improvement Portion of the Bonds shall provide funds to finance
the Improvements.  The Street Reconstruction Portion of the Bonds shall provide funds for the 
Street Reconstruction Projects.  The Improvements and the Street Reconstruction Projects are 
herein referred to collectively as the “Project”.  The total cost of the Project which shall include 
all costs enumerated in Minnesota Statutes, Section 475.65, is estimated to be at least equal to 
the amount of the Bonds.  Work on the Project shall proceed with due diligence to completion.  
The City covenants that it shall do all things and perform all acts required of it to assure that 
work on the Project proceeds with due diligence to completion and that any and all permits and 
studies required under law for the Project are obtained. 

4. Interest.  The Bonds shall bear interest payable semiannually on March 1 and
September 1 of each year (each, an "Interest Payment Date"), commencing September 1, 2025, 
calculated on the basis of a 360-day year of twelve 30-day months, at the respective rates per 
annum set forth opposite the maturity years as follows: 

Maturity Year Interest Rate Maturity Year Interest Rate 

2026 5.000% 2034 4.000% 
2027 5.000 2035 4.000 
2028 5.000 2036 4.000 
2029 5.000 2037 4.000 
2030 5.000 2038 4.000 
2031 5.000 2039 4.000 
2032 5.000 2040 4.000 
2033 4.000 

5. Redemption.  All Bonds maturing on March 1, 2033 and thereafter, shall be
subject to redemption and prepayment at the option of the City on March 1, 2032, and on any 
date thereafter at a price of par plus accrued interest.  Redemption may be in whole or in part of 
the Bonds subject to prepayment.  If redemption is in part, the maturities and the principal 
amounts within each maturity to be redeemed shall be determined by the City; and if only part of 
the Bonds having a common maturity date are called for prepayment, the specific Bonds to be 
prepaid shall be chosen by lot by the Bond Registrar.  Bonds or portions thereof called for 
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redemption shall be due and payable on the redemption date, and interest thereon shall cease to 
accrue from and after the redemption date.  Mailed notice of redemption shall be given to the 
paying agent and to each affected registered Holder of the Bonds not more than sixty (60) days 
and not fewer thirty (30) days prior to the date fixed for redemption. 

To effect a partial redemption of Bonds having a common maturity date, the Bond 
Registrar prior to giving notice of redemption shall assign to each Bond having a common 
maturity date a distinctive number for each $5,000 of the principal amount of such Bond.  The 
Bond Registrar shall then select by lot, using such method of selection as it shall deem proper in 
its discretion, from the numbers so assigned to such Bonds, as many numbers as, at $5,000 for 
each number, shall equal the principal amount of such Bonds to be redeemed.  The Bonds to be 
redeemed shall be the Bonds to which were assigned numbers so selected; provided, however, 
that only so much of the principal amount of each such Bond of a denomination of more than 
$5,000 shall be redeemed as shall equal $5,000 for each number assigned to it and so selected.  If 
a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar (with, if the 
City or Bond Registrar so requires, a written instrument of transfer in form satisfactory to the 
City and Bond Registrar duly executed by the Holder thereof or the Holder's attorney duly 
authorized in writing) and the City shall execute (if necessary) and the Bond Registrar shall 
authenticate and deliver to the Holder of the Bond, without service charge, a new Bond or Bonds 
having the same stated maturity and interest rate and of any Authorized Denomination or 
Denominations, as requested by the Holder, in aggregate principal amount equal to and in 
exchange for the unredeemed portion of the principal of the Bond so surrendered. 

6. Bond Registrar.  The Finance Director, in Fairmont, Minnesota, is appointed to
act as bond registrar and transfer agent with respect to the Bonds (the "Bond Registrar"), and 
shall do so unless and until a successor Bond Registrar is duly appointed, all pursuant to any 
contract the City and Bond Registrar shall execute which is consistent herewith.  The Bond 
Registrar shall also serve as paying agent unless and until a successor paying agent is duly 
appointed.  Principal and interest on the Bonds shall be paid to the registered holders (or record 
holders) of the Bonds in the manner set forth in the form of Bond and paragraph 12. 

7. Form of Bond.  The Bonds, together with the Bond Registrar's Certificate of
Authentication, the form of Assignment and the registration information thereon, shall be in 
substantially the following form: 
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UNITED STATES OF AMERICA 
STATE OF MINNESOTA 

MARTIN COUNTY 
CITY OF FAIRMONT 

R-_______ $_________ 

GENERAL OBLIGATION BOND, SERIES 2024A 

Interest Rate Maturity Date Date of Original Issue CUSIP 

__% March 1, 20__ December 19, 2024 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: DOLLARS 

THE CITY OF FAIRMONT, MARTIN COUNTY, MINNESOTA (the "Issuer"), 
certifies that it is indebted and for value received promises to pay to the registered owner 
specified above, or registered assigns, unless called for earlier redemption, in the manner 
hereinafter set forth, the principal amount specified above, on the maturity date specified above, 
and to pay interest thereon semiannually on March 1 and September 1 of each year (each, an 
"Interest Payment Date"), commencing September 1, 2025, at the rate per annum specified above 
(calculated on the basis of a 360-day year of twelve 30-day months) until the principal sum is 
paid or has been provided for.  This Bond will bear interest from the most recent Interest 
Payment Date to which interest has been paid or, if no interest has been paid, from the date of 
original issue hereof.  The principal of and premium, if any, on this Bond are payable upon 
presentation and surrender hereof at the principal office of the Finance Director, in Fairmont, 
Minnesota, (the "Bond Registrar"), acting as paying agent, or any successor paying agent duly 
appointed by the Issuer.  Interest on this Bond will be paid on each Interest Payment Date by 
check or draft mailed to the person in whose name this Bond is registered (the "Holder" or 
"Bondholder") on the registration books of the Issuer maintained by the Bond Registrar and at 
the address appearing thereon at the close of business on the fifteenth (15th) day of the calendar 
month next preceding such Interest Payment Date (the "Regular Record Date").  Any interest not 
so timely paid shall cease to be payable to the person who is the Holder hereof as of the Regular 
Record Date, and shall be payable to the person who is the Holder hereof at the close of business 
on a date (the "Special Record Date") fixed by the Bond Registrar whenever money becomes 
available for payment of the defaulted interest.  Notice of the Special Record Date shall be given 
to Bondholders not less than ten days prior to the Special Record Date.  The principal of and 
premium, if any, and interest on this Bond are payable in lawful money of the United States of 
America.  So long as this Bond is registered in the name of the Depository or its Nominee as 
provided in the Resolution hereinafter described, and as those terms are defined therein, payment 
of principal of, premium, if any, and interest on this Bond and notice with respect thereto shall be 
made as provided in Letter of Representations, as defined in the Resolution, and surrender of this 
Bond shall not be required for payment of the redemption price upon a partial redemption of this 
Bond.  Until termination of the book-entry only system pursuant to the Resolution, Bonds may 
only be registered in the name of the Depository or its Nominee. 
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Optional Redemption.  All Bonds of this issue (the "Bonds") maturing on March 1, 2033 
and thereafter, are subject to redemption and prepayment at the option of the Issuer on March 1, 
2032, and on any date thereafter at a price of par plus accrued interest.  Redemption may be in 
whole or in part of the Bonds subject to prepayment.  If redemption is in part, the maturities and 
the principal amounts within each maturity to be redeemed shall be determined by the Issuer; and 
if only part of the Bonds having a common maturity date are called for prepayment, the specific 
Bonds to be prepaid shall be chosen by lot by the Bond Registrar.  Bonds or portions thereof 
called for redemption shall be due and payable on the redemption date, and interest thereon shall 
cease to accrue from and after the redemption date.  Mailed notice of redemption shall be given 
to the paying agent and to each affected registered holder of the Bonds not more than sixty (60) 
days and not fewer thirty (30) days prior to the date fixed for redemption. 

Prior to the date on which any Bond or Bonds are directed by the Issuer to be redeemed 
in advance of maturity, the Issuer will cause notice of the call thereof for redemption identifying 
the Bonds to be redeemed to be mailed to the Bond Registrar and all Bondholders, at the 
addresses shown on the Bond Register.  All Bonds so called for redemption will cease to bear 
interest on the specified redemption date, provided funds for their redemption have been duly 
deposited. 

Selection of Bonds for Redemption; Partial Redemption.  To effect a partial redemption 
of Bonds having a common maturity date, the Bond Registrar shall assign to each Bond having a 
common maturity date a distinctive number for each $5,000 of the principal amount of such 
Bond.  The Bond Registrar shall then select by lot, using such method of selection as it shall 
deem proper in its discretion, from the numbers assigned to the Bonds, as many numbers as, at 
$5,000 for each number, shall equal the principal amount of the Bonds to be redeemed.  The 
Bonds to be redeemed shall be the Bonds to which were assigned numbers so selected; provided, 
however, that only so much of the principal amount of Bond of a denomination of more than 
$5,000 shall be redeemed as shall equal $5,000 for each number assigned to it and so selected.  If 
a Bond is to be redeemed only in part, it shall be surrendered to the Bond Registrar (with, if the 
Issuer or Bond Registrar so requires, a written instrument of transfer in form satisfactory to the 
Issuer and Bond Registrar duly executed by the Holder thereof or the Holder's attorney duly 
authorized in writing) and the Issuer shall execute (if necessary) and the Bond Registrar shall 
authenticate and deliver to the Holder of the Bond, without service charge, a new Bond or Bonds 
having the same stated maturity and interest rate and of any Authorized Denomination or 
Denominations, as requested by the Holder, in aggregate principal amount equal to and in 
exchange for the unredeemed portion of the principal of the Bond so surrendered. 

Issuance; Purpose; General Obligation.  This Bond is one of an issue in the total principal 
amount of $8,445,000, all of like date of original issue and tenor, except as to number, maturity, 
interest rate, denomination and redemption privilege, issued pursuant to and in full conformity 
with the Constitution, Charter of the Issuer and laws of the State of Minnesota and pursuant to a 
resolution adopted by the City Council on November 25, 2024 (the "Resolution"), for the 
purpose of providing money to finance public improvement and street reconstruction projects all 
within the jurisdiction of the Issuer.  This Bond is payable out of the General Obligation Bonds, 
Series 2024A Fund of the Issuer.  This Bond constitutes a general obligation of the Issuer, and to 
provide moneys for the prompt and full payment of its principal, premium, if any, and interest 
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when the same become due, the full faith and credit and taxing powers of the Issuer have been 
and are hereby irrevocably pledged. 

Denominations; Exchange; Resolution.  The Bonds are issuable solely in fully registered 
form in Authorized Denominations (as defined in the Resolution) and are exchangeable for fully 
registered Bonds of other Authorized Denominations in equal aggregate principal amounts at the 
principal office of the Bond Registrar, but only in the manner and subject to the limitations 
provided in the Resolution.  Reference is hereby made to the Resolution for a description of the 
rights and duties of the Bond Registrar.  Copies of the Resolution are on file in the principal 
office of the Bond Registrar. 

Transfer.  This Bond is transferable by the Holder in person or by the Holder's attorney 
duly authorized in writing at the principal office of the Bond Registrar upon presentation and 
surrender hereof to the Bond Registrar, all subject to the terms and conditions provided in the 
Resolution and to reasonable regulations of the Issuer contained in any agreement with the Bond 
Registrar.  Thereupon the Issuer shall execute and the Bond Registrar shall authenticate and 
deliver, in exchange for this Bond, one or more new fully registered Bonds in the name of the 
transferee (but not registered in blank or to "bearer" or similar designation), of an Authorized 
Denomination or Denominations, in aggregate principal amount equal to the principal amount of 
this Bond, of the same maturity and bearing interest at the same rate. 

Fees upon Transfer or Loss.  The Bond Registrar may require payment of a sum 
sufficient to cover any tax or other governmental charge payable in connection with the transfer 
or exchange of this Bond and any legal or unusual costs regarding transfers and lost Bonds. 

Treatment of Registered Owners.  The Issuer and Bond Registrar may treat the person in 
whose name this Bond is registered as the owner hereof for the purpose of receiving payment as 
herein provided (except as otherwise provided herein with respect to the Record Date) and for all 
other purposes, whether or not this Bond shall be overdue, and neither the Issuer nor the Bond 
Registrar shall be affected by notice to the contrary. 

Authentication.  This Bond shall not be valid or become obligatory for any purpose or be 
entitled to any security unless the Certificate of Authentication hereon shall have been executed 
by the Bond Registrar. 

Qualified Tax-Exempt Obligation.  This Bond has been designated by the Issuer as a 
"qualified tax-exempt obligation" for purposes of Section 265(b)(3) of the Internal Revenue 
Code of 1986, as amended. 

[REMAINDER OF PAGE LEFT INTENTIONALLY BLANK] 
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IT IS HEREBY CERTIFIED AND RECITED that all acts, conditions and things 
required by the Constitution, Charter of the Issuer and laws of the State of Minnesota to be done, 
to happen and to be performed, precedent to and in the issuance of this Bond, have been done, 
have happened and have been performed, in regular and due form, time and manner as required 
by law; that the Issuer has covenanted and agreed with the Holders of the Bonds that it will levy 
a direct, annual, irrepealable ad valorem tax upon all of the taxable property of the Issuer, 
without limitation as to rate or amount, for the years and in amounts sufficient to pay the 
principal and interest on the Bonds as they respectively become due, if any sums irrevocably 
appropriated to the Debt Service Account are insufficient therefor; and that this Bond, together 
with all other debts of the Issuer outstanding on the date of original issue hereof and the date of 
its issuance and delivery to the original purchaser, does not exceed any constitutional, charter or 
statutory limitation of indebtedness. 

IN WITNESS WHEREOF, the City of Fairmont, Martin County, Minnesota, by its City 
Council has caused this Bond to be executed on its behalf by the facsimile signatures of its 
Mayor and its City Clerk, the corporate seal of the Issuer having been intentionally omitted as 
permitted by law. 

Date of Registration: 

December 19, 2024 

BOND REGISTRAR'S 
CERTIFICATE OF 
AUTHENTICATION 

This Bond is one of the Bonds 
described in the Resolution  
mentioned within. 

Finance Director, 
City of Fairmont, Minnesota, 
Bond Registrar 

By____________________ 
  Authorized Signature 

Registrable by: CITY OF FAIRMONT, MARTIN 
COUNTY, MINNESOTA 

Payable at: CITY OF FAIRMONT, MARTIN 
COUNTY, MINNESOTA 

CITY OF FAIRMONT, 
MARTIN COUNTY, MINNESOTA 

/s/ Facsimile 
Mayor 

s/ Facsimile 
City Clerk 
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ABBREVIATIONS 

The following abbreviations, when used in the inscription on the face of this Bond, shall 
be construed as though they were written out in full according to applicable laws or regulations: 

TEN COM - as tenants in common 
TEN ENT - as tenants by the entireties 
JT TEN - as joint tenants with right of survivorship and not as tenants in common 
UTMA - ___________ as custodian for ______________ 

(Cust)    (Minor) 
under the _____________________ Uniform Transfers to Minors Act 

(State) 
 

Additional abbreviations may also be used though not in the above list. 

___________________________________________________________ 

ASSIGNMENT 

For value received, the undersigned hereby sells, assigns and transfers unto 
________________________________________________________________ the within Bond 
and does hereby irrevocably constitute and appoint _________________ attorney to transfer the 
Bond on the books kept for the registration thereof, with full power of substitution in the 
premises. 

Dated:_____________________ ______________________________ 
Notice: The assignor's signature to this assignment must correspond 

with the name as it appears upon the face of the within 
Bond in every particular, without alteration or any change 
whatever. 

Signature Guaranteed: 

___________________________ 

Signature(s) must be guaranteed by a national bank or trust company or by a brokerage 
firm having a membership in one of the major stock exchanges or any other "Eligible Guarantor 
Institution" as defined in 17 CFR 240.17 Ad-15(a)(2). 

The Bond Registrar will not affect transfer of this Bond unless the information 
concerning the transferee requested below is provided. 

Name and Address:  ________________________________________ 

________________________________________ 

________________________________________ 
(Include information for all joint owners if the Bond is held by joint account.)  
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8. Execution.  The Bonds shall be in typewritten form, shall be executed on behalf of 
the City by the signatures of its Mayor and City Clerk and be sealed with the seal of the City; 
provided, as permitted by law, both signatures may be photocopied facsimiles and the corporate 
seal has been omitted.  In the event of disability or resignation or other absence of either officer, 
the Bonds may be signed by the manual or facsimile signature of the officer who may act on 
behalf of the absent or disabled officer.  In case either officer whose signature or facsimile of 
whose signature shall appear on the Bonds shall cease to be such officer before the delivery of 
the Bonds, the signature or facsimile shall nevertheless be valid and sufficient for all purposes, 
the same as if the officer had remained in office until delivery. 

9. Authentication.  No Bond shall be valid or obligatory for any purpose or be 
entitled to any security or benefit under this resolution unless a Certificate of Authentication on 
the Bond, substantially in the form hereinabove set forth, shall have been duly executed by the 
Bond Registrar.  Certificates of Authentication on different Bonds need not be signed by the 
same person.  The Bond Registrar shall authenticate the signatures of officers of the City on each 
Bond by execution of the Certificate of Authentication on the Bond and, by inserting as the date 
of registration in the space provided, the date on which the Bond is authenticated, except that for 
purposes of delivering the original Bonds to the Purchaser, the Bond Registrar shall insert as a 
date of registration the date of original issue, which date is December 19, 2024.  The Certificate 
of Authentication so executed on each Bond shall be conclusive evidence that it has been 
authenticated and delivered under this resolution. 

10. Registration; Transfer; Exchange.  The City will cause to be kept at the principal 
office of the Bond Registrar a bond register in which, subject to such reasonable regulations as 
the Bond Registrar may prescribe, the Bond Registrar shall provide for the registration of Bonds 
and the registration of transfers of Bonds entitled to be registered or transferred as herein 
provided. 

Upon surrender for transfer of any Bond at the principal office of the Bond Registrar, the 
City shall execute (if necessary), and the Bond Registrar shall authenticate, insert the date of 
registration (as provided in paragraph 9) of, and deliver, in the name of the designated transferee 
or transferees, one or more new Bonds of any Authorized Denomination or Denominations of a 
like aggregate principal amount, having the same stated maturity and interest rate, as requested 
by the transferor; provided, however, that no Bond may be registered in blank or in the name of 
"bearer" or similar designation. 

At the option of the Holder, Bonds may be exchanged for Bonds of any Authorized 
Denomination or Denominations of a like aggregate principal amount and stated maturity, upon 
surrender of the Bonds to be exchanged at the office of the Bond Registrar.  Whenever any 
Bonds are so surrendered for exchange, the City shall execute (if necessary), and the Bond 
Registrar shall authenticate, insert the date of registration of, and deliver the Bonds which the 
Holder making the exchange is entitled to receive. 

All Bonds surrendered upon any exchange or transfer provided for in this resolution shall 
be promptly canceled by the Bond Registrar and thereafter disposed of as directed by the City. 
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All Bonds delivered in exchange for or upon transfer of Bonds shall be valid general 
obligations of the City evidencing the same debt, and entitled to the same benefits under this 
resolution, as the Bonds surrendered for such exchange or transfer. 

Every Bond presented or surrendered for transfer or exchange shall be duly endorsed or 
be accompanied by a written instrument of transfer, in form satisfactory to the Bond Registrar, 
duly executed by the Holder thereof or the Holder's attorney duly authorized in writing. 

The Bond Registrar may require payment of a sum sufficient to cover any tax or other 
governmental charge payable in connection with the transfer or exchange of any Bond and any 
legal or unusual costs regarding transfers and lost Bonds. 

Transfers shall also be subject to reasonable regulations of the City contained in any 
agreement with the Bond Registrar, including regulations which permit the Bond Registrar to 
close its transfer books between record dates and payment dates.  The Finance Director is hereby 
authorized to negotiate and execute the terms of said agreement. 

11. Rights Upon Transfer or Exchange.  Each Bond delivered upon transfer of or in 
exchange for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, 
and to accrue, which were carried by such other Bond. 

12. Interest Payment; Record Date.  Interest on any Bond shall be paid on each 
Interest Payment Date by check or draft mailed to the person in whose name the Bond is 
registered (the "Holder") on the registration books of the City maintained by the Bond Registrar 
and at the address appearing thereon at the close of business on the fifteenth (15th) day of the 
calendar month next preceding such Interest Payment Date (the "Regular Record Date").  Any 
such interest not so timely paid shall cease to be payable to the person who is the Holder thereof 
as of the Regular Record Date, and shall be payable to the person who is the Holder thereof at 
the close of business on a date (the "Special Record Date") fixed by the Bond Registrar 
whenever money becomes available for payment of the defaulted interest.  Notice of the Special 
Record Date shall be given by the Bond Registrar to the Holders not less than ten days prior to 
the Special Record Date. 

13. Treatment of Registered Owner.  The City and Bond Registrar may treat the 
person in whose name any Bond is registered as the owner of such Bond for the purpose of 
receiving payment of principal of and premium, if any, and interest (subject to the payment 
provisions in paragraph 12) on, such Bond and for all other purposes whatsoever whether or not 
such Bond shall be overdue, and neither the City nor the Bond Registrar shall be affected by 
notice to the contrary. 

14. Delivery; Application of Proceeds.  The Bonds when so prepared and executed 
shall be delivered by the Finance Director to the Purchaser upon receipt of the purchase price, 
and the Purchaser shall not be obliged to see to the proper application thereof. 

15. Fund and Accounts.  There is hereby created a special fund to be designated the 
"General Obligation Bonds, Series 2024A Fund" (the "Fund") to be administered and maintained 
by the Finance Director as a bookkeeping account separate and apart from all other funds 
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maintained in the official financial records of the City.  The Fund shall be maintained in the 
manner herein specified until all of the Bonds and the interest thereon have been fully paid.  
There shall be maintained in the Fund the "Construction Account" and "Debt Service Account". 

(a) Construction Account.  To the Construction Account shall be credited the
proceeds of the sale of the Bonds, plus any special assessments levied with respect to the 
Improvements and collected prior to completion of the Improvements and payment of the costs 
thereof.  From the Construction Account there shall be paid all costs and expenses of making the 
Project, including the cost of any construction contracts heretofore let and all other costs incurred 
and to be incurred of the kind authorized in Minnesota Statutes, Section 475.65; and the moneys 
in the Construction Account shall be used for no other purpose except as otherwise provided by 
law; provided that the proceeds of the Bonds may also be used to the extent necessary to pay 
interest on the Bonds due prior to the anticipated date of commencement of the receipt of the 
collection of taxes or special assessments herein levied or covenanted to be levied; and provided 
further that if upon completion of the Project, there shall remain any unexpended balance in the 
Construction Account, the balance (other than any special assessments) may be transferred to the 
Debt Service Account provided that any funds attributable to the Improvement Portion of the 
Bonds may be transferred to the fund of any other improvement instituted pursuant to Minnesota 
Statutes, Chapter 429, and provided further that any special assessments credited to the 
Construction Account shall only be applied towards payment of the costs of the Improvements 
upon adoption of a resolution by the City Council determining that the application of the special 
assessments for such purpose will not cause the City to no longer be in compliance with 
Minnesota Statutes, Section 475.61, Subdivision 1. 

(b) Debt Service Account.  There shall be maintained two separate subaccounts in the
Debt Service Account to be designated the "Improvement Debt Service Subaccount," and   the 
"Street Reconstruction Debt Service Subaccount ".  There are hereby irrevocably appropriated 
and pledged to, and there shall be credited to the separate subaccounts of the Debt Service 
Account: 

(i) Improvement Debt Service Subaccount.  To the Improvement Debt
Service Subaccount there shall be credited:  (A) all collections of special assessments 
herein covenanted to be levied with respect to the Improvements and either initially 
credited to the Construction Account and not already spent as permitted above and 
required to pay any principal and interest due on the Improvement Portion of the Bonds 
or collected subsequent to the completion of the Improvements and payment of the costs 
thereof; (B) all collections of taxes herein and hereinafter levied for the payment of the 
Improvement Portion of the Bonds and interest thereon; (C) a pro rata share of all funds 
remaining in the Construction Account after completion of the Improvements and 
payment of the costs thereof; (D) all investment earnings on funds held in the 
Improvement Debt Service Subaccount; and (E) any and all other moneys which are 
properly available and are appropriated by the governing body of the City to the 
Improvement Debt Service Subaccount.  The amount of any surplus remaining in the 
Improvement Debt Service Subaccount when the Improvement Portion of the Bonds and 
interest thereon are paid shall be used consistent with Minnesota Statutes, Section 475.61, 
Subdivision 4.  The Improvement Debt Service Subaccount shall be used solely to pay 
the principal and interest on the Improvement Portion of the Bonds and any other general 
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obligation bonds of the City hereafter issued by the City and made payable from said 
subaccount as provided by law. 

(ii) Street Reconstruction Debt Service Subaccount .  To the Street
Reconstruction Debt Service Subaccount  there shall be credited:  (A) all collections of 
taxes which herein or hereafter levied for the payment of the principal and interest on the 
Street Reconstruction Portion of the Bonds; (B) a pro rata share of all funds remaining in 
the Construction Account after completion of the Street Reconstructions Project and 
payment of the costs thereof; (C) all investment earnings on funds held in the Street 
Reconstruction Debt Service Subaccount ; and (D) any and all other moneys which are 
properly available and are appropriated by the governing body of the City to the Street 
Reconstruction Debt Service Subaccount .  The amount of any surplus remaining in the 
Street Reconstruction Debt Service Subaccount  when the Street Reconstruction Portion 
of the Bonds and interest thereon are paid shall be used consistent with Minnesota 
Statutes, Section 475.61, Subdivision 4.  The Street Reconstruction Debt Service 
Subaccount shall be used solely to pay the principal and interest on the Street 
Reconstruction Portion of the Bonds and any other general obligation bonds of the City 
hereafter issued by the City and made payable from said subaccount as provided by law. 

No portion of the proceeds of the Bonds shall be used directly or indirectly to acquire 
higher yielding investments or to replace funds which were used directly or indirectly to acquire 
higher yielding investments, except (1) for a reasonable temporary period until such proceeds are 
needed for the purpose for which the Bonds were issued and (2) in addition to the above in an 
amount not greater than the lesser of five percent (5%) of the proceeds of the Bonds or $100,000.  
To this effect, any proceeds of the Bonds and any sums from time to time held in the 
Construction Account or Debt Service Account (or any other City account which will be used to 
pay principal or interest to become due on the bonds payable therefrom) in excess of amounts 
which under then-applicable federal arbitrage regulations may be invested without regard to 
yield shall not be invested at a yield in excess of the applicable yield restrictions imposed by said 
arbitrage regulations on such investments after taking into account any applicable "temporary 
periods" or "minor portion" made available under the federal arbitrage regulations.  Money in the 
Fund shall not be invested in obligations or deposits issued by, guaranteed by or insured by the 
United States or any agency or instrumentality thereof if and to the extent that such investment 
would cause the Bonds to be "federally guaranteed" within the meaning of Section 149(b) of the 
Internal Revenue Code of 1986, as amended (the "Code"). 

16. Covenants Relating to the Improvement Portion of the Bonds.

(a) Special Assessments.  It is hereby determined that no less than twenty percent of
the cost to the City of each Improvement financed hereunder within the meaning of Minnesota 
Statutes, Section 475.58, Subdivision 1(3), shall be paid by special assessments to be levied 
against every assessable lot, piece and parcel of land benefited by any of the Improvements.  The 
City hereby covenants and agrees that it will let all construction contracts not heretofore let 
within one year after ordering each Improvement financed hereunder unless the resolution 
ordering the Improvement specifies a different time limit for the letting of construction contracts.  
The City hereby further covenants and agrees that it will do and perform as soon as they may be 
done all acts and things necessary for the final and valid levy of such special assessments, and in 
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the event that any such special assessment be at any time held invalid with respect to any lot, 
piece or parcel of land due to any error, defect, or irregularity in any action or proceedings taken 
or to be taken by the City or the City Council or any of the City officers or employees, either in 
the making of the special assessments or in the performance of any condition precedent thereto, 
the City and the City Council will forthwith do all further acts and take all further proceedings as 
may be required by law to make the special assessments a valid and binding lien upon such 
property. 

The special assessments have heretofore been authorized.  Subject to such adjustments as 
are required by conditions in existence at the time the assessments are levied, it is hereby 
determined that the assessments shall be payable in equal, consecutive, annual installments, 
including both principal and interest, with interest at a rate per annum set forth below: 

Improvement Designation Amount 
Levy 
Years 

Collection 
Years Rate 

2023 Improvement Project 
2024 Improvement Project 

See Attached Schedule in Exhibit B 

At the time the assessments are in fact levied the City Council shall, based on the then-
current estimated collections of the assessments, make any adjustments in any ad valorem taxes 
required to be levied in order to assure that the City continues to be in compliance with 
Minnesota Statutes, Section 475.61, Subdivision 1. 

(b) Tax Levy.  To provide moneys for payment of the principal and interest on the
Improvement Portion of the Bonds there is hereby levied upon all of the taxable property in the 
City a direct annual ad valorem tax which shall be spread upon the tax rolls and collected with 
and as part of other general property taxes in the City for the years and in the amounts as 
follows: 

Year of Tax Levy Year of Tax Collection Amount 

See Attached Schedule in Exhibit B 

(c) Coverage Test.  The tax levies are such that if collected in full they, together with
estimated collections of special assessments and other revenues herein pledged for the payment 
of the Improvement Portion of the Bonds, will produce at least five percent (5%) in excess of the 
amount needed to meet when due the principal and interest payments on the Improvement 
Portion of the Bonds.  The tax levies shall be irrepealable so long as any of the Improvement 
Portion of the Bonds are outstanding and unpaid, provided that the City reserves the right and 
power to reduce the levies in the manner and to the extent permitted by Minnesota Statutes, 
Section 475.61, Subdivision 3. 
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17. Covenants Relating to the Street Reconstruction Portion of the Bonds.

(a) Tax Levy.  To provide moneys for payment of the principal and interest on the
Street Reconstruction Portion of the Bonds there is hereby levied upon all of the taxable property 
in the City a direct annual ad valorem tax which shall be spread upon the tax rolls and collected 
with and as part of other general property taxes in the City for the years and in the amounts as 
follows: 

Year of Tax Levy Year of Tax Collection Amount 

See Attached Schedule in Exhibit B 

(b) Coverage Test.  The tax levies are such that if collected in full they will produce
at least five percent in excess of the amount needed to meet when due the principal and interest 
payments on the Street Reconstruction Portion of the Bonds.  The tax levies shall be irrepealable 
so long as any of the Street Reconstruction Portion of the Bonds are outstanding and unpaid, 
provided that the City reserves the right and power to reduce the levies in the manner and to the 
extent permitted by Minnesota Statutes, Section 475.61, Subdivision 3. 

18. General Obligation Pledge.  For the prompt and full payment of the principal and
interest on the Bonds, as the same respectively become due, the full faith, credit and taxing 
powers of the City shall be and are hereby irrevocably pledged.  If the balance in the Debt 
Service Account is ever insufficient to pay all principal and interest then due on the Bonds and 
any other bonds payable therefrom, the deficiency shall be promptly paid out of any other funds 
of the City which are available for such purpose, and such other funds may be reimbursed with 
or without interest from the Debt Service Account when a sufficient balance is available therein. 

19. Defeasance.  When all Bonds have been discharged as provided in this paragraph,
all pledges, covenants and other rights granted by this resolution to the registered holders of the 
Bonds shall, to the extent permitted by law, cease.  The City may discharge its obligations with 
respect to any Bonds which are due on any date by irrevocably depositing with the Bond 
Registrar on or before that date a sum sufficient for the payment thereof in full; or if any Bond 
should not be paid when due, it may nevertheless be discharged by depositing with the Bond 
Registrar a sum sufficient for the payment thereof in full with interest accrued to the date of such 
deposit.  The City may also discharge its obligations with respect to any prepayable Bonds called 
for redemption on any date when they are prepayable according to their terms, by depositing 
with the Bond Registrar on or before that date a sum sufficient for the payment thereof in full, 
provided that notice of redemption thereof has been duly given.  The City may also at any time 
discharge its obligations with respect to any Bonds, subject to the provisions of law now or 
hereafter authorizing and regulating such action, by depositing irrevocably in escrow, with a 
suitable banking institution qualified by law as an escrow agent for this purpose, cash or 
securities described in Minnesota Statutes, Section 475.67, Subdivision 8, bearing interest 
payable at such times and at such rates and maturing on such dates as shall be required, without 
regard to sale and/or reinvestment, to pay all amounts to become due thereon to maturity or, if 
notice of redemption as herein required has been duly provided for, to such earlier redemption 
date. 
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20. Compliance With Reimbursement Bond Regulations.  The provisions of this
paragraph are intended to establish and provide for the City's compliance with United States 
Treasury Regulations Section 1.150-2 (the "Reimbursement Regulations") applicable to the 
"reimbursement proceeds" of the Bonds, being those portions thereof which will be used by the 
City to reimburse itself for any expenditure which the City paid or will have paid prior to the 
Closing Date (a "Reimbursement Expenditure"). 

The City hereby certifies and/or covenants as follows: 

(a) Not later than sixty days after the date of payment of a Reimbursement
Expenditure, the City (or person designated to do so on behalf of the City) has made or will have 
made a written declaration of the City's official intent (a "Declaration") which effectively (i) 
states the City's reasonable expectation to reimburse itself for the payment of the Reimbursement 
Expenditure out of the proceeds of a subsequent borrowing; (ii) gives a general and functional 
description of the property, project or program to which the Declaration relates and for which the 
Reimbursement Expenditure is paid, or identifies a specific fund or account of the City and the 
general functional purpose thereof from which the Reimbursement Expenditure was to be paid 
(collectively the "Program"); and (iii) states the maximum principal amount of debt expected to 
be issued by the City for the purpose of financing the Program; provided, however, that no such 
Declaration shall necessarily have been made with respect to: (i) "preliminary expenditures" for 
the Program, defined in the Reimbursement Regulations to include engineering or architectural, 
surveying and soil testing expenses and similar prefatory costs, which in the aggregate do not 
exceed twenty percent of the "issue price" of the Bonds, and (ii) a de minimis amount of 
Reimbursement Expenditures not in excess of the lesser of $100,000 or five percent of the 
proceeds of the Bonds. 

(b) Each Reimbursement Expenditure is a capital expenditure or a cost of issuance of
the Bonds or any of the other types of expenditures described in Section 1.150-2(d)(3) of the 
Reimbursement Regulations. 

(c) The "reimbursement allocation" described in the Reimbursement Regulations for
each Reimbursement Expenditure shall and will be made forthwith following (but not prior to) 
the issuance of the Bonds, and not later than 18 months after the later of (i) the date of the 
payment of the Reimbursement Expenditure, or (ii) the date on which the Program to which the 
Reimbursement Expenditure relates is first placed in service, but in no event more than three 
years after the date of payment of the Reimbursement Expenditure. 

(d) Each such reimbursement allocation will be made in a writing that evidences the
City's use of Bond proceeds to reimburse the Reimbursement Expenditure and, if made within 30 
days after the Bonds are issued, shall be treated as made on the day the Bonds are issued. 

Provided, however, that the City may take action contrary to any of the foregoing 
covenants in this paragraph upon receipt of an opinion of its Bond Counsel for the Bonds stating 
in effect that such action will not impair the tax-exempt status of the Bonds. 

21. Continuing Disclosure.  The City is the sole obligated person with respect to the
Bonds.  The City hereby agrees, in accordance with the provisions of Rule 15c2-12 (the "Rule"), 
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promulgated by the Securities and Exchange Commission (the "Commission") pursuant to the 
Securities Exchange Act of 1934, as amended, and a Continuing Disclosure Undertaking (the 
"Undertaking") hereinafter described to: 

(a) Provide or cause to be provided to the Municipal Securities Rulemaking Board
(the "MSRB") by filing at www.emma.msrb.org in accordance with the Rule, certain annual 
financial information and operating data in accordance with the Undertaking. The City reserves 
the right to modify from time to time the terms of the Undertaking as provided therein. 

(b) Provide or cause to be provided to the MSRB notice of the occurrence of certain
events with respect to the Bonds in not more than ten (10) business days after the occurrence of 
the event, in accordance with the Undertaking. 

(c) Provide or cause to be provided to the MSRB notice of a failure by the City to
provide the annual financial information with respect to the City described in the Undertaking, in 
not more than ten (10) business days following such occurrence. 

(d) The City agrees that its covenants pursuant to the Rule set forth in this paragraph
and in the Undertaking is intended to be for the benefit of the Holders of the Bonds and shall be 
enforceable on behalf of such Holders; provided that the right to enforce the provisions of these 
covenants shall be limited to a right to obtain specific enforcement of the City's obligations under 
the covenants. 

The Mayor and City Clerk or any other officer of the City authorized to act in their place 
(the "Officers") are hereby authorized and directed to execute on behalf of the City the 
Undertaking in substantially the form presented to the City Council subject to such modifications 
thereof or additions thereto as are (i) consistent with the requirements under the Rule, (ii) 
required by the Purchaser of the Bonds, and (iii) acceptable to the Officers. 

22. Certificate of Registration and Tax Levy.  The City Clerk is hereby directed to file
a certified copy of this resolution with the County Auditor of Martin County, Minnesota, 
together with such other information as the Auditor shall require, and to obtain the County 
Auditor's certificate that the Bonds have been entered in the County Auditor's Bond Register and 
the tax levy required by law has been made. 

23. Records and Certificates.  The officers of the City are hereby authorized and
directed to prepare and furnish to the Purchaser, and to the attorneys approving the legality of the 
issuance of the Bonds, certified copies of all proceedings and records of the City relating to the 
Bonds and to the financial condition and affairs of the City, and such other affidavits, certificates 
and information as are required to show the facts relating to the legality and marketability of the 
Bonds as the same appear from the books and records under their custody and control or as 
otherwise known to them, and all such certified copies, certificates and affidavits, including any 
heretofore furnished, shall be deemed representations of the City as to the facts recited therein. 

24. Negative Covenant as to Use of Bond Proceeds and Project.  The City hereby
covenants not to use the proceeds of the Bonds or to use the Project, or to cause or permit them 
to be used, or to enter into any deferred payment arrangements for the cost of the Project, in such 
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a manner as to cause the Bonds to be "private activity bonds" within the meaning of Sections 103 
and 141 through 150 of the Code. 

25. Tax-Exempt Status of the Bonds; Rebate.  The City shall comply with
requirements necessary under the Code to establish and maintain the exclusion from gross 
income under Section 103 of the Code of the interest on the Bonds, including without limitation 
(i) requirements relating to temporary periods for investments, (ii) limitations on amounts
invested at a yield greater than the yield on the Bonds, and (iii) the rebate of excess investment
earnings to the United States.  The City expects to satisfy the twenty-four month exemption for
gross proceeds of the Bonds as provided in Section 1.148-7(d)(1) of the Regulations.  The Mayor
and/or City Clerk and/or Finance Director are hereby authorized and directed to make such
elections as to arbitrage and rebate matters relating to the Bonds as they deem necessary,
appropriate or desirable in connection with the Bonds, and all such elections shall be, and shall
be deemed and treated as, elections of the City.

26. Designation of Qualified Tax-Exempt Obligations.  In order to qualify the Bonds
as "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code, the 
City hereby makes the following factual statements and representation:  

(a) the Bonds are issued after August 7, 1986;

(b) the Bonds are not "private activity bonds" as defined in Section 141 of the Code;

(c) the City hereby designates the Bonds as "qualified tax-exempt obligations" for
purposes of Section 265(b)(3) of the Code; 

(d) the reasonably anticipated amount of tax-exempt obligations (other than private
activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will 
be issued by the City (and all entities treated as one issuer with the City, and all subordinate 
entities whose obligations are treated as issued by the City) during this calendar year 2024 will 
not exceed $10,000,000; 

(e) not more than $10,000,000 of obligations issued by the City during this calendar
year 2024 have been designated for purposes of Section 265(b)(3) of the Code; and 

(f) the aggregate face amount of the Bonds does not exceed $10,000,000.

The City shall use its best efforts to comply with any federal procedural requirements 
which may apply in order to effectuate the designation made by this paragraph. 

27. Official Statement.  The Official Statement relating to the Bonds prepared and
distributed by Northland is hereby approved and the officers of the City are authorized in 
connection with the delivery of the Bonds to sign such certificates as may be necessary with 
respect to the completeness and accuracy of the Official Statement. 

28. Severability.  If any section, paragraph or provision of this resolution shall be held
to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, 
paragraph or provision shall not affect any of the remaining provisions of this resolution. 
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29. Headings.  Headings in this resolution are included for convenience of reference
only and are not a part hereof, and shall not limit or define the meaning of any provision hereof. 

The motion for the adoption of the foregoing resolution was duly seconded by member 
_____________ and, after a full discussion thereof and upon a vote being taken thereon, the 
following voted in favor thereof: 

and the following voted against the same: 

Whereupon the resolution was declared duly passed and adopted. 
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STATE OF MINNESOTA 
COUNTY OF MARTIN 
CITY OF FAIRMONT 

I, the undersigned, being the duly qualified and acting City Clerk of the City of Fairmont, 

Minnesota, do hereby certify that I have compared the attached and foregoing extract of minutes 

with the original thereof on file in my office, and that the same is a full, true and complete 

transcript of the minutes of a meeting of the City Council, duly called and held on the date 

therein indicated, insofar as such minutes relate to authorizing the issuance and awarding the sale 

of $8,445,000 General Obligation Bonds, Series 2024A. 

WITNESS my hand on November 25, 2024. 

________________________________ 
City Clerk 
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EXHIBIT A 

PROPOSALS 

TABULATION OF BIDS 
CITY OF FAIRMONT, MINNESOTA 

$9,000,000† 
GENERAL OBLIGATION BONDS, SERIES 2024A 

AWARD: PIPER SANDLER & CO 
 
DATE OF SALE: MONDAY, NOVEMBER 25, 2024 
 
MOODY’S INVESTORS SERVICE RATING: Aa3 
 

BIDDER 
PURCHASE 

PRICE 
NET 

INTEREST COST 

TRUE 
INTEREST 
COST (TIC) 

    PIPER SANDLER & CO $9,474,032.30 $2,870,487.70 3.4980620% 
 Minneapolis, MN    
Syndicate: Cantor Fitzgerald 
 
BOK FINANCIAL SECURITIES, INC. $9,449,782.65 $2,894,737.35 3.5337857% 
 Dallas, TX    
    
FHN FINANCIAL CAPITAL MARKETS $9,444,015.85 $2,900,504.15 3.5423003% 
 New York, NY    
    
ROBERT W. BAIRD & CO., INC. $9,529,735.35 $2,920,154.65 3.5484738% 
 Milwaukee, WI    
    
TD SECURITIES $9,431,171.50 $2,913,348.50 3.5612914% 
 New York, NY    
    
HILLTOPSECURITIES $9,413,921.80 $2,930,598.20 3.5868540% 
 Dallas, TX    
    
MORGAN STANLEY & CO, LLC $9,403,432.79 $2,941,087.21 3.6024304% 
 New York, NY    
    
UBS FINANCIAL SERVICES INC. $9,469,901.65 $3,044,758.35 3.7164310% 
 New York, NY    
    

 

† Par amount decreased from $9,000,000 to $8,445,000. The adjusted purchase price is $8,884,998.82, plus accrued interest from 
the date of issue to the date of delivery, and the adjusted TIC is 3.5080887%. 
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EXHIBIT B 

SCHEDULES 

Improvement Portion of the Bonds 

Street Reconstruction Portion of the Bonds 

Less: Equals:

Date Total P+I 105% Levy

Special 
Assessment 
Revenues* Net Levy Levy Year

Collection 
Year

03/01/2025 - - - - - -
03/01/2026 257,120.00 269,976.00 103,040.22 166,935.78 2024 2025
03/01/2027 257,100.00 269,955.00 103,040.24 166,914.76 2025 2026
03/01/2028 255,100.00 267,855.00 103,040.23 164,814.77 2026 2027
03/01/2029 257,850.00 270,742.50 103,040.23 167,702.27 2027 2028
03/01/2030 255,100.00 267,855.00 103,040.23 164,814.77 2028 2029
03/01/2031 257,100.00 269,955.00 103,040.22 166,914.78 2029 2030
03/01/2032 258,600.00 271,530.00 103,040.23 168,489.77 2030 2031
03/01/2033 259,600.00 272,580.00 103,040.22 169,539.78 2031 2032
03/01/2034 257,000.00 269,850.00 103,040.23 166,809.77 2032 2033
03/01/2035 259,200.00 272,160.00 103,040.22 169,119.78 2033 2034
03/01/2036 256,000.00 268,800.00 103,040.24 165,759.76 2034 2035
03/01/2037 257,600.00 270,480.00 103,040.23 167,439.77 2035 2036
03/01/2038 258,800.00 271,740.00 103,040.22 168,699.78 2036 2037
03/01/2039 259,600.00 272,580.00 103,040.22 169,539.78 2037 2038
03/01/2040 260,000.00 273,000.00 103,040.23 169,959.77 2038 2039

Total $3,865,770.00 $4,059,058.50 $1,545,603.41 $2,513,455.09

*Special assessment revenue is based on assessments totaling $1,063,054 assessed at a

rate of 5.00% (1.50% over the true interest cost) and spread in equal annual payments over 15 years.
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City of Fairmont, MN
Update to credit analysis

Summary
The City of Fairmont's (Aa3) credit profile benefits from its robust financial position. The

city's modestly concentrated economic base serves as a regional hub for the surrounding

rural areas. Leverage will grow given upcoming debt plans, but will remain in line with peer

medians.

On October 18, 2024, we assigned a Aa3 rating to the city's General Obligation Bonds, Series

2024A.

Credit strengths

» Regional economic center for surrounding rural area

» Robust financial position

Credit challenges

» Some economic concentration

» Resident incomes below the national average

Rating outlook
We do not assign outlooks to local governments with this amount of debt outstanding.

Factors that could lead to an upgrade

» Economic growth that diversifies the base and brings resident incomes and full value per

capita closer to higher-rated peers

» Maintenance of reserves near current levels and long-term liabilities below 200% while

addressing near-term capital needs

Factors that could lead to a downgrade

» Reserves below 40%

» Long-term liabilities in excess of 350%
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Moody's Ratings U.S. Public Finance

Key indicators

Exhibit 1

Fairmont (City of) MN

2020 2021 2022 2023 Aa Medians

Economy
Resident income ratio (%) 86.5% 87.3% 87.8% N/A 115.2%
Full Value ($000) $894,044 $863,160 $970,772 $1,057,642 $2,753,876
Population 10,042 10,465 10,411 N/A 22,803
Full value per capita ($) $89,030 $82,481 $93,245 N/A N/A
Annual Growth in Real GDP -11.5% 10.3% -2.3% N/A 4.9%
Financial Performance
Revenue ($000) $44,995 $44,978 $43,656 $49,758 $49,930
Available fund balance ($000) $31,664 $33,058 $31,711 $35,267 $27,007
Net unrestricted cash ($000) $36,846 $38,368 $36,370 $41,843 $36,277
Available fund balance ratio (%) 70.4% 73.5% 72.6% 70.9% 54.0%
Liquidity ratio (%) 81.9% 85.3% 83.3% 84.1% 75.9%
Leverage
Debt ($000) $37,221 $44,852 $42,150 $39,203 $35,831
Adjusted net pension liabilities ($000) $33,279 $27,668 $21,404 $16,883 $55,367
Adjusted net OPEB liabilities ($000) $619 $682 $701 $682 $5,248
Other long-term liabilities ($000) $961 $963 $997 $1,172 $1,716
Long-term liabilities ratio (%) 160.2% 164.9% 149.5% 116.4% 244.9%
Fixed costs
Implied debt service ($000) $2,935 $2,665 $3,146 $2,944 $2,465
Pension tread water contribution ($000) $599 $637 $647 N/A $1,563
OPEB contributions ($000) $19 $34 $44 $74 $178
Implied cost of other long-term liabilities ($000) $69 $69 $68 $70 $116
Fixed-costs ratio (%) 8.1% 7.6% 8.9% 7.5% 10.7%

For definitions of the metrics in the table above please refer to the US Cities and Counties Methodology or see the Glossary in the Appendix below. Metrics represented as N/A indicate the

data were not available at the time of publication. The medians come from our most recently published US Cities and Counties Median Report.

The real GDP annual growth metric cited above is for the Martin County, Minnesota Metropolitan Statistical Area.
Sources: US Census Bureau, FAIRMONT (CITY OF)’s financial statements and Moody’s Ratings, US Bureau of Economic Analysis

Profile
The City of Fairmont encompasses roughly 17 square miles of Martin County in south-central Minnesota. The city serves as the county

seat and is governed under a mayor-council form of government. The city provides comprehensive municipal services, including water,

sewer, electric, and municipal liquor store utilities to over 10,000 residents.

Detailed credit considerations
The city's economic base will continue to grow modestly, given ongoing residential, commercial, and industrial development. The city

serves as a regional economic hub for about a 40 mile radius of surrounding rural communities. The city captures some of this benefit

directly by levying a 0.5% sales and use tax. The solid economic base and conservative budgeting support a robust reserve positon, with

available fund balance equivalent to about 71% in fiscal 2023. Based on year-to-date results for fiscal 2024, management expects a

surplus of nearly $4 million across the major funds, some of which will be put toward capital projects in fiscal 2025. The city operates

enterprise funds for municipal liquor, water, sewer, and electric, all of which operate at an annual surplus.

The fiscal 2025 budget is balanced, with a 9% increase to the property tax levy and single-digit rate increases at most of the utilities.

The city also has a second 0.5% sales and use tax on the ballot in November, which would provide funding for a new ice arena. Over

the next five years, the city has some significant capital plans and we expect some combination of cash financing that would modestly

reduce reserve ratios and new debt that would moderately increase the long-term liabilities ratio. The city's plans for a new community

center (funded by the first 0.5% sales tax implemented in 2017) is currently on hold due to pending litigation. Should the project

proceed, we would likely see the restricted and committed balances ($1.2 million and $2.3 million, respectively, at the close of fiscal

This publication does not announce a credit rating action. For any credit ratings referenced in this publication, please see the issuer/deal page on https://ratings.moodys.com for the

most updated credit rating action information and rating history.
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2023) in the special revenue fund decline. The city is currently issuing $9 million in general obligation debt and expects to issue an

additional $32 million in state loans shortly after. This would bring the long-term liability ratio closer to 190% of 2023 revenue. In

addition, the city could issue debt to finance a portion of the community center within the next five years and management notes

the potential for a new city hall and/or a new fire station on the horizon. Despite these significant future capital plans, we expect both

reserves and long-term liabilities to remain in line with peer medians.

Economy

Exhibit 2

Resident Income
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Financial operations

Exhibit 3

Fund Balance
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Exhibit 4

Cash
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Aa median liquidity ratio (%)
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Leverage

Exhibit 5

Total Primary Government - Long Term Liabilities
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ESG considerations

Environmental

Environmental risk is generally low for the local government sector and is not a material risk for the City of Fairmont at this time. The

city provides electric, sewer, and water utility services to its residents, the latter of which sources its drinking water from Budd Lake.

Social

Social considerations factor into the city's credit profile and are discussed in the detailed credit considerations above.

Governance

Governance is a key consideration for all local government issuers. Management applies conservative budget assumptions and

earmarks income from its Municipal Liquor Fund for capital projects and other one-time expenditures to limit bonding and the use of

reserves for capital projects. The city also collects a 0.5% sales and use tax, which provides additional cash for capital.
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Rating methodology and scorecard factors

The US Cities and Counties Methodology includes a scorecard, which summarizes the rating factors generally most important to city

and county credit profiles. Because the scorecard is a summary, and may not include every consideration in the credit analysis for a

specific issuer, a scorecard-indicated outcome may or may not map closely to the actual rating assigned.

Exhibit 6

Fairmont (City of) MN

Measure Weight Score

Economy
Resident income ratio 87.8% 10.0% A
Full value per capita 107,438 10.0% Aa
Economic growth metric -2.9% 10.0% Baa
Financial Performance
Available fund balance ratio 70.9% 20.0% Aaa
Liquidity ratio 84.1% 10.0% Aaa
Institutional Framework
Institutional Framework Aaa 10.0% Aaa
Leverage
Long-term liabilities ratio 116.4% 20.0% Aa
Fixed-costs ratio 7.5% 10.0% Aaa
Notching factors
No notchings applied
Scorecard-Indicated Outcome Aa2
Assigned Rating Aa3

The Economic Growth metric cited above compares the five-year CAGR of real GDP for Martin County, Minnesota Metropolitan Statistical Area to the five-year CAGR of real GDP for the

US.
Sources: US Census Bureau, FAIRMONT (CITY OF)’s financial statements and Moody’s Ratings
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Appendix

Exhibit 7

Key Indicators Glossary

Definition Typical Source*

Economy
Resident income ratio Median Household Income (MHI) for the city or county, adjusted for

Regional Price Parity (RPP), as a % of the US MHI
MHI: US Census Bureau - American
Community Survey 5-Year Estimates
RPP: US Bureau of Economic Analysis

Full value Estimated market value of taxable property in the city or county State repositories; audited financial
statements; continuing disclosures

Population Population of the city or county US Census Bureau - American Community
Survey 5-Year Estimates

Full value per capita Full value / population
Economic growth metric Five year CAGR of real GDP for Metropolitan Statistical Area or

county minus the five-year CAGR of real GDP for the US
Real GDP: US Bureau of Economic Analysis

Financial performance
Revenue Sum of revenue from total governmental funds, operating and non-

operating revenue from total business-type activities, and non-
operating revenue from internal services funds, excluding transfers
and one-time revenue, e.g., bond proceeds or capital contributions

Audited financial statements

Available fund balance Sum of all fund balances that are classified as unassigned, assigned or
committed in the total governmental funds, plus unrestricted current
assets minus current liabilities from the city's or county's business-
type activities and internal services funds

Audited financial statements

Net unrestricted cash Sum of unrestricted cash in governmental activities, business type
activities and internal services fund, net of short-term debt

Audited financial statements

Available fund balance ratio Available fund balance (including net current assets from business-
type activities and internal services funds) / Revenue

Liquidity ratio Net unrestricted cash / Revenue
Leverage
Debt Outstanding long-term bonds and all other forms of long-term debt

across the governmental and business-type activities, including debt
of another entity for which it has provided a guarantee disclosed in
its financial statements

Audited financial statements; official
statements

Adjusted net pension liabilities (ANPL) Total primary government's pension liabilities adjusted by Moody's to
standardize the discount rate used to compute the present value of
accrued benefits

Audited financial statements; Moody’s
Ratings

Adjusted net OPEB liabilities (ANOL) Total primary government's net other post-employment benefit
(OPEB) liabilities adjusted by Moody's to standardize the discount
rate used to compute the present value of accrued benefits

Audited financial statements; Moody’s
Ratings

Other long-term liabilities (OLTL) Miscellaneous long-term liabilities reported under the governmental
and business-type activities entries

Audited financial statements

Long-term liabilities ratio Debt + ANPL + ANOL + OLTL / Revenue
Fixed costs
Implied debt service Annual cost to amortize city or county's long-term debt over 20

years with level payments
Audited financial statements; official
statements; Moody’s Ratings

Pension tread water contribution Pension contribution necessary to prevent reported unfunded
pension liabilities from growing, year over year, in nominal dollars, if
all actuarial assumptions are met

Audited financial statements; Moody’s
Ratings

OPEB contribution City or county's actual contribution in a given period Audited financial statements
Implied cost of OLTL Annual cost to amortize city or county's other long-term liabilities

over 20 years with level payments
Audited financial statements; Moody’s
Ratings

Fixed-costs ratio Implied debt service + Pension tread water + OPEB contributions +
Implied cost of OLTL / Revenue

*Note: If typical data source is not available then alternative sources or proxy data may be considered. For more detailed definitions of the metrics listed above please refer to the US Cities

and Counties Methodology .
Source: Moody's Ratings
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Bond Sale Summary 

City of Fairmont, Minnesota 

$8,445,000 
General Obligation Bonds, 

Series 2024A 

November 25, 2024 

150 South 5th Street, Suite 3300 

Minneapolis, MN 55402 

612-851-5900    800-851-2920

www.northlandsecurities.com 

Member FINRA and SIPC | Registered with SEC and MSRB 
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PURPOSE: Proceeds from the Bonds will be used to finance the City’s 2024 street 
reconstruction and street improvement projects and to pay costs of 
issuance on the Bonds. 

FINANCE PLAN: The Improvement and Street Reconstruction portions of the Bonds have 
been structured to result in relatively level annual debt service payments 
over the 15 year life of the Bonds. 

SECURITY: The Bonds will be general obligations of the City. The Bonds will be 
payable from special assessments and ad valorem taxes. 

RESULTS: 
• Method of Sale: Competitive. The Bonds were underwritten by Piper

Sandler & Co, Minneapolis, MN.
• Ratings: Moody’s “Aa3”
• Final Maturity: March 1, 2040
• Call Date: March 1, 2032

Final 
on 

11/25/2024 

Finance 
Plan on 

9/23/2024 
Par Amount $8,445,000* $9,000,000 
True Interest Cost (TIC) 3.51% 3.55% 

*The final par amount was reduced by premium received on the Bonds and
unused discount.
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EXHIBIT A – BID TAB 

TABULATION OF BIDS 
CITY OF FAIRMONT, MINNESOTA 

$9,000,000† 
GENERAL OBLIGATION BONDS, SERIES 2024A 

AWARD: PIPER SANDLER & CO 

DATE OF SALE: MONDAY, NOVEMBER 25, 2024 

MOODY’S INVESTORS SERVICE RATING: Aa3 

BIDDER 
PURCHASE 

PRICE 
NET 

INTEREST COST 

TRUE 
INTEREST 
COST (TIC) 

    PIPER SANDLER & CO $9,474,032.30 $2,870,487.70 3.4980620% 
Minneapolis, MN 

Syndicate: Cantor Fitzgerald 

BOK FINANCIAL SECURITIES, INC. $9,449,782.65 $2,894,737.35 3.5337857% 
Dallas, TX 

FHN FINANCIAL CAPITAL MARKETS $9,444,015.85 $2,900,504.15 3.5423003% 
New York, NY 

ROBERT W. BAIRD & CO., INC. $9,529,735.35 $2,920,154.65 3.5484738% 
Milwaukee, WI 

TD SECURITIES $9,431,171.50 $2,913,348.50 3.5612914% 
New York, NY 

HILLTOPSECURITIES $9,413,921.80 $2,930,598.20 3.5868540% 
Dallas, TX 

MORGAN STANLEY & CO, LLC $9,403,432.79 $2,941,087.21 3.6024304% 
New York, NY 

UBS FINANCIAL SERVICES INC. $9,469,901.65 $3,044,758.35 3.7164310% 
New York, NY 

† Par amount decreased from $9,000,000 to $8,445,000. The adjusted purchase price is $8,884,998.82, plus accrued interest from 
the date of issue to the date of delivery, and the adjusted TIC is 3.5080887%. 
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EXHIBIT B – SOURCES AND USES 

Improvement
Street 

Reconstruction
Issue 

Summary

Sources Of Funds
Par Amount of Bonds $2,800,000.00 $5,645,000.00 $8,445,000.00
Reoffering Premium 168,170.15 339,394.50 507,564.65

Total Sources $2,968,170.15 $5,984,394.50 $8,952,564.65

Uses Of Funds 
Deposit to Project Construction Fund 2,920,000.00 5,890,000.00 8,810,000.00
Costs of Issuance 24,642.98 49,682.02 74,325.00
Total Underwriter's Discount  (0.800%) 22,401.93 45,163.90 67,565.83
Rounding Amount 1,125.24 (451.42) 673.82

Total Uses $2,968,170.15 $5,984,394.50 $8,952,564.65

77



EXHIBIT C – PRICING SUMMARY 
 

 

Maturity Type of Bond Coupon Yield
Maturity 

Value Price YTM Call Date Call Price Dollar Price
03/01/2026 Serial Coupon 5.000% 2.890% 335,000.00 102.466%  - - - 343,261.10
03/01/2027 Serial Coupon 5.000% 2.730% 425,000.00 104.811%  - - - 445,446.75
03/01/2028 Serial Coupon 5.000% 2.750% 440,000.00 106.843%  - - - 470,109.20
03/01/2029 Serial Coupon 5.000% 2.780% 465,000.00 108.738%  - - - 505,631.70
03/01/2030 Serial Coupon 5.000% 2.820% 490,000.00 110.471%  - - - 541,307.90
03/01/2031 Serial Coupon 5.000% 2.860% 515,000.00 112.075%  - - - 577,186.25
03/01/2032 Serial Coupon 5.000% 2.920% 540,000.00 113.414%  - - - 612,435.60
03/01/2033 Serial Coupon 4.000% 3.000% 570,000.00 106.428% c 3.106% 03/01/2032 100.000% 606,639.60
03/01/2034 Serial Coupon 4.000% 3.100% 590,000.00 105.764% c 3.269% 03/01/2032 100.000% 624,007.60
03/01/2035 Serial Coupon 4.000% 3.210% 615,000.00 105.038% c 3.411% 03/01/2032 100.000% 645,983.70
03/01/2036 Serial Coupon 4.000% 3.320% 635,000.00 104.319% c 3.529% 03/01/2032 100.000% 662,425.65
03/01/2037 Serial Coupon 4.000% 3.390% 665,000.00 103.864% c 3.605% 03/01/2032 100.000% 690,695.60
03/01/2038 Serial Coupon 4.000% 3.450% 690,000.00 103.476% c 3.665% 03/01/2032 100.000% 713,984.40
03/01/2039 Serial Coupon 4.000% 3.490% 720,000.00 103.218% c 3.706% 03/01/2032 100.000% 743,169.60
03/01/2040 Serial Coupon 4.000% 3.570% 750,000.00 102.704% c 3.764% 03/01/2032 100.000% 770,280.00

Total - - - $8,445,000.00 - - - - - $8,952,564.65

Bid Information 
 
Par Amount of Bonds $8,445,000.00
Reoffering Premium or (Discount) 507,564.65
Gross Production $8,952,564.65
 
Total Underwriter's Discount  (0.800%) $(67,565.83)
Bid (105.210%) 8,884,998.82
 
Total Purchase Price $8,884,998.82  
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EXHIBIT D – DEBT SERVICE SCHEDULE  
 
Combined 
 

Date Principal Coupon Interest Total P+I Fiscal Total
12/19/2024 - - - - -
09/01/2025 - - 258,930.00 258,930.00 -
03/01/2026 335,000.00 5.000% 184,950.00 519,950.00 778,880.00
09/01/2026 - - 176,575.00 176,575.00 -
03/01/2027 425,000.00 5.000% 176,575.00 601,575.00 778,150.00
09/01/2027 - - 165,950.00 165,950.00 -
03/01/2028 440,000.00 5.000% 165,950.00 605,950.00 771,900.00
09/01/2028 - - 154,950.00 154,950.00 -
03/01/2029 465,000.00 5.000% 154,950.00 619,950.00 774,900.00
09/01/2029 - - 143,325.00 143,325.00 -
03/01/2030 490,000.00 5.000% 143,325.00 633,325.00 776,650.00
09/01/2030 - - 131,075.00 131,075.00 -
03/01/2031 515,000.00 5.000% 131,075.00 646,075.00 777,150.00
09/01/2031 - - 118,200.00 118,200.00 -
03/01/2032 540,000.00 5.000% 118,200.00 658,200.00 776,400.00
09/01/2032 - - 104,700.00 104,700.00 -
03/01/2033 570,000.00 4.000% 104,700.00 674,700.00 779,400.00
09/01/2033 - - 93,300.00 93,300.00 -
03/01/2034 590,000.00 4.000% 93,300.00 683,300.00 776,600.00
09/01/2034 - - 81,500.00 81,500.00 -
03/01/2035 615,000.00 4.000% 81,500.00 696,500.00 778,000.00
09/01/2035 - - 69,200.00 69,200.00 -
03/01/2036 635,000.00 4.000% 69,200.00 704,200.00 773,400.00
09/01/2036 - - 56,500.00 56,500.00 -
03/01/2037 665,000.00 4.000% 56,500.00 721,500.00 778,000.00
09/01/2037 - - 43,200.00 43,200.00 -
03/01/2038 690,000.00 4.000% 43,200.00 733,200.00 776,400.00
09/01/2038 - - 29,400.00 29,400.00 -
03/01/2039 720,000.00 4.000% 29,400.00 749,400.00 778,800.00
09/01/2039 - - 15,000.00 15,000.00 -
03/01/2040 750,000.00 4.000% 15,000.00 765,000.00 780,000.00

Total $8,445,000.00 - $3,209,630.00 $11,654,630.00 -

Yield Statistics 
 
Bond Year Dollars $76,659.00
Average Life 9.077 Years
Average Coupon 4.1868926%
 
Net Interest Cost (NIC) 3.6129237%
True Interest Cost (TIC) 3.5080887%
Bond Yield for Arbitrage Purposes 3.1886856%
All Inclusive Cost (AIC) 3.6226627%
 
IRS Form 8038 
Net Interest Cost 3.3500007%
Weighted Average Maturity 9.010 Years
 
Optional Redemption 
03/01/2032 @100.000%  
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Improvement Portion 
 
 

Date Principal Coupon Interest Total P+I Fiscal Total
12/19/2024 - - - - -
09/01/2025 - - 85,820.00 85,820.00 -
03/01/2026 110,000.00 5.000% 61,300.00 171,300.00 257,120.00
09/01/2026 - - 58,550.00 58,550.00 -
03/01/2027 140,000.00 5.000% 58,550.00 198,550.00 257,100.00
09/01/2027 - - 55,050.00 55,050.00 -
03/01/2028 145,000.00 5.000% 55,050.00 200,050.00 255,100.00
09/01/2028 - - 51,425.00 51,425.00 -
03/01/2029 155,000.00 5.000% 51,425.00 206,425.00 257,850.00
09/01/2029 - - 47,550.00 47,550.00 -
03/01/2030 160,000.00 5.000% 47,550.00 207,550.00 255,100.00
09/01/2030 - - 43,550.00 43,550.00 -
03/01/2031 170,000.00 5.000% 43,550.00 213,550.00 257,100.00
09/01/2031 - - 39,300.00 39,300.00 -
03/01/2032 180,000.00 5.000% 39,300.00 219,300.00 258,600.00
09/01/2032 - - 34,800.00 34,800.00 -
03/01/2033 190,000.00 4.000% 34,800.00 224,800.00 259,600.00
09/01/2033 - - 31,000.00 31,000.00 -
03/01/2034 195,000.00 4.000% 31,000.00 226,000.00 257,000.00
09/01/2034 - - 27,100.00 27,100.00 -
03/01/2035 205,000.00 4.000% 27,100.00 232,100.00 259,200.00
09/01/2035 - - 23,000.00 23,000.00 -
03/01/2036 210,000.00 4.000% 23,000.00 233,000.00 256,000.00
09/01/2036 - - 18,800.00 18,800.00 -
03/01/2037 220,000.00 4.000% 18,800.00 238,800.00 257,600.00
09/01/2037 - - 14,400.00 14,400.00 -
03/01/2038 230,000.00 4.000% 14,400.00 244,400.00 258,800.00
09/01/2038 - - 9,800.00 9,800.00 -
03/01/2039 240,000.00 4.000% 9,800.00 249,800.00 259,600.00
09/01/2039 - - 5,000.00 5,000.00 -
03/01/2040 250,000.00 4.000% 5,000.00 255,000.00 260,000.00

Total $2,800,000.00 - $1,065,770.00 $3,865,770.00 -
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Street Reconstruction Portion 

Date Principal Coupon Interest Total P+I Fiscal Total
12/19/2024 - - - - -
09/01/2025 - - 173,110.00 173,110.00 -
03/01/2026 225,000.00 5.000% 123,650.00 348,650.00 521,760.00
09/01/2026 - - 118,025.00 118,025.00 -
03/01/2027 285,000.00 5.000% 118,025.00 403,025.00 521,050.00
09/01/2027 - - 110,900.00 110,900.00 -
03/01/2028 295,000.00 5.000% 110,900.00 405,900.00 516,800.00
09/01/2028 - - 103,525.00 103,525.00 -
03/01/2029 310,000.00 5.000% 103,525.00 413,525.00 517,050.00
09/01/2029 - - 95,775.00 95,775.00 -
03/01/2030 330,000.00 5.000% 95,775.00 425,775.00 521,550.00
09/01/2030 - - 87,525.00 87,525.00 -
03/01/2031 345,000.00 5.000% 87,525.00 432,525.00 520,050.00
09/01/2031 - - 78,900.00 78,900.00 -
03/01/2032 360,000.00 5.000% 78,900.00 438,900.00 517,800.00
09/01/2032 - - 69,900.00 69,900.00 -
03/01/2033 380,000.00 4.000% 69,900.00 449,900.00 519,800.00
09/01/2033 - - 62,300.00 62,300.00 -
03/01/2034 395,000.00 4.000% 62,300.00 457,300.00 519,600.00
09/01/2034 - - 54,400.00 54,400.00 -
03/01/2035 410,000.00 4.000% 54,400.00 464,400.00 518,800.00
09/01/2035 - - 46,200.00 46,200.00 -
03/01/2036 425,000.00 4.000% 46,200.00 471,200.00 517,400.00
09/01/2036 - - 37,700.00 37,700.00 -
03/01/2037 445,000.00 4.000% 37,700.00 482,700.00 520,400.00
09/01/2037 - - 28,800.00 28,800.00 -
03/01/2038 460,000.00 4.000% 28,800.00 488,800.00 517,600.00
09/01/2038 - - 19,600.00 19,600.00 -
03/01/2039 480,000.00 4.000% 19,600.00 499,600.00 519,200.00
09/01/2039 - - 10,000.00 10,000.00 -
03/01/2040 500,000.00 4.000% 10,000.00 510,000.00 520,000.00

Total $5,645,000.00 - $2,143,860.00 $7,788,860.00 -
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EXHIBIT D – 105% LEVY SCHEDULE 

Improvement Portion 

Less: Equals:

Date Total P+I 105% Levy

Special 
Assessment 
Revenues* Net Levy Levy Year

Collection 
Year

03/01/2025 - - - - - -
03/01/2026 257,120.00 269,976.00 103,040.22 166,935.78 2024 2025
03/01/2027 257,100.00 269,955.00 103,040.24 166,914.76 2025 2026
03/01/2028 255,100.00 267,855.00 103,040.23 164,814.77 2026 2027
03/01/2029 257,850.00 270,742.50 103,040.23 167,702.27 2027 2028
03/01/2030 255,100.00 267,855.00 103,040.23 164,814.77 2028 2029
03/01/2031 257,100.00 269,955.00 103,040.22 166,914.78 2029 2030
03/01/2032 258,600.00 271,530.00 103,040.23 168,489.77 2030 2031
03/01/2033 259,600.00 272,580.00 103,040.22 169,539.78 2031 2032
03/01/2034 257,000.00 269,850.00 103,040.23 166,809.77 2032 2033
03/01/2035 259,200.00 272,160.00 103,040.22 169,119.78 2033 2034
03/01/2036 256,000.00 268,800.00 103,040.24 165,759.76 2034 2035
03/01/2037 257,600.00 270,480.00 103,040.23 167,439.77 2035 2036
03/01/2038 258,800.00 271,740.00 103,040.22 168,699.78 2036 2037
03/01/2039 259,600.00 272,580.00 103,040.22 169,539.78 2037 2038
03/01/2040 260,000.00 273,000.00 103,040.23 169,959.77 2038 2039

Total $3,865,770.00 $4,059,058.50 $1,545,603.41 $2,513,455.09

*Special assessment revenue is based on assessments totaling $1,063,054 assessed at a

rate of 5.00% (1.50% over the true interest cost) and spread in equal annual payments over 15 years.

Street Reconstruction Portion 

Date Total P+I 105% Levy Levy Year
Collection 

Year
03/01/2025 - - - -
03/01/2026 521,760.00 547,848.00 2024 2025
03/01/2027 521,050.00 547,102.50 2025 2026
03/01/2028 516,800.00 542,640.00 2026 2027
03/01/2029 517,050.00 542,902.50 2027 2028
03/01/2030 521,550.00 547,627.50 2028 2029
03/01/2031 520,050.00 546,052.50 2029 2030
03/01/2032 517,800.00 543,690.00 2030 2031
03/01/2033 519,800.00 545,790.00 2031 2032
03/01/2034 519,600.00 545,580.00 2032 2033
03/01/2035 518,800.00 544,740.00 2033 2034
03/01/2036 517,400.00 543,270.00 2034 2035
03/01/2037 520,400.00 546,420.00 2035 2036
03/01/2038 517,600.00 543,480.00 2036 2037
03/01/2039 519,200.00 545,160.00 2037 2038
03/01/2040 520,000.00 546,000.00 2038 2039

Total $7,788,860.00 $8,178,303.00
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EXHIBIT E – MUNICIPAL MARKET CONDITIONS 
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Source:  Data compiled by Northland Securities from published Bond Buyer's Index

Chart for illustration only. This is not an offer to buy or sell securities .
Based on sources believed to be reliable, but not warranted or guaranteed by Northland Securities, Inc. (RC 19-14A/Muni 19-_10A)

150 South 5th Street, Suite 3300, Minneapolis, MN 55402 
Main 612-851-5900 / www.northlandsecurities.com

Member FINRA and SIPC, Registered with SEC and MSRB
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Member FINRA and SIPC, Registered with SEC and MSRB

Chart for illustration only. This is not an offer to buy or sell securities .
Based on sources believed to be reliable , but not warranted or guaranteed by Northland Securities, Inc. (RC 19-15A/ Muni 19-11A)
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STAFF MEMO 
Prepared by: 
Paul Hoye, Finance Director 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
9.B.2

Reviewed by: Item: Consideration to Amend Resolution 2024-34 to Remove the 
Woodland Avenue Street Improvement from the Assessment Roll  

Presented by: 
Paul Hoye, Finance Director 

Action Requested: Motion to Adopt Resolution 2024-42: 
Amending Resolution 2024-34 and Ordering a New Assessment for 
Woodland Avenue 

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action: Approval 

Board/Commission/Committee Recommendation: 

PREVIOUS COUNCIL ACTION 
The City Council held a public hearing on October 28, 2024 on the proposed assessments for the 
2024 Improvement Program where they received four assessment objections from property owners 
on Woodland Avenue.  

REFERENCE AND BACKGROUND   
Since the public hearing on the 28th, the Council has had conversations on how to proceed with the 
assessments for the Woodland Avenue project.  It was determined the best course of action would 
be to amend Resolution 2024-34, which was approved at the October 28, 2024 council meeting, to 
remove the Woodland Avenue projects from the assessment roll, and to hold a separate public 
hearing to address the Woodland Avenue assessments at a future date.  

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 
Resolution 2024-42 
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CITY OF FAIRMONT, MINNESOTA 
CITY COUNCIL RESOLUTION 2024-42 

A RESOLUTION BY THE MAYOR AND CITY COUNCIL OF THE CITY OF FAIRMONT 
AMENDING RESOLUTION NO. 2024-34 AND ORDERING A NEW ASSESSMENT  

FOR WOODLAND AVENUE  

WHEREAS, the Fairmont City Council conducted a duly noticed special assessment 
public hearing for the 2024 Improvements on October 28, 2024; and 

WHEREAS, the City received four (4) objections to the special assessments pertaining 
specifically to the Woodland Avenue improvement project; and  

WHEREAS, at the special assessment public hearing, Council made a motion to continue 
the hearing to January 13, 2025 at 5:30 PM to address the four (4) objections on Woodland 
Avenue; and  

WHEREAS, the Council made a motion to approve Resolution 2024-34 adopting the 
assessment roll, including the Woodland Avenue project (Project No. 6724001) except for the 
parcels pertaining to the four (4) objecting property owners; and  

WHEREAS, with the exception of 900 Woodland Avenue, City staff requests that 
Council remove the Woodland Avenue project (Project No. 6724001) from the 2024 assessment 
roll and order a new assessment for all remaining parcels pertaining to the Woodland Avenue 
improvement project; and  

WHEREAS, there will be no need for a continued hearing to address the four (4) 
objections pertaining to the Woodland Avenue project and a new assessment may be ordered. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY 
OF FAIRMONT THAT:  

1. The assessment roll adopted on October 28, 2024 is hereby amended to remove the
Woodland Avenue improvement project (Project No. 6724001), with the exception of
900 Woodland Avenue.

2. The continued special assessment hearing scheduled for January 13, 2025 to address
the four (4) objections pertaining to Woodland Avenue is cancelled.

3. With the exception of 900 Woodland Avenue, a new assessment is ordered for the
remaining properties pertaining to the Woodland Avenue improvement project.
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PASSED by the City Council of the City of Fairmont on this 25th day of November, 2024. 

ATTEST: 

__________________________________ ___________________________ 
Betsy Steuber, City Clerk  Lee C. Baarts, Mayor 
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STAFF MEMO 
Prepared by: 
Cole Emler, Accountant 

Meeting Date: 
11/25/2024 

☐  Consent Agenda Item 
☒  Regular Agenda Item 
☐  Public Hearing 

Agenda Item # 
        9.B.3 
          

Reviewed by: 
Paul Hoye, Finance Director 

Item: Consideration to Declare Costs and Prepare the 
Assessment Roll for the Woodland Avenue Improvement 
Project 

Presented by: 
Paul Hoye, Finance Director 

Action Requested:  Motion to Adopt Resolution No. 2024-43: 
Declaring Costs to be Assessed and Ordering Preparation of 
Proposed Assessments for the Woodland Avenue Improvement 
Project  

Vote Required: 
☐  Simple Majority 
☐  Two Thirds Vote 
☒  Roll Call 

Staff Recommended Action:  Approval 
 
Board/Commission/Committee Recommendation:  

REFERENCE AND BACKGROUND   
With the City removing the Woodland Ave project from the 2024 Improvement Project 
assessment roll, we need to restart the assessment process for this project.  The first step in this 
process is to declare costs to be assessed and ordering the assessment roll. 
 

 

 

 

 

 

 

 

 

 

BUDGET IMPACT 

 

 

 

 

SUPPORTING DATA/ATTACHMENTS  

Resolution No. 2024-43 
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RESOLUTION NO. 2024-43 

STATE OF MINNESOTA 
COUNTY OF MARTIN       SS 
CITY OF FAIRMONT 

RESOLUTION DECLARING COSTS TO BE ASSESSED AND ORDERING 
PREPARATION OF PROPOSED ASSESSMENTS FOR THE  

WOODLAND AVE IMPROVEMENT PROJECT 

WHEREAS, estimated costs have been determined for the improvement of: 

Project No. Description 

RESURFACE (assessed at $43.13/front footage) 
6725001 Woodland Avenue: CSAH 39 to Fairlakes Avenue 

And the estimated contract price for such improvements is $543,910 and the expenses 
incurred or to be incurred in the making of such improvements are estimated at 
$114,221 so that the total cost of the improvement is estimated at $658,131. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
FAIRMONT, MINNESOTA: 

1. The portion of the cost to be assessed against benefiting property owners for the
Woodland Ave Improvement Project shall be $43.13per assessable foot.

2. Assessments shall be payable in equal annual installments and shall bear interest
at the rate of five percent (5%) for projects as follows:

Resurfacing projects – 15 years 
3. The Finance Director, with the assistance of the City Engineer, shall calculate the

proper amount to be specially assessed for such improvement against every
assessable lot, piece or parcel of land within the district affected, without regard
to cash valuation, as provided by law, and the Finance Director shall file a copy
of such proposed assessments in the Clerk’s office for public inspection.

4. The City Clerk shall upon completion of such proposed assessments, notify the
Council thereof.

} 
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Passed, approved and adopted by the Council this 25th day of November 2024. 

______________________________ 
Lee C. Baarts, Mayor  

ATTEST: 

_______________________________ 
Betsy Steuber, City Clerk 
(SEAL) 

RESOLUTION NO. 2024-43, continued
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STAFF MEMO 
Prepared by: 
Cole Emler, Accountant 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item 
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
9.B.4

Reviewed by: 
Paul Hoye, Finance Director 

Item: Consideration to Call for a Public Hearing on the 
Woodland Avenue Improvement Project  

Presented by: 
Paul Hoye, Finance Director 

Action Requested:  Motion to Adopt Resolution No. 2024-44, 
Calling for a Hearing on the Proposed Assessment of the 
Woodland Avenue Improvement Project  

Vote Required: 
☒ Simple Majority
☐ Two Thirds Vote
☐ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND   
The assessment rolls for the Woodland Avenue Improvement Project and unpaid charges for 
services have been completed. A public hearing needs to be held on the proposed assessments. 
Staff recommends holding a public hearing on Monday, January 13th, 2025 at 5:30 pm in the 
Fairmont City Hall Council Chambers.  

BUDGET IMPACT 

SUPPORTING DATA/ATTACHMENTS 
Resolution No. 2024-44 
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RESOLUTION NO. 2024-44 

STATE OF MINNESOTA 
COUNTY OF MARTIN      SS 
CITY OF FAIRMONT 

RESOLUTION CALLING FOR THE HEARING ON PROPOSED ASSESMENTS OF 
THE WOODLAND AVE IMPROVEMENT PROJECT 

WHEREAS, by a resolution of the City Council passed on the 25th day of November , 
2024, the Finance Director was directed to prepare a proposed assessment of the cost of 
improving: 

Project No. Description 

RESURFACE (assessed at $43.13/front footage) 
6724001 Woodland Avenue: CSAH 39 to Fairlakes Avenue 

AND WHEREAS, the City Clerk has notified the City Council that such proposed 
assessments have been completed and filed in the City Clerk’s office for public 
inspection. 

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF 
FAIRMONT, MINNESOTA: 

1. A hearing shall be held on January 13, 2025, in the Fairmont City Hall Council
Chambers, 100 Downtown Plaza, at 5:30 p.m. to pass upon such proposed
assessments and all persons owning property affected by such improvement will
be given an opportunity to be heard with reference to such assessment.

2. The City Clerk is hereby directed to publish a notice of the hearing on the
proposed assessment once in the official newspaper at least two weeks prior to
the hearing and the City Clerk shall state in the notice the total cost of the
services. The City Clerk shall also mail notices to the owner of each parcel
described in the assessment roll not less than two weeks prior to the hearing.

} 
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RESOLUTION NO. 2024-44, continued 

Passed, approved and adopted by the Council this 25th day of November 2024. 

__________________________ 
Lee C. Baarts, Mayor 

ATTEST: 

_______________________________ 
Betsy Steuber, City Clerk 
(SEAL) 

93



 

STAFF MEMO 
Prepared by: 
Paul Hoye, Finance Director 

Meeting Date: 
11/25/2024 

☐  Consent Agenda Item 
☒  Regular Agenda Item 
☐  Public Hearing 

Agenda Item # 
        9.B.5 

Reviewed by: 
 
 

Item: Consideration to Approve Resolutions regarding Electric and 
Water Reimbursements 

Presented by: 
Paul Hoye, Finance Director 

Action Requested: 
Motion #1: Motion to Adopt Resolution 2024-45 Establishing 
Procedures Relating to Compliance with Reimbursement Bond 
Regulations Under the Internal Revenue Code in Connection with 
the Electric Revenue Bonds, Series 2025. 
 
Motion #2: Motion to Adopt Resolution 2024-46 Establishing 
Procedures Relating to Compliance with Reimbursement Bond 
Regulations Under the Internal Revenue Code in Connection with 
the General Obligation Water Revenue Note of 2025 

Vote Required: 
☒  Simple Majority 
☐  Two Thirds Vote 
☐  Roll Call 

Staff Recommended Action: Approval 
 
Board/Commission/Committee Recommendation: 
 

 
REFERENCE AND BACKGROUND   
The City will begin work on two projects, the Ground Storage Tank project and the Electric 
Substation project.  Because the Water and Electric Funds do not have the reserves on hand to pay 
for these projects, we will be issuing debt to pay for them.  These reimbursement resolutions will 
allow the City to move forward with these projects before we have closed on the bonds or notes 
and reimburse ourselves from the proceeds once we close on the bonds and notes. 
 
 
 
 
 
 
 
BUDGET IMPACT 
 
 
 
 
 
 
SUPPORTING DATA/ATTACHMENTS  
Resolution 2024-45 
Resolution 2024-46 
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RESOLUTION NO. 2024-45 

RESOLUTION ESTABLISHING PROCEDURES RELATING TO COMPLIANCE WITH 
REIMBURSEMENT BOND REGULATIONS UNDER THE INTERNAL REVENUE CODE IN 

CONNECTION WITH THE ELECTRIC REVENUE 
 BONDS, SERIES 2025   

BE IT RESOLVED by the City Council (the "Council") of the City of Fairmont, Minnesota 
(the "City"), as follows: 

1. Recitals.

(a) The Internal Revenue Service has issued Treasury Regulations, Section 1.150-2 (as
the same may be amended or supplemented, the "Regulations"), dealing with "reimbursement 
bond" proceeds, being proceeds of bonds used to reimburse the City for any project expenditure 
paid by the City prior to the time of the issuance of those bonds, specifically in this case, the 
Electric Revenue Bonds, Series 2025 (the "Bonds"). 

(b) The Regulations generally require that the City (as the issuer of or the primary
obligor under the Bonds) make a declaration of intent to reimburse itself for such prior 
expenditures out of the proceeds of the Bonds, that such declaration be made not later than 60 days 
after the expenditure is actually paid, and that the bonding occur and the written reimbursement 
allocation be made from the proceeds of the Bonds within 18 months after the later of (1) the date 
of payment of the expenditure or (2) the date the project is placed in service (but in no event more 
than 3 years after actual payment). 

(c) The provisions of this Resolution are intended to have no application, to payments
of City project costs first made by the City out of the proceeds of bonds issued prior to the date of 
such payments. 

2. Official Intent Declaration.  The Regulations, in the situations in which they apply,
require the City to have declared an official intent (the "Declaration") to reimburse itself for 
previously paid project expenditures out of the proceeds of the Bonds.  This Declaration relates to 
the following project (the "Project") and the costs thereof to be financed: 

Electric Substation – Updates and 
improvements to the 10th Street and 
Fairmont Energy Station substations, and 
construction of a new substation on the west 
side of Fairmont 

$ 20,300,000 

Project Total $ 20,300,000 

3. The City reasonably expects to reimburse itself for the payment of certain costs of
the Project out of the proceeds of the Bonds to be issued after the date of payment of such costs. 
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As of the date hereof, the City reasonably expects that $20,300,000 is the maximum principal 
amount of the Bonds which will be issued to finance the Project. 

4. Each expenditure to be reimbursed from the Bonds is or will be a capital 
expenditure or a cost of issuance, or any of the other types of expenditures described in Section 
1.150-2(d)(3) of the Regulations. 

5. As of the date hereof, the statements and expectations contained in this Declaration 
are believed to be reasonable and accurate. 

Adopted on November 25, 2024, by the City Council of the City of Fairmont, Minnesota. 

 
 
 
        __________________________ 
        Lee C. Baarts, Mayor 
ATTEST: 
 
_______________________________ 
Betsy Steuber, City Clerk 
(SEAL) 
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CERTIFICATION 
The undersigned, being the duly qualified and acting Finance Director of the City of 

Fairmont, Minnesota, hereby certifies the following: 

The foregoing is true and correct copy of a Resolution on file and of official, publicly 
available record in the offices of the City, which Resolution relates to procedures of the City for 
compliance with certain IRS Regulations on reimbursement bonds.  Said Resolution was duly 
adopted by the governing body of the City (the "Council") at a regular meeting of the Council 
held on November 25, 2024.  The Council meeting was duly called, regularly held, open to the 
public, and held at the place at which meetings of the Council are regularly held.  
Councilmember _________________ moved the adoption of the Resolution, which motion was 
seconded by Councilmember ____________________.  A vote being taken on the motion, the 
following members of the Council voted in favor of the motion to adopt the Resolution: 

and the following voted against the same: 

Whereupon said Resolution was declared duly passed and adopted.  The Resolution is in 
full force and effect and no action has been taken by the Council which would in any way alter 
or amend the Resolution. 

WITNESS MY HAND officially as the Finance Director of the City of Fairmont, 
Minnesota, on November 25, 2024 

____________________________________ 
Finance Director 
City of Fairmont, Minnesota 
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RESOLUTION NO. 2024-46 
 

RESOLUTION ESTABLISHING PROCEDURES RELATING TO COMPLIANCE WITH 
REIMBURSEMENT BOND REGULATIONS UNDER THE INTERNAL REVENUE CODE IN 
CONNECTION WITH THE GENERAL OBLIGATION WATER REVENUE NOTE OF 2025 

     
 

BE IT RESOLVED by the City Council (the "Council") of the City of Fairmont, Minnesota 
(the "City"), as follows: 

1. Recitals. 

(a) The Internal Revenue Service has issued Treasury Regulations, Section 1.150-2 (as 
the same may be amended or supplemented, the "Regulations"), dealing with "reimbursement 
bond" proceeds, being proceeds of bonds used to reimburse the City for any project expenditure 
paid by the City prior to the time of the issuance of those bonds, specifically in this case, the 
General Obligation Water Revenue Note of 2025 (the "Note" or "Bond"). 

(b) The Regulations generally require that the City (as the issuer of or the primary 
obligor under the Note) make a declaration of intent to reimburse itself for such prior expenditures 
out of the proceeds of the Note, that such declaration be made not later than 60 days after the 
expenditure is actually paid, and that the bonding occur and the written reimbursement allocation 
be made from the proceeds of the Note within 18 months after the later of (1) the date of payment 
of the expenditure or (2) the date the project is placed in service (but in no event more than 3 years 
after actual payment). 

(c) The provisions of this Resolution are intended to have no application, to payments 
of City project costs first made by the City out of the proceeds of bonds issued prior to the date of 
such payments. 

2. Official Intent Declaration.  The Regulations, in the situations in which they apply, 
require the City to have declared an official intent (the "Declaration") to reimburse itself for 
previously paid project expenditures out of the proceeds of the Note.  This Declaration relates to 
the following project (the "Project") and the costs thereof to be financed: 

     
Ground Storage Tank - Design and 
construction of a new 2 million gallon 
concrete structure for water storage 

$ 4,500,000 

   
Project Total $ 4,500,000 

3. The City reasonably expects to reimburse itself for the payment of certain costs of 
the Project out of the proceeds of the Note to be issued after the date of payment of such costs.  As 
of the date hereof, the City reasonably expects that $4,500,000 is the maximum principal amount 
of the Note which will be issued to finance the Project. 
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4. Each expenditure to be reimbursed from the Note is or will be a capital expenditure 
or a cost of issuance, or any of the other types of expenditures described in Section 1.150-2(d)(3) 
of the Regulations. 

5. As of the date hereof, the statements and expectations contained in this Declaration 
are believed to be reasonable and accurate. 

Adopted on November 25, 2024, by the City Council of the City of Fairmont, Minnesota. 

 
 
 
        __________________________ 
        Lee C. Baarts, Mayor 
ATTEST: 
 
_______________________________ 
Betsy Steuber, City Clerk 
(SEAL) 
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CERTIFICATION 
The undersigned, being the duly qualified and acting Finance Director of the City of 

Fairmont, Minnesota, hereby certifies the following: 

The foregoing is true and correct copy of a Resolution on file and of official, publicly 
available record in the offices of the City, which Resolution relates to procedures of the City for 
compliance with certain IRS Regulations on reimbursement bonds.  Said Resolution was duly 
adopted by the governing body of the City (the "Council") at a regular meeting of the Council 
held on November 25, 2024.  The Council meeting was duly called, regularly held, open to the 
public, and held at the place at which meetings of the Council are regularly held.  
Councilmember _________________ moved the adoption of the Resolution, which motion was 
seconded by Councilmember ____________________.  A vote being taken on the motion, the 
following members of the Council voted in favor of the motion to adopt the Resolution: 

and the following voted against the same: 

Whereupon said Resolution was declared duly passed and adopted.  The Resolution is in 
full force and effect and no action has been taken by the Council which would in any way alter 
or amend the Resolution. 

WITNESS MY HAND officially as the Finance Director of the City of Fairmont, 
Minnesota, on November 25, 2024. 

____________________________________ 
Finance Director 
City of Fairmont, Minnesota 
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STAFF MEMO 
Prepared by: 
Pat Oman, Community  
Development Director 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item 
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
9.C.1

Reviewed by: Item: Consideration of a Memorandum of Understanding 
with Region Nine Development Commission on Energy and 
Environmental Resiliency  

Presented by: 
Pat Oman, Community 
Development Director 

Action Requested:  Motion to Approve a Memorandum of 
Understanding with Region Nine Development Commission 
on an Energy and Environmental Resiliency (EER) Plan 

Vote Required: 
☒ Simple Majority
☐ Two-Thirds Vote
☐ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND  
*This agenda item was initially presented to Council at the November 18, 2024 meeting. It was
tabled to this evenings meeting. Community Development Director Pat Oman is available to
present and provide information on this item.

The Region Nine Development Commission has received an Energy Efficiency and Conservation 
Block Grant (EECBG) from the Federal Government. They approached me about utilizing this 
funding in Fairmont. In discussion, we determined the best way Fairmont could utilize these 
funds would be to develop a community Energy Resiliency Plan to identify and address how a 
changing climate and new energy technologies are and will impact our community. Region Nine 
is requesting Council approve the enclosed Memorandum of Understanding prior to the start of 
the project. 

The planning process will investigate a wide range of environmental factors in Fairmont which 
will include, but are not limited to, energy costs, flooding, and environmental disaster 
preparedness. Ultimately, this project will provide Fairmont and its community leaders with an 
implementation plan to be prepared to apply for or access future funding opportunities. The 
costs associated with this project, including staff time of the Region Nine Development 
Commission, will be funded through the aforementioned grant. The total value of the grant is 
$12,250.   

The project would be phased as described below: 
Planning Committee Development: We will work with city staff to develop a new ad hoc 
committee to guide this planning process. The committee should include city staff, elected 
officials, residents, and local stakeholders. 

Survey Development and Deployment: For our survey we will seek input from the planning 
committee and research surveys from other energy and environmental resilience plans. The 
survey will be offered online via Survey Monkey, through a paper version, and will be translated 
into relevant languages. This survey will be shared through applicable methods as identified by 
the planning team. 101



City Department Engagement: We will engage with city departments to identify issues and 
opportunities for internal action. Engagement will consist of education on changing weather 
patterns, state and federal energy goals, and emerging technologies. 

Business Engagement: We will host a business roundtable to identify business community  
opportunities and challenges related to energy and environmental resilience. The event will also 
support local businesses in connecting with available resources.  

GIS Analysis and Figure Assembly: We will utilize existing data sources to compile 
comprehensive visual narratives depicting energy and environmental concerns and 
opportunities within Fairmont. This may include analyzing impervious surfaces, flood zones, and 
suitability for solar development. Once these figures are assembled, they will be presented to 
the planning team and integrated into the project implementation guide. 

Create Project Implementation Guide: This implementation guide will provide project ideas that 
stem from community input, conversations with the planning team, and climate resilient best 
practices. Each project idea will have an identified implementer, a list of possible funding 
sources, and a list of relevant technical assistance service providers.   

BUDGET IMPACT 
Costs related to public hearings and corresponding publications and notifications. 

SUPPORTING DATA/ATTACHMENTS 
Memorandum of Understanding 
Draft Energy and Environmental Resiliency Plan Proposal 
Energy Efficiency and Conservation Block Grant Powerpoint 
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Memorandum of Understanding Between 
Region Nine Development Commission and the City of Fairmont 

 

This Contract for Services, made this ____ of November 2024, is by and between City of 
Fairmont, hereinafter referred to as FAIRMONT, and Region Nine Development 
Commission, hereinafter referred to as RNDC.  

The purpose of this contract is to provide a mutual understanding concerning the services 
to be rendered to FAIRMONT by RNDC.  
 
SECTION I: DESCRIPTION OF SERVICES  

RNDC hereby agrees to research and create an Energy and Environmental Resiliency 
(EER) Plan for the City of FAIRMONT that meets the contractual expectations outlined by 
the EECBG grant award. Services to be rendered include but are not limited to 

A. Develop and conduct survey outreach to solicit input from residents, businesses, and 
stakeholders within the city. 

B. Conduct interviews with key stakeholders including residents, businesses, and 
organizations that focus on current energy and environmental issues in FAIRMONT. 

C. Moderate community input sessions. 

D. Perform an analysis of local ordinances, state and federal policy, and local 
environmental and energy related data to outline their impact on the city. 

E. Develop a project implementation guide that is based on community input and best 
practices. The guide will identify local implementers and funding sources.  

F. Analyze data, draft a report, and present it for public review.  

G. Incorporate changes from public review and submit for formal adoption by the 
FAIRMONT City Council. 

SECTION II: DESCRIPTION OF FAIRMONT’S RESPONSIBILITIES 

FAIRMONT agrees to: 

A. Appoint a primary contact for this project. 

B. Identify city officials and community members for a planning committee 

C. Provide RNDC with specific information, plans, resolutions, and documents as 
needed to complete RNDC’s services. 

D. Schedule, conduct, mail, and print information for public hearings/meetings as 
required and assure that all publication and notification requirements are met. 
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E. Pay for all costs related to public hearings and corresponding publications and 
notifications. 

 

SECTION III: CONTRACT PERIOD 

A. This contract is effective from November __, 2024 to November 1, 2025. 

B. Dates are contingent upon timely response from FAIRMONT to RNDC.  

C. The period for this contract may be amended upon request and signed approval by 
both FAIRMONT and RNDC.  

SECTION IV: COMPENSATION FOR SERVICES 

A. All work performed under this contract shall be funded by the Energy Efficiency and 
Conservation Block Grant (EECBG) funds awarded to the RNDC.  

B. RNDC shall provide services up to or not to exceed $12,250 in value including staff 
time, mileage, and associated costs to complete this plan.  

SECTION V: TERMS AND CONDITIONS 

A. Qualifications 

RNDC represents that it is qualified and willing to perform the services set forth 
herein. 

B. Amendments 

Any alterations, variations, modifications, or waivers of terms of this agreement 
shall be binding upon FAIRMONT and RNDC only upon being reduced to writing and 
being signed by a duly authorized representative of FAIRMONT and of RNDC. 

C. Assignment 

RNDC represents that it will utilize only its personnel in the performance of the 
services set forth herein, and further agrees that it will neither assign, transfer, or 
subcontract any rights or obligations under this agreement without prior written 
consent of FAIRMONT.  

D. Data and Copyright 

a. All reports, data, information, documentation, and material given to or prepared 
by RNDC pursuant to this agreement will be confidential and will not be released 
by RNDC during the contract period without prior authorization from FAIRMONT.  

b. No reports, maps, data, commentaries, or other documentation produced in 
whole or in part under this agreement will be subject of an application for 
copyright by or on behalf of RNDC or RNDC’s agents or personnel.  
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E. Compliances 

RNDC agrees to abide by and assures that no person shall on the basis of race, 
color, creed, religion, national origin, sex, marital status, disability, status with regard 
to public assistance, sexual orientation, age, political beliefs or in any other manner 
that violates state or federal law be excluded from participating in, be denied the 
benefits of, or be otherwise subject to discrimination in connection with the 
operations of this contract.  

F. Financial Records 

RNDC agrees that it will establish and keep for a period of three years following the 
receipt of payment from the final invoice for services performed hereunder such 
financial records as will fully disclose the amount and disposition of the funds 
received pursuant to this contract.  

G. Termination 

a. If either party shall fail to fulfill its obligations hereunder, or shall violate any 
terms of this contract, the other party shall have the right to terminate this 
contract by giving written notice to the defaulting party at least thirty (30) days 
prior to termination. Such written notice shall specify the nature of the default.  

b. In the event of the termination of this contract prior to normal completion, all 
finished or unfinished documents, data, studies, surveys, drawings, maps, 
photographs, and reports prepared by RNDC in carrying out the work tasks 
hereunder shall become property of FAIRMONT. RNDC shall be entitled to 
receive from FAIRMONT the reasonable value of such materials. In addition, 
FAIRMONT shall pay RNDC for the services actually and satisfactorily performed 
by RNDC hereunder up to the time of termination, less any payments previously 
made to RNDC under this contract.  

H. Information 

FAIRMONT agrees that all information provided to RNDC will be true and correct to 
the best of its knowledge. RNDC is not liable for its use or dissemination of false or 
erroneous information, data, or other materials provided by FAIRMONT and/or 
involved volunteers. 
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I. Severability 

Any provision or part of this contract identified by either party as unenforceable under 
any law or regulation shall be considered stricken, but all remaining provisions shall 
continue to be valid and binding upon FAIRMONT and RNDC.  The contract shall be 
revised to replace such a stricken provision with a valid and enforceable provision that 
comes as close as possible to expressing the intentions of the stricken provision. 

 

 

 

 

SECTION VI: ACCEPTANCE 

FAIRMONT and RNDC hereby accept this contract for services. Each party warrants that 
they are empowered and authorized to execute this agreement and accept the terms and 
conditions outlined in Section V of this contract. The parties hereto have caused this 
contract to be duly executed.  

 

 

_________________________________________              ________________________________________ 
Nicole Griensewic, Executive Director  
Region Nine Development Commission  
3 Civic Center Plaza, Suite 310                         
Mankato, MN  56001                                                                                                                    
 
  

 

 

Date: ____________________________________  Date: ___________________________________ 
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Fairmont Energy and Environmental Resiliency (EER) Plan Proposal 

The purpose of this project is to conduct an energy and environment resilience plan to identify and address how 

a changing climate and new energy technologies are and will impact the community of Fairmont, Minnesota. 

This planning process will investigate a wide range of environmental factors in Fairmont which will include, but 

are not limited to, energy costs, flooding, and environmental disaster preparedness. Ultimately, this project will 

provide Fairmont and its community leaders with an implementation plan to be prepared to apply for or access 

future funding opportunities. The costs associated with this project, including staff time of the Region Nine 

Development Commission will be funded through a grant from the MN Department of Commerce and the US 

Department of Energy.  

Planning Committee Development: Work with city staff to develop a new ad hoc committee to guide this 

planning process. The committee should include city staff, elected officials, residents, and local stakeholders. 

Survey Development and Deployment: For our survey we will seek input from the planning committee and 

research surveys from other energy and environmental resilience plans. The survey will be offered online via 

Survey Monkey, through a paper version, and will be translated into relevant languages. This survey will then be 

shared through applicable methods as identified by the planning team.  

City Department Engagement: We will engage with city departments to identify issues and opportunities for 

internal action. Engagement will consist of education on changing weather patterns, state and federal energy 

goals, and emerging technologies.  

Business Engagement: We will host a business roundtable to identify business community opportunities and 

challenges related to energy and environmental resilience. The event will also support local businesses in 

connecting with available resources.  

GIS Analysis and Figure Assembly: We will utilize existing data sources to compile comprehensive visual 

narratives depicting energy and environmental concerns and opportunities within Fairmont. This may include 

analyzing impervious surfaces, flood zones, and suitability for solar development. Once these figures are 

assembled, they will be presented to the planning team and integrated into the project implementation guide. 

Create Project Implementation Guide: This implementation guide will provide project ideas that stem from 

community input, conversations with the planning team, and climate resilient best practices. Each project idea 

will have an identified implementer, a list of possible funding sources, and a list of relevant technical assistance 

service providers.   
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EECBG 101
Energy Efficiency and Conservation Block Grant
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Who we are
• Regional unit of government representing 

south central Minnesota
• Community and Economic Development
• Planning, TA, Grant Writing, and more!
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EECBG Program – Improve and Reduce Costs
“The Energy Efficiency and Conservation Block Grant (EECBG) Program is designed to assist states, local governments, and Tribes in 
implementing strategies to reduce energy use, to reduce fossil fuel emissions, and to improve energy efficiency.” (energy.gov)

Project Goal: Under this award, the Region Nine Development Commission (RNDC) will administer sub-grants to local governments in 
small cities or towns (population under 15,000). Awards to local governments can be between $2,000 - $12,250. 

• Flexible, allows communities to tailor projects to their specific
needs

• Special consideration given to Disadvantaged Communities
• Fund 100% of cost for Staff Time and Resources
• Technical Assistance – Step-by-step guides and direct support
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What is Resilience?
• Resilience for communities is defined by their ability to withstand, 

adapt to, and recover from harmful environmental and socioeconomic 
impacts

• The concept of resilience casts a wide net: 

• Grid stability & energy costs
• Extreme weather
• Green infrastructure
• Clean transportation
• Housing initiatives
• Clean energy and energy efficiency

• Waste management solutions
• Business opportunity and retention
• Workforce development programs
• Community education & wellbeing
• Water conservation and land use 
• Wastewater treatment
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EECBG - Drivers and Goals
• Preparation for climate-based hardship

• Grid instability
• Volatile energy costs
• Extreme weather susceptibility

• Preparation for future funding opportunities
• Funders prefer to award “shovel-ready” projects - which can be identified

and mapped out through planning efforts
• Anticipated impacts

• Reduce energy costs
• Improve sustainability
• Strengthen community
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How RNDC can help

• Resilience planning

• Risk assessment

• Resource management

• Community Surveys 

• Identify community champions

• Sustainable practices

• Infrastructure assessments and 
improvement recommendations

• Identify economic opportunities
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Grant 
Funding 

Private Funders

State Funders

Federal Funders

Planning 
&

Implementation 
Projects
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Comfrey Plan Example

• Comfrey recognized they 
needed help

• Funded through MPCA – SWC 
Grant Program

• Community Engagement

• Energy Audits

• Goals, Projects, and Action 
Items
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Within the Plan

• Comfrey Climate 
Resilience Committee

• Community Survey

• Residential, Business, 
and City Project Ideas
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Project examples
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Moving forward

• How to start
• Assess needs and priorities for your community
• Local leaders and Region Nine collaboration

• Timelines
• Funding is limited – June 2026

• Disadvantage communities remain at top of funding allocation
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STAFF MEMO 
Prepared by: 
Peter Bode, Planner & Zoning 
Official 

Meeting Date: 
11/25/2024 

☐ Consent Agenda Item 
☒ Regular Agenda Item
☐ Public Hearing

Agenda Item # 
9.C.2

Reviewed by: 
Pat Oman, Community 
Development Director 

Item: Consideration to AmendFairmont City Code, Chapter 4 - 
Animals 

Presented by: 
Peter Bode, Planner & Zoning 
Official 

Action Requested:   
Approve the First Consideration of Proposed Ordinance 2024-
06: An Ordinance Amending Fairmont City Code, Chapter 4 - 
Animals 

Vote Required: 
☐ Simple Majority
☐ Two Thirds Vote
☒ Roll Call

Staff Recommended Action:  Approval 

Board/Commission/Committee Recommendation: 

REFERENCE AND BACKGROUND 
At the November 18, 2024 City Council meeting, Council discussed and directed staff to 
reintroduce the proposed beekeeping ordinance from earlier in the year. The ordinance included 
in this packet is identical to the one proposed earlier in the year (Ordinance 2024-03). Staff and 
the City Attorney continue to recommend its approval. 

SUPPORTING DATA/ATTACHMENTS 
Memo from City Attorney 
Ordinance 2024-06 
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ORDINANCE NO. 2024-06 

AN ORDINANCE AMENDING FAIRMONT CITY CODE, CHAPTER 4 – ANIMALS 

THE CITY OF FAIRMONT DOES ORDAIN (new material is underlined; deleted material is 
lined out; sections which are not proposed to be amended are omitted; sections which are only 
proposed to be re-numbered are only set forth below as to their number and title): 

SECTION 1.  Fairmont City Code, Chapter 4 – Animals, Article 1.- In General, Sections 
4-1 to 4-4, are hereby amended to read as follows:

Sec. 4-1. Definitions.

 Domestic animals means those animals commonly accepted as domesticated household pets. Unless 
otherwise defined, such animals shall include dogs, cats, caged birds, doves, pigeons, gerbils, hamsters, guinea 
pigs, domesticated rabbits, fish, nonpoisonous and nonvenomous reptiles or amphibians, including 
constrictors, and other similar animals. Domestic animals do not include farm animals. 

 Nondomestic animals means those animals commonly considered to be naturally wild and not naturally 
trained or domesticated, or which are commonly considered to be inherently dangerous to the health, safety, 
and welfare of people. Unless otherwise defined, such animals shall include, but are not limited to, members 
of the feline family (lions, tigers, cougars, leopards, jaguars), canine family (wolves, foxes, coyotes), rodent 
family (skunks, raccoons, squirrels), poisonous or venomous reptiles or amphibians (vipers, crocodiles, and 
alligators), and any hybrid or crossbreed between any nondomestic animal with any other animal. Any animals 
not explicitly listed above shall include any animal that can be reasonably defined by the terms of this section, 
including exotic animals, primates, bear, deer, and game fish.  

 Farm animals means those animals commonly associated with farming or are kept for the purpose of food 
production or performing work in an agricultural setting. Unless otherwise defined, such animals shall include 
members of the equestrian family (horses, mules), bovine family (goats, sheep, cows, bulls, bison), poultry 
(chicken, turkeys), fowl (ducks, geese), camelid family (llamas, alpacas, camels), swine, honeybees, and other 
animals associated with a farm, ranch, or stable. 

Sec. 4-12. Animal control officer generally. 

The animal control officer shall maintain the city animal pound and perform other duties imposed on 
him/her by ordinance.  

Sec. 4-23. Impoundment. 

(a) The animal control officer or any police officer may take up and impound in the city pound any
animal or fowl found running at large in violation of this chapter and shall provide proper
sustenance for every animal impounded.

(b) Within twenty-four (24) hours after an animal has been impounded pursuant to subsection (a), the
animal control officer shall post a notice in three (3) conspicuous places in the city, one (1) of them
at the pound, describing the animal and stating that it has been impounded. He/she shall also make
a reasonable attempt to give oral or written notice to the owner if the owner is known.

(c) No animal impounded shall be released except to a person displaying a receipt from the clerk
showing payment of the impounding fee for the sale price. The fee for impounding shall be as
determined by the council by resolution.

(d) If any impounded animal is not redeemed within six (6) days, the animal control officer shall give an
additional three-day posted notice as provided in subsection (b), of the time and place when and
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where the animal shall be sold. If the poundmaster is unable to sell the animal on the day stated, 
he/she may sell the animal as soon thereafter as possible without further notice.  

(e) The clerk shall turn over the proceeds of such sale to the director of finance. The director shall pay
the animal control officer the costs of impounding. The balance shall be paid, on order of the
council, to the owner of the animal or fowl if claimed within one (1) year from the date of sale;
otherwise, it shall be forfeited to the city.

(f) No unauthorized person shall break into the pound or release any animal legally placed therein.

Sec. 4-34. General restrictions on livestock; wild animals prohibited animals in the city. 

(a) No person shall keep any horse, cattle, sheep, goat, swine, llamas, camels, buffalo or similar animal
or any animal of a wild nature (does not include small animals often kept as pets such as rabbits or
ferrets) in the city, except within the Agricultural Transition Zone. No person shall permit such an
animal to be kept on premises owned, occupied, or controlled by him/her except under the
regulations and conditions prescribed by this chapter and Fairmont City Code section 26-151 permit
any animal under section 4-1 to be at large within the city. Any such animal is deemed to be at large
when it is off the premises of the owner and not under custody and control of the owner or other
person, either by leash, cord, chain, or otherwise restrained or confined.

(b) No person shall keep any nondomestic animal in the city.

(c) Except as provided in subsection (d), no person shall keep any farm animal in the city, except within
the Agriculture-transition district. No person shall permit such an animal to be kept on premises 
owned, occupied, or controlled by the person except under the regulations and conditions 
prescribed by this chapter and Fairmont City Code, section 26-151. 

(bd) Exceptions. 

(1) Fowl and poultry.

a. No person shall keep more than a total of five (5) chickens, fowl or poultry, per recorded lot
in any zoning district outside of the agricultural transition zone Agriculture-transition
district. Roosters are notonly allowed to be kept in the Agriculture-transition district.a
residential zone.

(c)b. No chicken fowl or poultry coop, run or other structure where chickens, fowl or poultry are
kept shall be maintained closer than thirty-five (35) feet from any property line or 
residence, other than the residence occupied by the owner or occupant of the premises 
upon which such chickens, poultry or fowl are kept.  

(2) Honeybees.

a. No person shall keep more than two (2) hives per recorded lot in any zoning district outside
of the Agriculture-transition district. 

b. No hive or structure intended for the housing of a honeybee colony, or any accessory or
related equipment, shall be located less than ten (10) feet from any property line or 
residence, other than the residence occupied by the owner or occupant of the premises 
upon which such honeybees are kept. 

(3) Permit required.

a. Any coop, run, hive, or other structure kept, built, or maintained under this section shall
require a permit. 
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Sec. 4-4. Animals at large 

No person shall permit any horse, mule, donkey, pony, cattle, sheep, goat, swine, rabbit, chicken, geese, 
duck, or turkey of which he/she is the owner, caretaker, or custodian to be at large within the city. Any such 
animal is deemed to be at large when it is off the premises owned or rented by the owner or his/her agent and 
not under restraint.  

SECTION 2:  This Ordinance shall take effect immediately after its publication. 

Passed by the City Council of the City of Fairmont, Minnesota, this ____ day of 
_____________________ 2024. 

_____________________________ 
Lee C. Baarts, Mayor 

ATTEST: 

____________________________ 
Betsy Steuber, City Clerk 

First Consideration: November 25, 2024 
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First Reading: 
 
Date: _______________ 
 
Ayes:  _____________________________________   
Nays:  _____________________________________   
Absent: _____________________________________    
Abstain _____________________________________    
   
 

Second Reading: 
 
Date: _______________ 
    
Ayes:  _______________________________________   
Nays:  _______________________________________  
Absent: _______________________________________   
Abstain _______________________________________   
  
Published: 
 
Date: _______________ 
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MEMORANDUM 
 
To: Mayor Lee Baarts and Members of the Fairmont City Council 
   
From: Caralyn E. Brown, Associate Attorney 
 
CC: Matt Skaret, City Administrator, City of Fairmont 
 Peter Bode, Planner and Zoning Official, City of Fairmont  
  
Date:  September 17, 2024 
 
Re: Clarifying Animal Definitions in the City and Providing Minimal Parameters 
 for Beekeeping in City Limits 
 

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - 
 
1) INTRODUCTION 

On June 24, 2024, a citizen of Fairmont attended the City Council meeting and requested 
to be permitted to keep honeybees on his property. Council affirmed its impression at the 
meeting that beekeeping is allowable under City Code and that the citizen could proceed with 
beekeeping on his property. No changes were directed to be made to City Code. Upon further 
review to implement the Council’s directive, however, City staff discovered a few problems with 
the current animal control ordinance as written, particularly concerning ambiguous definitions 
and potential safety risks that the Council should consider.  This memo outlines those issues for 
your consideration and discussion.  
 
2) BACKGROUND 

Fairmont’s City Code currently includes a long-standing ordinance that governs wild 
animals and restrictions on such animals in the City. Unfortunately, the current ordinance is 
ambiguous as to what animals are included in that definition and whether honeybees, or other 
agricultural animals, may be included. In collaboration with City staff, we have researched 
animal definitions to provide more specific definitions and categories to clarify what types of 
animals are permitted, including domesticated, nondomesticated, and farm animals, and in which 
zoning districts they may be kept. It is currently unclear under code whether or not beekeeping is 
permissible in the City and the ordinance should be amended to clearly authorize beekeeping if 
that is the Council’s will. Additionally, the discussion on beekeeping raises a few concerns 
pertaining to the practicalities of allowing honeybees in the City with no regulations in place. 
Without establishing minimum standards for quantity and location of hives, the public may be 
inadvertently exposed to avoidable safety risks that could be mitigated by adopting a limited 
ordinance amendment.  We have drafted such an amendment with City staff and recommend the 
City Council review the same and consider the same for adoption. 
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3) ANALYSIS AND RECOMMENDATION 
 

a. Animal Definitions  

Fairmont’s City Code currently includes a prohibition on “wild animals,” which is 
ambiguous and unclear as to the types of animals that may be permitted in the City. Allowing 
beekeeping without amending the ordinance could arguably be in violation of the current City 
Code. The recent discussion on beekeeping in City limits presents an opportunity to revise the 
current language to affirmatively rectify this ambiguity and is consistent with Council’s intent. 
We recommend adopting an ordinance amendment to include the new definitions and categories 
clarifying which animals will be permitted as domestic animals and providing restrictions on 
nondomestic and farm animals within the City. The ordinance amendment as written prohibits 
nondomestic animals in the City and limits farm animals to the Agriculture-transition district 
with the exception of poultry and honeybees.  

 
b. Minimal Beekeeping Regulations 

With the recent decision to allow beekeeping within City limits, we would also 
recommend that the Council approve limited regulations to establish basic safety protections for 
the community and provide clear guidance and requirements for those interested in performing 
beekeeping activities on their properties. City Code already provides basic regulations as an 
exception for keeping chickens, which will be maintained (and expanded to poultry and fowl) 
and includes a similar section addressing honeybees. Without the recommended ordinancace 
amendment, the City could inadvertently find itself in a situation where members of the public 
are exposed to safety risks and potential serious harm that could be avoided by providing a few 
parameters on location and quantity of hives. For instance, without regulations, an unlimited 
amount of hives could be maintained in close proximity to schools, daycare facilities, or 
playgrounds. A limited ordinance addressing quantity and location will assist in reducing the risk 
of accidental stings, particularly for individuals who may be allergic to bee venom.   

 
Based on the foregoing, we recommend establishing: 1) a reasonable cap on the number 

of hives, which will allow keeping honeybees, but minimize the potential for large 
concentrations of bees; and 2) a minimum distance that hives may be maintained from 
neighborhing properties to avoid conflicts and ensure that bees have adequate space to not 
become a nuisance, both of which could pose a danger to public safety. City staff has reviewed 
and provided a recommendation for the specific quantity and distance of the hives from 
neighboring properties to be reviewed at Council’s discretion.  
 

While the above measures are designed to address immediate concerns, the City retains 
the flexibility to implement more comprehensive regulations in the future if necessary. 
Additional regulations could include detailed requirements related to hive specifications, 
management, pest control, or education. However, at this time, without further direction from 
Council, our focus with this ordinance amendment is to merely minimize unintentional risks, 
such as setting up multiple hives in too close a proximity to public areas, which could lead to 
public safety hazards. 
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4) SUMMARY AND CONCLUSION

In conclusion, City staff and legal counsel recommend the City Council consider and 
adopt the aforementioned ordinance to clarify animal definitions, allow beekeeping in the City as 
an exception, and establish limited regulations for beekeeping to address safety concerns. The 
proposed regulations are minimal yet sufficient to address current concerns with the potential for 
future adjustments as needed. We recommend the City Council adopt the proposed ordinance 
promptly in order to avoid unintentional harm and to provide clarity on animal-related 
regulations within the City. 

Should you have any questions regarding the foregoing, please contact Peter Bode or Matt 
Skaret, and I will be available to answer questions at the Council meeting as well. 

Thank you. 

CEB-CMH/kb 
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Interim Administrator's Agreement, per agenda item 6.C.3.
Per City Attorney, agreement was not public until approved. 
Attached is the agreement shared/presented to Council prior to/at the 11/25/2024 City Council Meeting.
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	The Fairmont Police Department is proud to welcome and introduce our newest full time police officer:
	Officer Klay Brown is a Fairmont High School graduate and a former FPD intern who started his duties as a full time police officer on October 10, 2024.
	Officer Brown will be ceremonially sworn in and introduce himself to Council and the Community.
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	SUPPORTING DATA/ATTACHMENTS
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	REFERENCE AND BACKGROUND    The City would like to recognize the following employees for their years of service:
	Ross Campbell, Fire Department  – 10 years
	Matthew Streit, Fire Department  – 10 years
	Doug Harstad, City Hall: Building Department – 10 years
	Thomas Donnelly, Fairmont Liquor Store – 10 years
	Steven Zwiefel, Wastewater Department – 10 years
	Brian Paradis, Street Department – 35 years
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	City Council Meeting Minutes: Special Meeting, November 14, 2024

	6.B CS Accounts Payable.pdf
	REFERENCE AND BACKGROUND
	BUDGET IMPACT
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	The November 2024 bills are attached at the end of the agenda.
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	REFERENCE AND BACKGROUND
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	SUPPORTING DATA/ATTACHMENTS

	6.C.2 Control Sheet Misc Licenses.pdf
	REFERENCE AND BACKGROUND
	The 2025 Cigarette and Tobacco Products, Edible Projects Infused with Tetrahydrocannabinol (THC), Refusing Hauling, Taxi, and Theater Licenses expired on December 31, 2024. Applications for renewal of license and the appropriate fee have been received...
	BUDGET IMPACT
	SUPPORTING DATA/ATTACHMENTS
	2025 Miscellaneous License Renewals
	2025 Miscellaneous License Renewals
	Cigarette/Tobacco Product License
	Business Name       Location
	Casey's Retail Company dba Casey's General Store #1772  202 East Blue Earth Avenue
	Fairmont Smoke Shop       1023 East Blue Earth Avenue, Ste #2
	Fairmont Smokes, LLC. dba Fair Smokes     1245 Goemann Road
	Fareway Stores, Inc. dba Fareway Stores, Inc. #102   500 South  State Street
	Hy-vee, Inc. dba Hy-vee       907 South State Street
	Hy-Vee, Inc. dba Hy-vee C-Store #5183     917 South State Street
	Kareem, Inc. dba I Mart Stores      407 East Blue Earth Avenue
	Kwik Trip, Inc. dba Kwik Trip #424     217 South State Street
	United Fuels Midwest, LLC  dba Fairmont Shell    1552 Albion Avenue
	United Fuels Midwest, LLC dba Whoa N'Go Fairmont   2197 North State Street
	United Fuels Midwest, LLC. dba Speedway Fairmont   307 North State Street
	Walgreen Co. dba Walgreens #09350     1123 Blue Earth Avenue
	Walmart Stores, Inc. dba Walmart Store #3806    1250 Goemann Road
	Edible Projects Infused with Tetrahydrocannabinol (THC) License
	Business Name       Location
	Advanced Core, LLC       800 Blue Earth Avenue
	Fairmont Smoke Shop       1023 East Blue Earth Avenue, Ste #2
	Fairmont Smokes, LLC. dba Fair Smokes    1245 Goemann Road
	Kwip Trip Inc.        217 South State Street
	Refusing Hauling License
	Business Name
	B & B Sanitation & Recycling LLC.
	Chamness Technology, Inc. dba Green RU
	Hometown Sanitation Services, LLC
	LJP Waste Solutions
	Waste Management
	Taxi License
	Business Name
	Crystal Gruber dba Crystal’s Taxis Cab
	Theater License
	Business Name       Location
	Fairmont Theatre       1201 North State Street

	8.1 control sheet- lodging tax ordinance update 11.14.24.pdf
	PREVIOUS COUNCIL ACTION
	July 22, 2024- City Council discussed updating the Lodging Tax Ordinance and incorporating Airbnb’s.
	October 28, 2024- City Council Approved First Consideration of Ordinance Amending Lodging Tax Ordinance
	REFERENCE AND BACKGROUND
	BUDGET IMPACT
	SUPPORTING DATA/ATTACHMENTS
	Ordinance 2024-04

	8.1 Attach #1 Lodging Tax Definitions Ordiance 101724 update.pdf
	Sec. 14-51. Definitions.

	9.B.1 CS 2024A Bond Sale.pdf
	PREVIOUS COUNCIL ACTION
	REFERENCE AND BACKGROUND
	The proceeds from the $9,000,000 GO Bonds sale will go towards reimbursing the costs of the 2023 and 2024 Street Improvement Programs and will also fund the 2025 Street Improvement Program that will include Lake Avenue and the 2026 Street Improvement ...
	BUDGET IMPACT
	SUPPORTING DATA/ATTACHMENTS
	Resolution 2024-41
	Moody’s Credit Rating

	9.B.1 Resolution 2024-41 GO BONDS.pdf
	EXTRACT OF MINUTES OF A MEETING CITY COUNCIL OF THE CITY OF FAIRMONT, MINNESOTA
	HELD:  NOVEMBER 25, 2024
	A. WHEREAS, the City Council of the City of Fairmont, Minnesota (the "City"), has heretofore determined and declared that it is necessary and expedient to issue $9,000,000 General Obligation Bonds, Series 2024A (the "Bonds" or individually a "Bond"), ...
	1. Chapter 429 to finance street improvements (the "Improvements"); and
	2. Section 475.58, Subdivision 3b, to finance street reconstruction improvements under the City's 2025 through 2029 Street Reconstruction Plan (the "Street Reconstruction Projects"); and

	B. WHEREAS, the Improvements and all their components have been ordered prior to the date hereof, pursuant to the procedural requirements of Minnesota Statutes, Chapter 429; and
	C. WHEREAS, on October 14, 2024, following duly published notice thereof, the Council held a public hearing on the issuance of not to exceed approximately $20,000,000 principal amount of bonds to finance the Street Reconstruction Projects and all pers...
	D. WHEREAS, no petition signed by voters equal to 5 percent of the votes cast in the City in the last municipal general election requesting a vote on the issuance of the street reconstruction bonds was filed with the Clerk within 30 days after the pub...
	E. WHEREAS, the Street Reconstruction Portion of the Bonds (hereinafter defined), together with any outstanding bonds of the City that are subject to the City's net debt limit, do not exceed the City's net debt limit; and
	F. WHEREAS, the City has retained Northland Securities, Inc., in Minneapolis, Minnesota ("Northland"), as its independent municipal advisor for the sale of the Bonds and was therefore authorized to sell the Bonds by private negotiation in accordance w...
	G. WHEREAS, the proposals set forth on Exhibit A attached hereto were received by the Finance Director, or designee, at the offices of Northland at 10:30 A.M. on the date hereof, pursuant to the Notice of Sale established for the Bonds; and
	H. WHEREAS, it is in the best interests of the City that the Bonds be issued in book-entry form as hereinafter provided; and
	1. Acceptance of Proposal.  The proposal of _____________________________ (the "Purchaser"), to purchase the Bonds in accordance with the Notice of Sale, at the rates of interest hereinafter set forth, and to pay therefor the sum of $_____________, pl...
	2. Bond Terms.
	(a) Original Issue Date; Denominations; Maturities; Term Bond Option.  The Bonds shall be dated December 19, 2024, as the date of original issue and shall be issued forthwith on or after such date in fully registered form, shall be numbered from R-1 u...
	(b) Allocation.  The aggregate principal amount of $_____________ maturing in each of the years and amounts hereinafter set forth are issued to finance the Improvements (the "Improvement Portion); and the aggregate principal amount of $_____________ m...
	(c) Book Entry Only System.  The Depository Trust Company, a limited purpose trust company organized under the laws of the State of New York or any of its successors or its successors to its functions hereunder (the "Depository") will act as securitie...
	(i) The Bonds shall be initially issued and, so long as they remain in book entry form only (the "Book Entry Only Period"), shall at all times be in the form of a separate single fully registered Bond for each maturity of the Bonds; and for purposes o...
	(ii) Upon initial issuance, ownership of the Bonds shall be registered in a bond register maintained by the Bond Registrar (as hereinafter defined) in the name of CEDE & CO., as the nominee (it or any nominee of the existing or a successor Depository,...
	(iii) With respect to the Bonds neither the City nor the Bond Registrar shall have any responsibility or obligation to any broker, dealer, bank, or any other financial institution for which the Depository holds Bonds as securities depository (the "Par...
	(iv) The City and the Bond Registrar may treat as and deem the Depository to be the absolute owner of the Bonds for the purpose of payment of the principal of and premium, if any, and interest on the Bonds, for the purpose of giving notices of redempt...
	(v) Upon delivery by the Depository to the Bond Registrar of written notice to the effect that the Depository has determined to substitute a new Nominee in place of the existing Nominee, and subject to the transfer provisions in paragraph 10 hereof, r...
	(vi) So long as any Bond is registered in the name of a Nominee, all payments with respect to the principal of and premium, if any, and interest on such Bond and all notices with respect to such Bond shall be made and given, respectively, by the Bond ...
	(vii) All transfers of beneficial ownership interests in each Bond issued in book-entry form shall be limited in principal amount to Authorized Denominations and shall be effected by procedures by the Depository with the Participants for recording and...
	(viii) In connection with any notice or other communication to be provided to the Holders pursuant to this resolution by the City or Bond Registrar with respect to any consent or other action to be taken by Holders, the Depository shall consider the d...
	(ix) Any successor Bond Registrar in its written acceptance of its duties under this resolution and any paying agency/bond registrar agreement, shall agree to take any actions necessary from time to time to comply with the requirements of the Letter o...

	(d) Termination of Book-Entry Only System.  Discontinuance of a particular Depository's services and termination of the book-entry only system may be effected as follows:
	(i) The Depository may determine to discontinue providing its services with respect to the Bonds at any time by giving written notice to the City and discharging its responsibilities with respect thereto under applicable law.  The City may terminate t...
	(ii) Upon termination of the services of the Depository as provided in the preceding paragraph, and if no substitute securities depository is willing to undertake the functions of the Depository hereunder can be found which, in the opinion of the City...
	(iii) Nothing in this subparagraph (d) shall limit or restrict the provisions of paragraph 10.

	(e) Letter of Representations.  The provisions in the Letter of Representations are incorporated herein by reference and made a part of this resolution, and if and to the extent any such provisions are inconsistent with the other provisions of this re...

	3. Purpose.  The Improvement Portion of the Bonds shall provide funds to finance the Improvements.  The Street Reconstruction Portion of the Bonds shall provide funds for the Street Reconstruction Projects.  The Improvements and the Street Reconstruct...
	4. Interest.  The Bonds shall bear interest payable semiannually on March 1 and September 1 of each year (each, an "Interest Payment Date"), commencing September 1, 2025, calculated on the basis of a 360-day year of twelve 30-day months, at the respec...
	5. Redemption.  All Bonds maturing on March 1, 2033 and thereafter, shall be subject to redemption and prepayment at the option of the City on March 1, 2032, and on any date thereafter at a price of par plus accrued interest.  Redemption may be in who...
	6. Bond Registrar.  The Finance Director, in Fairmont, Minnesota, is appointed to act as bond registrar and transfer agent with respect to the Bonds (the "Bond Registrar"), and shall do so unless and until a successor Bond Registrar is duly appointed,...
	7. Form of Bond.  The Bonds, together with the Bond Registrar's Certificate of Authentication, the form of Assignment and the registration information thereon, shall be in substantially the following form:
	UNITED STATES OF AMERICA STATE OF MINNESOTA MARTIN COUNTY CITY OF FAIRMONT
	GENERAL OBLIGATION BOND, SERIES 2024A
	ABBREVIATIONS
	ASSIGNMENT
	8. Execution.  The Bonds shall be in typewritten form, shall be executed on behalf of the City by the signatures of its Mayor and City Clerk and be sealed with the seal of the City; provided, as permitted by law, both signatures may be photocopied fac...
	9. Authentication.  No Bond shall be valid or obligatory for any purpose or be entitled to any security or benefit under this resolution unless a Certificate of Authentication on the Bond, substantially in the form hereinabove set forth, shall have be...
	10. Registration; Transfer; Exchange.  The City will cause to be kept at the principal office of the Bond Registrar a bond register in which, subject to such reasonable regulations as the Bond Registrar may prescribe, the Bond Registrar shall provide ...
	11. Rights Upon Transfer or Exchange.  Each Bond delivered upon transfer of or in exchange for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, and to accrue, which were carried by such other Bond.
	12. Interest Payment; Record Date.  Interest on any Bond shall be paid on each Interest Payment Date by check or draft mailed to the person in whose name the Bond is registered (the "Holder") on the registration books of the City maintained by the Bon...
	13. Treatment of Registered Owner.  The City and Bond Registrar may treat the person in whose name any Bond is registered as the owner of such Bond for the purpose of receiving payment of principal of and premium, if any, and interest (subject to the ...
	14. Delivery; Application of Proceeds.  The Bonds when so prepared and executed shall be delivered by the Finance Director to the Purchaser upon receipt of the purchase price, and the Purchaser shall not be obliged to see to the proper application the...
	15. Fund and Accounts.  There is hereby created a special fund to be designated the "General Obligation Bonds, Series 2024A Fund" (the "Fund") to be administered and maintained by the Finance Director as a bookkeeping account separate and apart from a...
	(a) Construction Account.  To the Construction Account shall be credited the proceeds of the sale of the Bonds, plus any special assessments levied with respect to the Improvements and collected prior to completion of the Improvements and payment of t...
	(b) Debt Service Account.  There shall be maintained two separate subaccounts in the Debt Service Account to be designated the "Improvement Debt Service Subaccount," and   the "Street Reconstruction Debt Service Subaccount ".  There are hereby irrevoc...
	(i) Improvement Debt Service Subaccount.  To the Improvement Debt Service Subaccount there shall be credited:  (A) all collections of special assessments herein covenanted to be levied with respect to the Improvements and either initially credited to ...
	(ii) Street Reconstruction Debt Service Subaccount .  To the Street Reconstruction Debt Service Subaccount  there shall be credited:  (A) all collections of taxes which herein or hereafter levied for the payment of the principal and interest on the St...


	16. Covenants Relating to the Improvement Portion of the Bonds.
	(a) Special Assessments.  It is hereby determined that no less than twenty percent of the cost to the City of each Improvement financed hereunder within the meaning of Minnesota Statutes, Section 475.58, Subdivision 1(3), shall be paid by special asse...
	(b) Tax Levy.  To provide moneys for payment of the principal and interest on the Improvement Portion of the Bonds there is hereby levied upon all of the taxable property in the City a direct annual ad valorem tax which shall be spread upon the tax ro...
	(c) Coverage Test.  The tax levies are such that if collected in full they, together with estimated collections of special assessments and other revenues herein pledged for the payment of the Improvement Portion of the Bonds, will produce at least fiv...

	17. Covenants Relating to the Street Reconstruction Portion of the Bonds.
	(a) Tax Levy.  To provide moneys for payment of the principal and interest on the Street Reconstruction Portion of the Bonds there is hereby levied upon all of the taxable property in the City a direct annual ad valorem tax which shall be spread upon ...
	(b) Coverage Test.  The tax levies are such that if collected in full they will produce at least five percent in excess of the amount needed to meet when due the principal and interest payments on the Street Reconstruction Portion of the Bonds.  The t...

	18. General Obligation Pledge.  For the prompt and full payment of the principal and interest on the Bonds, as the same respectively become due, the full faith, credit and taxing powers of the City shall be and are hereby irrevocably pledged.  If the ...
	19. Defeasance.  When all Bonds have been discharged as provided in this paragraph, all pledges, covenants and other rights granted by this resolution to the registered holders of the Bonds shall, to the extent permitted by law, cease.  The City may d...
	20. Compliance With Reimbursement Bond Regulations.  The provisions of this paragraph are intended to establish and provide for the City's compliance with United States Treasury Regulations Section 1.150-2 (the "Reimbursement Regulations") applicable ...
	(a) Not later than sixty days after the date of payment of a Reimbursement Expenditure, the City (or person designated to do so on behalf of the City) has made or will have made a written declaration of the City's official intent (a "Declaration") whi...
	(b) Each Reimbursement Expenditure is a capital expenditure or a cost of issuance of the Bonds or any of the other types of expenditures described in Section 1.150-2(d)(3) of the Reimbursement Regulations.
	(c) The "reimbursement allocation" described in the Reimbursement Regulations for each Reimbursement Expenditure shall and will be made forthwith following (but not prior to) the issuance of the Bonds, and not later than 18 months after the later of (...
	(d) Each such reimbursement allocation will be made in a writing that evidences the City's use of Bond proceeds to reimburse the Reimbursement Expenditure and, if made within 30 days after the Bonds are issued, shall be treated as made on the day the ...

	Provided, however, that the City may take action contrary to any of the foregoing covenants in this paragraph upon receipt of an opinion of its Bond Counsel for the Bonds stating in effect that such action will not impair the tax-exempt status of the ...
	21. Continuing Disclosure.  The City is the sole obligated person with respect to the Bonds.  The City hereby agrees, in accordance with the provisions of Rule 15c2-12 (the "Rule"), promulgated by the Securities and Exchange Commission (the "Commissio...
	(a) Provide or cause to be provided to the Municipal Securities Rulemaking Board (the "MSRB") by filing at www.emma.msrb.org in accordance with the Rule, certain annual financial information and operating data in accordance with the Undertaking. The C...
	(b) Provide or cause to be provided to the MSRB notice of the occurrence of certain events with respect to the Bonds in not more than ten (10) business days after the occurrence of the event, in accordance with the Undertaking.
	(c) Provide or cause to be provided to the MSRB notice of a failure by the City to provide the annual financial information with respect to the City described in the Undertaking, in not more than ten (10) business days following such occurrence.
	(d) The City agrees that its covenants pursuant to the Rule set forth in this paragraph and in the Undertaking is intended to be for the benefit of the Holders of the Bonds and shall be enforceable on behalf of such Holders; provided that the right to...

	22. Certificate of Registration and Tax Levy.  The City Clerk is hereby directed to file a certified copy of this resolution with the County Auditor of Martin County, Minnesota, together with such other information as the Auditor shall require, and to...
	23. Records and Certificates.  The officers of the City are hereby authorized and directed to prepare and furnish to the Purchaser, and to the attorneys approving the legality of the issuance of the Bonds, certified copies of all proceedings and recor...
	24. Negative Covenant as to Use of Bond Proceeds and Project.  The City hereby covenants not to use the proceeds of the Bonds or to use the Project, or to cause or permit them to be used, or to enter into any deferred payment arrangements for the cost...
	25. Tax-Exempt Status of the Bonds; Rebate.  The City shall comply with requirements necessary under the Code to establish and maintain the exclusion from gross income under Section 103 of the Code of the interest on the Bonds, including without limit...
	26. Designation of Qualified Tax-Exempt Obligations.  In order to qualify the Bonds as "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code, the City hereby makes the following factual statements and representation:
	(a) the Bonds are issued after August 7, 1986;
	(b) the Bonds are not "private activity bonds" as defined in Section 141 of the Code;
	(c) the City hereby designates the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Code;
	(d) the reasonably anticipated amount of tax-exempt obligations (other than private activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will be issued by the City (and all entities treated as one issuer with t...
	(e) not more than $10,000,000 of obligations issued by the City during this calendar year 2024 have been designated for purposes of Section 265(b)(3) of the Code; and
	(f) the aggregate face amount of the Bonds does not exceed $10,000,000.
	The City shall use its best efforts to comply with any federal procedural requirements which may apply in order to effectuate the designation made by this paragraph.
	27. Official Statement.  The Official Statement relating to the Bonds prepared and distributed by Northland is hereby approved and the officers of the City are authorized in connection with the delivery of the Bonds to sign such certificates as may be...
	28. Severability.  If any section, paragraph or provision of this resolution shall be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provision shall not affect any of the remaining ...
	29. Headings.  Headings in this resolution are included for convenience of reference only and are not a part hereof, and shall not limit or define the meaning of any provision hereof.
	EXHIBIT A
	PROPOSALS
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	9.C.1 Attachment #3 EECBG 101.pdf
	EECBG 101
	Who we are
	�EECBG Program – Improve and Reduce Costs�“The Energy Efficiency and Conservation Block Grant (EECBG) Program is designed to assist states, local governments, and Tribes in implementing strategies to reduce energy use, to reduce fossil fuel emissions, and to improve energy efficiency.” (energy.gov)��Project Goal: Under this award, the Region Nine Development Commission (RNDC) will administer sub-grants to local governments in small cities or towns (population under 15,000). Awards to local governments can be between $2,000 - $12,250. 
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	REFERENCE AND BACKGROUND
	*This agenda item was initially presented to Council at the November 18, 2024 meeting. It was tabled to this evenings meeting. Community Development Director Pat Oman is available to present and provide information on this item.
	The Region Nine Development Commission has received an Energy Efficiency and Conservation Block Grant (EECBG) from the Federal Government. They approached me about utilizing this funding in Fairmont. In discussion, we determined the best way Fairmont ...
	The planning process will investigate a wide range of environmental factors in Fairmont which will include, but are not limited to, energy costs, flooding, and environmental disaster preparedness. Ultimately, this project will provide Fairmont and its...
	The project would be phased as described below:
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	PREVIOUS COUNCIL ACTION
	City Council Approval of Truck Chassis and Upfitting Services Purchase on 02/12/24 in the amount of $213,749.
	REFERENCE AND BACKGROUND
	In February, the City signed a purchase order with TBEI of Lake Crystal for the upfitting of a new Public Works Plow Truck.  At that time, the cost to purchase the equipment from Hinke and to have TBEI install the equipment was $111,492.
	Since then, Hinke has gone through a shift in ownership and modifications to their production plans.  They informed the City that the equipment will not be ready for installation until February/March 2026.  TBEI suggested moving forward with the equip...
	Staff are requesting an additional $8,700 to change equipment vendors.  All costs are based on State Bid Pricing.
	BUDGET IMPACT
	Budgeted costs for the Plow Truck =  $250,000
	Costs with Additional $8,700 =  $222,449
	SUPPORTING DATA/ATTACHMENTS
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	1. Recitals.
	(a) The Internal Revenue Service has issued Treasury Regulations, Section 1.150-2 (as the same may be amended or supplemented, the "Regulations"), dealing with "reimbursement bond" proceeds, being proceeds of bonds used to reimburse the City for any p...
	(b) The Regulations generally require that the City (as the issuer of or the primary obligor under the Bonds) make a declaration of intent to reimburse itself for such prior expenditures out of the proceeds of the Bonds, that such declaration be made ...
	(c) The provisions of this Resolution are intended to have no application, to payments of City project costs first made by the City out of the proceeds of bonds issued prior to the date of such payments.

	2. Official Intent Declaration.  The Regulations, in the situations in which they apply, require the City to have declared an official intent (the "Declaration") to reimburse itself for previously paid project expenditures out of the proceeds of the B...
	3. The City reasonably expects to reimburse itself for the payment of certain costs of the Project out of the proceeds of the Bonds to be issued after the date of payment of such costs.  As of the date hereof, the City reasonably expects that $20,300,...
	4. Each expenditure to be reimbursed from the Bonds is or will be a capital expenditure or a cost of issuance, or any of the other types of expenditures described in Section 1.150-2(d)(3) of the Regulations.
	5. As of the date hereof, the statements and expectations contained in this Declaration are believed to be reasonable and accurate.
	CERTIFICATION
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	1. Recitals.
	(a) The Internal Revenue Service has issued Treasury Regulations, Section 1.150-2 (as the same may be amended or supplemented, the "Regulations"), dealing with "reimbursement bond" proceeds, being proceeds of bonds used to reimburse the City for any p...
	(b) The Regulations generally require that the City (as the issuer of or the primary obligor under the Note) make a declaration of intent to reimburse itself for such prior expenditures out of the proceeds of the Note, that such declaration be made no...
	(c) The provisions of this Resolution are intended to have no application, to payments of City project costs first made by the City out of the proceeds of bonds issued prior to the date of such payments.

	2. Official Intent Declaration.  The Regulations, in the situations in which they apply, require the City to have declared an official intent (the "Declaration") to reimburse itself for previously paid project expenditures out of the proceeds of the N...
	3. The City reasonably expects to reimburse itself for the payment of certain costs of the Project out of the proceeds of the Note to be issued after the date of payment of such costs.  As of the date hereof, the City reasonably expects that $4,500,00...
	4. Each expenditure to be reimbursed from the Note is or will be a capital expenditure or a cost of issuance, or any of the other types of expenditures described in Section 1.150-2(d)(3) of the Regulations.
	5. As of the date hereof, the statements and expectations contained in this Declaration are believed to be reasonable and accurate.
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	EXTRACT OF MINUTES OF A MEETING CITY COUNCIL OF THE CITY OF FAIRMONT, MINNESOTA
	HELD:  NOVEMBER 25, 2024
	A. WHEREAS, the City Council of the City of Fairmont, Minnesota (the "City"), has heretofore determined and declared that it is necessary and expedient to issue $8,445,000 General Obligation Bonds, Series 2024A (the "Bonds" or individually a "Bond"), ...
	1. Chapter 429 to finance street improvements (the "Improvements"); and
	2. Section 475.58, Subdivision 3b, to finance street reconstruction improvements under the City's 2025 through 2029 Street Reconstruction Plan (the "Street Reconstruction Projects"); and

	B. WHEREAS, the Improvements and all their components have been ordered prior to the date hereof, pursuant to the procedural requirements of Minnesota Statutes, Chapter 429; and
	C. WHEREAS, on October 14, 2024, following duly published notice thereof, the Council held a public hearing on the issuance of not to exceed approximately $20,000,000 principal amount of bonds to finance the Street Reconstruction Projects and all pers...
	D. WHEREAS, no petition signed by voters equal to 5 percent of the votes cast in the City in the last municipal general election requesting a vote on the issuance of the street reconstruction bonds was filed with the Clerk within 30 days after the pub...
	E. WHEREAS, the Street Reconstruction Portion of the Bonds (hereinafter defined), together with any outstanding bonds of the City that are subject to the City's net debt limit, do not exceed the City's net debt limit; and
	F. WHEREAS, the City has retained Northland Securities, Inc., in Minneapolis, Minnesota ("Northland"), as its independent municipal advisor for the sale of the Bonds and was therefore authorized to sell the Bonds by private negotiation in accordance w...
	G. WHEREAS, the proposals set forth on Exhibit A attached hereto were received by the Finance Director, or designee, at the offices of Northland at 10:30 A.M. on the date hereof, pursuant to the Notice of Sale established for the Bonds; and
	H. WHEREAS, it is in the best interests of the City that the Bonds be issued in book-entry form as hereinafter provided; and
	1. Acceptance of Proposal.  The proposal of Piper Sandler & Co. (the "Purchaser"), to purchase the Bonds in accordance with the Notice of Sale, at the rates of interest hereinafter set forth, and to pay therefor the sum of $8,884,998.82, plus interest...
	2. Bond Terms.
	(a) Original Issue Date; Denominations; Maturities; Term Bond Option.  The Bonds shall be dated December 19, 2024, as the date of original issue and shall be issued forthwith on or after such date in fully registered form, shall be numbered from R-1 u...
	(b) Allocation.  The aggregate principal amount of $2,800,000 maturing in each of the years and amounts hereinafter set forth are issued to finance the Improvements (the "Improvement Portion); and the aggregate principal amount of $5,645,000 maturing ...
	(c) Book Entry Only System.  The Depository Trust Company, a limited purpose trust company organized under the laws of the State of New York or any of its successors or its successors to its functions hereunder (the "Depository") will act as securitie...
	(i) The Bonds shall be initially issued and, so long as they remain in book entry form only (the "Book Entry Only Period"), shall at all times be in the form of a separate single fully registered Bond for each maturity of the Bonds; and for purposes o...
	(ii) Upon initial issuance, ownership of the Bonds shall be registered in a bond register maintained by the Bond Registrar (as hereinafter defined) in the name of CEDE & CO., as the nominee (it or any nominee of the existing or a successor Depository,...
	(iii) With respect to the Bonds neither the City nor the Bond Registrar shall have any responsibility or obligation to any broker, dealer, bank, or any other financial institution for which the Depository holds Bonds as securities depository (the "Par...
	(iv) The City and the Bond Registrar may treat as and deem the Depository to be the absolute owner of the Bonds for the purpose of payment of the principal of and premium, if any, and interest on the Bonds, for the purpose of giving notices of redempt...
	(v) Upon delivery by the Depository to the Bond Registrar of written notice to the effect that the Depository has determined to substitute a new Nominee in place of the existing Nominee, and subject to the transfer provisions in paragraph 10 hereof, r...
	(vi) So long as any Bond is registered in the name of a Nominee, all payments with respect to the principal of and premium, if any, and interest on such Bond and all notices with respect to such Bond shall be made and given, respectively, by the Bond ...
	(vii) All transfers of beneficial ownership interests in each Bond issued in book-entry form shall be limited in principal amount to Authorized Denominations and shall be effected by procedures by the Depository with the Participants for recording and...
	(viii) In connection with any notice or other communication to be provided to the Holders pursuant to this resolution by the City or Bond Registrar with respect to any consent or other action to be taken by Holders, the Depository shall consider the d...
	(ix) Any successor Bond Registrar in its written acceptance of its duties under this resolution and any paying agency/bond registrar agreement, shall agree to take any actions necessary from time to time to comply with the requirements of the Letter o...

	(d) Termination of Book-Entry Only System.  Discontinuance of a particular Depository's services and termination of the book-entry only system may be effected as follows:
	(i) The Depository may determine to discontinue providing its services with respect to the Bonds at any time by giving written notice to the City and discharging its responsibilities with respect thereto under applicable law.  The City may terminate t...
	(ii) Upon termination of the services of the Depository as provided in the preceding paragraph, and if no substitute securities depository is willing to undertake the functions of the Depository hereunder can be found which, in the opinion of the City...
	(iii) Nothing in this subparagraph (d) shall limit or restrict the provisions of paragraph 10.

	(e) Letter of Representations.  The provisions in the Letter of Representations are incorporated herein by reference and made a part of this resolution, and if and to the extent any such provisions are inconsistent with the other provisions of this re...

	3. Purpose.  The Improvement Portion of the Bonds shall provide funds to finance the Improvements.  The Street Reconstruction Portion of the Bonds shall provide funds for the Street Reconstruction Projects.  The Improvements and the Street Reconstruct...
	4. Interest.  The Bonds shall bear interest payable semiannually on March 1 and September 1 of each year (each, an "Interest Payment Date"), commencing September 1, 2025, calculated on the basis of a 360-day year of twelve 30-day months, at the respec...
	5. Redemption.  All Bonds maturing on March 1, 2033 and thereafter, shall be subject to redemption and prepayment at the option of the City on March 1, 2032, and on any date thereafter at a price of par plus accrued interest.  Redemption may be in who...
	6. Bond Registrar.  The Finance Director, in Fairmont, Minnesota, is appointed to act as bond registrar and transfer agent with respect to the Bonds (the "Bond Registrar"), and shall do so unless and until a successor Bond Registrar is duly appointed,...
	7. Form of Bond.  The Bonds, together with the Bond Registrar's Certificate of Authentication, the form of Assignment and the registration information thereon, shall be in substantially the following form:
	UNITED STATES OF AMERICA STATE OF MINNESOTA MARTIN COUNTY CITY OF FAIRMONT
	GENERAL OBLIGATION BOND, SERIES 2024A
	ABBREVIATIONS
	ASSIGNMENT
	8. Execution.  The Bonds shall be in typewritten form, shall be executed on behalf of the City by the signatures of its Mayor and City Clerk and be sealed with the seal of the City; provided, as permitted by law, both signatures may be photocopied fac...
	9. Authentication.  No Bond shall be valid or obligatory for any purpose or be entitled to any security or benefit under this resolution unless a Certificate of Authentication on the Bond, substantially in the form hereinabove set forth, shall have be...
	10. Registration; Transfer; Exchange.  The City will cause to be kept at the principal office of the Bond Registrar a bond register in which, subject to such reasonable regulations as the Bond Registrar may prescribe, the Bond Registrar shall provide ...
	11. Rights Upon Transfer or Exchange.  Each Bond delivered upon transfer of or in exchange for or in lieu of any other Bond shall carry all the rights to interest accrued and unpaid, and to accrue, which were carried by such other Bond.
	12. Interest Payment; Record Date.  Interest on any Bond shall be paid on each Interest Payment Date by check or draft mailed to the person in whose name the Bond is registered (the "Holder") on the registration books of the City maintained by the Bon...
	13. Treatment of Registered Owner.  The City and Bond Registrar may treat the person in whose name any Bond is registered as the owner of such Bond for the purpose of receiving payment of principal of and premium, if any, and interest (subject to the ...
	14. Delivery; Application of Proceeds.  The Bonds when so prepared and executed shall be delivered by the Finance Director to the Purchaser upon receipt of the purchase price, and the Purchaser shall not be obliged to see to the proper application the...
	15. Fund and Accounts.  There is hereby created a special fund to be designated the "General Obligation Bonds, Series 2024A Fund" (the "Fund") to be administered and maintained by the Finance Director as a bookkeeping account separate and apart from a...
	(a) Construction Account.  To the Construction Account shall be credited the proceeds of the sale of the Bonds, plus any special assessments levied with respect to the Improvements and collected prior to completion of the Improvements and payment of t...
	(b) Debt Service Account.  There shall be maintained two separate subaccounts in the Debt Service Account to be designated the "Improvement Debt Service Subaccount," and   the "Street Reconstruction Debt Service Subaccount ".  There are hereby irrevoc...
	(i) Improvement Debt Service Subaccount.  To the Improvement Debt Service Subaccount there shall be credited:  (A) all collections of special assessments herein covenanted to be levied with respect to the Improvements and either initially credited to ...
	(ii) Street Reconstruction Debt Service Subaccount .  To the Street Reconstruction Debt Service Subaccount  there shall be credited:  (A) all collections of taxes which herein or hereafter levied for the payment of the principal and interest on the St...


	16. Covenants Relating to the Improvement Portion of the Bonds.
	(a) Special Assessments.  It is hereby determined that no less than twenty percent of the cost to the City of each Improvement financed hereunder within the meaning of Minnesota Statutes, Section 475.58, Subdivision 1(3), shall be paid by special asse...
	(b) Tax Levy.  To provide moneys for payment of the principal and interest on the Improvement Portion of the Bonds there is hereby levied upon all of the taxable property in the City a direct annual ad valorem tax which shall be spread upon the tax ro...
	(c) Coverage Test.  The tax levies are such that if collected in full they, together with estimated collections of special assessments and other revenues herein pledged for the payment of the Improvement Portion of the Bonds, will produce at least fiv...

	17. Covenants Relating to the Street Reconstruction Portion of the Bonds.
	(a) Tax Levy.  To provide moneys for payment of the principal and interest on the Street Reconstruction Portion of the Bonds there is hereby levied upon all of the taxable property in the City a direct annual ad valorem tax which shall be spread upon ...
	(b) Coverage Test.  The tax levies are such that if collected in full they will produce at least five percent in excess of the amount needed to meet when due the principal and interest payments on the Street Reconstruction Portion of the Bonds.  The t...

	18. General Obligation Pledge.  For the prompt and full payment of the principal and interest on the Bonds, as the same respectively become due, the full faith, credit and taxing powers of the City shall be and are hereby irrevocably pledged.  If the ...
	19. Defeasance.  When all Bonds have been discharged as provided in this paragraph, all pledges, covenants and other rights granted by this resolution to the registered holders of the Bonds shall, to the extent permitted by law, cease.  The City may d...
	20. Compliance With Reimbursement Bond Regulations.  The provisions of this paragraph are intended to establish and provide for the City's compliance with United States Treasury Regulations Section 1.150-2 (the "Reimbursement Regulations") applicable ...
	(a) Not later than sixty days after the date of payment of a Reimbursement Expenditure, the City (or person designated to do so on behalf of the City) has made or will have made a written declaration of the City's official intent (a "Declaration") whi...
	(b) Each Reimbursement Expenditure is a capital expenditure or a cost of issuance of the Bonds or any of the other types of expenditures described in Section 1.150-2(d)(3) of the Reimbursement Regulations.
	(c) The "reimbursement allocation" described in the Reimbursement Regulations for each Reimbursement Expenditure shall and will be made forthwith following (but not prior to) the issuance of the Bonds, and not later than 18 months after the later of (...
	(d) Each such reimbursement allocation will be made in a writing that evidences the City's use of Bond proceeds to reimburse the Reimbursement Expenditure and, if made within 30 days after the Bonds are issued, shall be treated as made on the day the ...

	Provided, however, that the City may take action contrary to any of the foregoing covenants in this paragraph upon receipt of an opinion of its Bond Counsel for the Bonds stating in effect that such action will not impair the tax-exempt status of the ...
	21. Continuing Disclosure.  The City is the sole obligated person with respect to the Bonds.  The City hereby agrees, in accordance with the provisions of Rule 15c2-12 (the "Rule"), promulgated by the Securities and Exchange Commission (the "Commissio...
	(a) Provide or cause to be provided to the Municipal Securities Rulemaking Board (the "MSRB") by filing at www.emma.msrb.org in accordance with the Rule, certain annual financial information and operating data in accordance with the Undertaking. The C...
	(b) Provide or cause to be provided to the MSRB notice of the occurrence of certain events with respect to the Bonds in not more than ten (10) business days after the occurrence of the event, in accordance with the Undertaking.
	(c) Provide or cause to be provided to the MSRB notice of a failure by the City to provide the annual financial information with respect to the City described in the Undertaking, in not more than ten (10) business days following such occurrence.
	(d) The City agrees that its covenants pursuant to the Rule set forth in this paragraph and in the Undertaking is intended to be for the benefit of the Holders of the Bonds and shall be enforceable on behalf of such Holders; provided that the right to...

	22. Certificate of Registration and Tax Levy.  The City Clerk is hereby directed to file a certified copy of this resolution with the County Auditor of Martin County, Minnesota, together with such other information as the Auditor shall require, and to...
	23. Records and Certificates.  The officers of the City are hereby authorized and directed to prepare and furnish to the Purchaser, and to the attorneys approving the legality of the issuance of the Bonds, certified copies of all proceedings and recor...
	24. Negative Covenant as to Use of Bond Proceeds and Project.  The City hereby covenants not to use the proceeds of the Bonds or to use the Project, or to cause or permit them to be used, or to enter into any deferred payment arrangements for the cost...
	25. Tax-Exempt Status of the Bonds; Rebate.  The City shall comply with requirements necessary under the Code to establish and maintain the exclusion from gross income under Section 103 of the Code of the interest on the Bonds, including without limit...
	26. Designation of Qualified Tax-Exempt Obligations.  In order to qualify the Bonds as "qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code, the City hereby makes the following factual statements and representation:
	(a) the Bonds are issued after August 7, 1986;
	(b) the Bonds are not "private activity bonds" as defined in Section 141 of the Code;
	(c) the City hereby designates the Bonds as "qualified tax-exempt obligations" for purposes of Section 265(b)(3) of the Code;
	(d) the reasonably anticipated amount of tax-exempt obligations (other than private activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will be issued by the City (and all entities treated as one issuer with t...
	(e) not more than $10,000,000 of obligations issued by the City during this calendar year 2024 have been designated for purposes of Section 265(b)(3) of the Code; and
	(f) the aggregate face amount of the Bonds does not exceed $10,000,000.
	The City shall use its best efforts to comply with any federal procedural requirements which may apply in order to effectuate the designation made by this paragraph.
	27. Official Statement.  The Official Statement relating to the Bonds prepared and distributed by Northland is hereby approved and the officers of the City are authorized in connection with the delivery of the Bonds to sign such certificates as may be...
	28. Severability.  If any section, paragraph or provision of this resolution shall be held to be invalid or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provision shall not affect any of the remaining ...
	29. Headings.  Headings in this resolution are included for convenience of reference only and are not a part hereof, and shall not limit or define the meaning of any provision hereof.
	EXHIBIT A
	PROPOSALS
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